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Pensioners back 
Clinton’s reforms 
for healthcare 

Tbfi DS Senate’s debate on healthcare opened with 
deep divisions over Democratic efforts to help Presi- 
dent Bill Clinton fulfil his promise to provide haawh 
security for all Americans. The bill sponsored by 
Senator George Mrirholl the majority leader, 
received qualified approval from the Congressional 
Budget Office and full backing from the American 
Association of Retired Persons, representing mm 
Americans, which said that if the bill were defeated 
“heal thcar e reform will be dead for years to come.” 
Page 12 

Procter & Gamble 24% ahead; US consumer 
prod ucts group Procter & Gamble reported a 24 per 
cent stage in underlying fourth-quarter profits, 
helped by a 7 per cent rise in sales volume. 

Page 13 

Standard Chartered shrugs off iqpsets: 

Standard Chartered, UE^based international bank, 
insisted that upsets in the Hong Kong securities 
market and its bullion trading arm had not 

affected profits and were unlikely to be repeated. 
Page 13 

Woman awarded £18,000 for dismissal 

Samantha Phillips (left), 
an aviation insurance 
broker who claimed she 
was sacked after spurn- 
ing the advances of a 
senior manager, won 
08.000 ($27,900) in dam- 
ages in her case for sex- 
ual discrimination and 

unfair fHgmimml. Aw 

industrial tribunal in 
south London awarded 
her only 75 per cent of . 
full damages for unfair dismissal because it said &e 
“behaved unwisely, foolishly and irresponsibty". 
Page 5 

Cost catting In cr eas es GKN profits: Profits 
at UK automotive components mid defiance engi- 
neering group GKN rose by 62 per cent to £97m 
(Jl50m) in the first half of 1994 because of cost-cut- 
ting and an upturn in several of GEN'S businesses. 
Page 14; Lex, Page 12 

Japanese Interact rate cut rated oofc Bank 
of Japan governor Yasushi Mieno ruled out an early 
cut in interest rates, saying the economy still faced 
risks from a high yen and weak capital spending. 
Pages 

MY cr editor s in foreclos u re mouse 

Creditors of the US arm of failed Canadian property 
group Olympia & York said they would not pay 
O&Y |3J5m (£2JJ5m) under a deal struck in March ' 
and would begin foreclosure proceedings to gain 
ownership of an O&Y building in Manhattan. 

Page is 

Joint venture to manage Oman gas fields: 

Oman handed over output cff its natural gas fields 
to Oman Liquefied Natural Gas, a joint venture by 
the state-owned oil company and a consortium of 
foreign energy companies. Page 4 

Sumitomo to Invest In Kazakh oil: Sumitomo 
Corporation, the Japanese trading house, is to 
invest jointly with German mining company Breus- 
sag in oil production in Ka z a kh stan. Page 4 

TUT and Ansett fined tor prtce-ftadng: 

Australian transport company TNT and its related 
company, Ansett Transport Industries, were fined 
A*5m (US$3. 6m) by the country's competition 
watchdog for price-fixing and collusion in the air 
freight business- The companies did not accept guilt 
or liability. Page 4 

Cathay Pacific op 18%: Cathay Pacific 
Airways, Swire Pacific's Hong Kong-based interna- 
tional airline^ reported first-half earnings of 
HK$803m (US$l04n0, up 18 per cent from the same 
period last year. The results follow a 23^ per cent 
drop in profits in 1993. Page 14 

Hoogovens back In the Made A strong 
tumround in steel enabled Dutch metals group Hoo- 
govens to swing back into a net profit of FI 63m 
(*35m) in the first half from a net loss of FI 189m in 
the same period of 1993. Page 13 

Ew b share price rises: Shares in Swedish 
welding equipment supplier Esab rose further 
ahead of the bid price by Charter amid speculation 
that the UK industrial group would raise its offer. 
Page 13 

TVawtermen accuse Navy: Cornish fishermen 
clashed with the UK Ministry of Agriculture when 
they complained that the Royal Navy was harassin g 
British trawlers fishing for tuna in the Bay of Bis- 
cay instead of protecting them from the Spanish. 

Page 5 
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Extra cash vital to prevent TB epidemic in Asia 

By pad Abrahams m Yokohama group warns that tuberculosis and Aids jointly threaten 12m lives 


Up to 12m lives could be saved In 
developing countries over the 
next decade if the industrialised 
world increased annua l spending 
on its anti-tuberculosis pro- 
grammes by between SlOOm and 
3150m, the World Health Organi- 
sation said yesterday. 

The organisation warned that 
TB and HIV. the virus that can 
lead to Aids, threatened to com- 
bine to create a huge epidemic in 
Asia, dwarfing the one now 


sweeping Africa and other parts 
of the world. 

The world's aid agencies spend 
only $i6m a year on fighting TB, 
yet it can cost as little as 813 to 
cure someone of the disease. Dr 
Arata Kochi, manager of the 
WHO's tuberculosis programme, 
told the 10th international confer- 
ence an Aids in Yo kohama. 

Annual TB/HTV deaths in Asia 
would surpass those in Africa by 


the end of the decade, he added. 

Over the next 10 years the cost 
to the Asian economies of the 
Aids epidemic alone could reach 
$52hn, according to the WHO. 

Dr Tadao Shhnao, president of 
the Japan Anti-Tuberculosis 
Association, said that over the 
same period TB and Aids 
together would kill more people 
in Asia than the numbers equal 
to the combined populations of 


the cities of Singapore, Beijing, 
Yokohama and Tokyo. 

Dr Kochi said that about a 
third of the world's population 
carried the TB bacilli, although 
most never became UL However, 
an HIV-positive person was 30 
times more likely to develop TB 
than a non -infected individual, 
and was then capable of passing 
TB to family and friends who 
were not HIV-positive. 


“This raises the frightening 
prospect that the genera] popula- 
tion now no longer has nothing 
to fear from close proximity to 
HIV-positive people. They are at 
risk [or contracting TB1 simply 
by breathing the same air as 
[HIV-positive 1 people with TB," 
Dr Shixuao warned. 

The WHO estimates that in 
some parts of Asia, such as Thai- 
land, India and Nepal, 70 per cent 


of Aids patients develop TB. 

The median life-expectancj' of 
an HIV-positive TB patient is six 
months. TB already kills nearly 
2m every year in Asia. 

The WHO estimates that an 
additional package of between 
Sl.5bn and $2.9bn would be 
required each year us set up and 
maintain a basic programme for 
HTV prevention. 

Funding for the WHO's global 
programme on Aids has fallen 
from a peak of &0m a year to 
only $70m in 1994. 


Arafat and 
Rabin agree « 
to step up 
peace moves 


By Julian Ozame in Jer usa l e m 

Israel and the Palestine 
liberation Organisation yester- 
day agreed on a series of 
high-level meetings to speed up 
peace negotiations after a tough 
and tense summit at the Erez 
crossing paint into Gaza. 

The meetings will address the 
Issue of Palestinian national elec- 
tions and the extension of Pales- 
tinian self rule from Gaza-Jericho 
to the rest of the West Bank. 

The summit between Israeli 
prime minister Yitzhak Rabin 
and pLO chairman Yassir Arafat 
followed recent jousting-in-which 
each side accused the other of 
failing to live up to the pledges of 
their peace accords. 

The PLO said Israel had 
reneged on promises to release 
Palestinian prisoners and is 
delaying the extension of 
self-rule from Gaza-Jericho across 
the rest of the Israeli-occupied 
West Bank. 

Mr Arafat was furious when 
Israel signed an interim peace 
deal with Jordan and recognised 
King Hussein's special role as 
guardian of Islamic sites in 
future talks over Jerusalem. The 
PLO claims occupied Arab East 
Jerusalem as its political c api ta l . 

Israel in turn accused the FLO 
of not containing violence 


against Israeli soldiers who 
remain in Gaza. 

Israeli officials said Mr Warren 
Christopher, US secretary of 
state, who met Mr Rabin and Mr 
Arafat during his regional shut- 
tle earlier this week, had been 
sympathetic to P alestinian frus- 
trations and had encouraged 
Israel to revive the momentum of 
peace talks with the PLO. 

The tortuous negotiations 
between Israel and the PLO have 
been in mnrVpH contrast to the 
smooth and speedy Israeh-Jorda- 
nian peace talks. Jordan and 
Israel continued to make prog- 
ress in talks -yesterday. Israeli 
radio said the two sides agreed to 
joint promotion of regional tour- 
ism and would produce a joint 
tourist brochure within 10 days. 
They also agreed to begin con- 
necting their electricity grids 
next week. 

After the summit Mr Rabin 
said he had expressed concern 
about Palestinian violence 
against Israelis and stressed 
Israel’s abiding focus on 
security. Mr Rabin strongly crit- 
icised remarks by Mr Farouk 
Kadoumi, FLO foreign minister, 
who called on Monday for the 

Continued on Page 12 
Saute votes cash to curb Jordan 
debt. Page 4 



Yitzhak Rabin and Yassir Arafat (right) seal their first summit in Gaza. The two leaders agreed further talks cm Palestinian self-rule fuuc Router 

Fed chief stresses monetary programme cannot be left on ‘automatic pilot' 

Greenspan warns banks on policy 


By Qeorgo Graham 
in Washington 

Mr Alan Greenspan, chairman of 
the US Federal Reserve, warned 
yesterday that central banks 
could not rely on any single rule 
or indicator in setting monetary 
policy. 

“What has become increasingly 
clear is that no sample guide 
would enable us to put monetary 
policy on automatic pilot," Mr 
Greenspan said in a wide-ranging 
discussion of the difficulties of 
economic forecasting before the 
House of Representatives govern- 


ment operations committee. 
When asked whether he put more 
weight on financial indicators ex' 
on statistics in gauging the real 
economy, Mr Greenspan 
answered: “All of the above." 

The Fed chairman's testimony 
was closely watched by financial 
analysts mid bond market trad- 
ers, because it fell in the middle 
of the Treasury's quarterly 
refunding operations and less 
than a week before a meeting of 
the Federal Open Market Com- 
mittee, the Fed body which sets 
monetary policy, which is widely 
expected to raise short-term 


interest rates. But Mr Green- 
span's discussion of the short- 
comings of the consumer price 
index and the difficulties trf con- 
ceptualising output proved too 
arid for most in the market 

The Fed's approach to mone- 
tary policy might be “closer to 
monotheism”, Mr Greenspan 
said, if its statute set it a single 
goal, such as price stability. 
Instead, the Fed's founding stat- 
ute lays out multiple goals, 
including high employment and a 
stable financial system. 

Mr Greenspan said it was 
regrettable that M2, one of the 


monetary aggregates the Fed had 
traditionally used to measure the 
money supply, had “veered off" 
in recent years and was no lon- 
ger a very useful indicator. He 
hoped that the structural 
changes in the economy which 
have caused M2 to swing wildly 
would end at some point and 
allow M2 to re-establish itself as 
a predictor of economic activity. 

Bronwen Maddox in New York 
adds: Senior US regulators are 
considering new requirements on 
banks to disclose regularly their 

Continued on Page 12 


Andalucia 
deals blow 
to Gonzalez 

By David White in Madrid 

The Spanish Socialist party's 
first ever parliamentary defeat in 
the southern region of An d a l u c ia 
threatens to complicate its efforts 
to w»flinfaiiTi the delicate political 
alliance which keeps It in power 
at the national level. 

The Andalucian government 
headed by Mr Manuel Chaves has 
this week lost to the combined 
opposition forces in a series of 
motions on regional finances. 
Most seriously, the parliament 
has demanded that Mr Chaves 
withdraw ins support from a bud- 
getary system agreed last year, 
under which regional govern- 
ments may control 15 per cent of 
the tax revenue raised in their 
territories. 

The agreement is a cornerstone 
of the pact between Mr Felipe 
Gonzalez’s So cialis t party in Mad- 
rid and the Catalan nationalists 
cm whom they rely to achieve a 
working majority in the na tio nal 
parliament 

The opposition parties in Anda- 
lucia - conservatives, commu- 
nists and regionahsts - say the 
budgetary pact favours Catalonia 
as a rich region, at the expense of 
the principle of national solidar- 
ity. 

Socialist politicians, however, 
see the parliamentary vote as a 


Continued on Page 12 


Dresdner advances 
11% to DM1.04bn 


By Christopher Parkes 
in Frankfurt 

Operating profits at Dresdner, 
Germany’s second-biggest bank 
group, rose U per cent in the 
first half to DMl.Ofon (5660m) in 
spite of a 2 per cent decline at the 
parent, Dresdner Bank AG. 

Mr Jflrgeu Sarrazin, chairman, 
yesterday forecast an above-aver- 
age rise in earnings for the full 
year - at least 10 per cent more 
than in 1992 which was the last 
“normal” period because record 
profits in 1993 includ e d extraordi- 
nary items cf DMMQm. 

As with the other leading 
banks which have reported in the 
past two weeks, Dresdner’s own- 
accotml trading suffered badly 
from market turbulence in the 
period. 

Income from financial transac- 
tions slumped 90 per cent to 
DM39m, mainly because cf heavy 
writedowns cm its bond beddings, 
according to an interim report 

However, lending and financial 
services proved especially strong; 
helped by persisting demand for 
mortgages. Net interest income 
rose 14 per cent to DM3.4bn and 
commission earnings we re up 17 
per cant at DMLSSbn. 

Group i n te r est earnings were 
bolstered by results from deriva- 
tives operations, especially those 
of the bank’s French BIP subsid- 
iary. 

In hoe with the trend at other 


German nwanHai institutions, 
Dresdner reduced its provisions 
for bad and doubtful debts. 
Group-wide the total set aside fell 
just over l per cent to DM7475m. 
Provisions at the German parent 
were down 11.5 per cent at 
DM491m, reflecting rising domes- 
tic optimism over industry's 
recovery prospects. 

However, Mr Sarrazin stressed, 
no one should conclude that the 
risk situation had been defused. 
As usual, the consequences of the 
recession would become apparent 
in the temkrng sector only after a 
delay, he added. 

Corporate and private demand 
for credit, particularly long-term 
loans, improved slightly in the 
review period, the report said. 

This tendency is consistent 
with industry's apparent reluc- 
tance to Invest in the early part 
of the year. 

But since most economic indi- 
cators are pointing steeply 
upwards and domestic orders for 
capital goods have increased 
lately, German banks seem 
likely to benefit from rising 
demand for loans as the year 
progresses. 

According to Dresdneris own 
calculations, the west German 
economy grew a good 2 per cent 
in the fust halt while the east 
recorded a 10 per cent surge. For 
the year as a whole, it said it 
expected real pan-German 
growth of 25 per cent growth. 
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NEWS: EUROPE 


Irish braced for broadsheet broadside 


Fears are growing of an invasion by quality 
UK newspapers, writes Tim Coone in Dublin 


The Irish newspaper industry i$ once 
again looking apprehensively across 
the Irish Sea at the broadsheet price 
war currently taking place in the UK. 
It is fearful that the British tabloid 
invasion, which began in the 1980s 
and which has grabbed a 50 per cent 
share of the Irish tabloid market, is 
now about to be repeated by an inva- 
sion of upmarket UK daily and Son- 
day papers. 

A small market by UK standards 
(Ireland’s population is 35m), there 
are nonetheless almost 6m papers 
sold every week in the Irish Republic, 
with around 1.3m selling on Sunday 
alone. The UK papers currently have 
an overall market share of around 20 
per cent 

According to one Irish newspaper 
editor, “there are enormous econo- 
mies of scale in the UK industry. 
They can keep the presses rolling an 
extra half an hour and dump the 
extra copies in the Irish market at 
virtually no extra cost. The effect can 
be potentially devastating". 

However, Mr Liam Igoe, a newspa- 
per industry analyst with Goodbody 


stockbrokers in Dublin, believes the 
main threat is to Inland’s quality 
Sunday papers rather than the broad- 
sheet dailies, the sector in which the 
UK price war is currently taking 
place. “The quality dailies have a 
strong Irish editorial content, and It 
will be difficult to compete with these 
on price alone" he said. 

Mr Peter Murtagh, new editor of 
the Sunday Tribune, and formerly 
deputy foreign editor of the Guardian 
in the UK, believes that the strong 
Irish focus of the quality dailies and 
Sunday papers will be the key factor 
in fighting off the competition. 

“Nothing will change the fact that 
the imports sue British newspapers 
editorially controlled from London. 
This is a different country with a 
different perspective and a different 
agenda. Irish people want to read an 


Irish newspaper which reflects their 

perspective on events. At the same 
time, we have to be better at what we 
are doing and make editorial and pre- 
sentation more attractive,” he says. 

Neither the Times, Daily Telegraph 
nor the UK Independent have gained 
significantly in market share since 
the outbreak of the broadsheet price 
war in the UK. Their combined circu- 
lation is still wen under 10,000, com- 
pared with 90,000 for the Irish Times 
and 143,000 for the Irish Indepen- 
dent A spokesman for Independent 
Newspapers, which publishes the lat- 
ter.sald: “We can't be complacent, 
but we are not too fearful of the price 
war spilling over into the Irish mar- 
ket" 

Even among Ireland’s tabloid 
papers, the Star (jointly owned by 
Independent Newspapers and the 


Express Group) has managed to 
increase its circulation from 85,000 to 

89.000 over the past two years, main- 
taining Us share against the Sun and 
the Mirror which sell a combined 

110.000 in Ireland, and despite being 
30 per cent more expensive. Around 
80 per cent of the Star's content has 
an Irish focus. 

Advertisers hare also remained 
largely loyal to the Irish titles. Mr 
Steve Shanahan, media director of 
QMP, a large Dublin advertising 
agency, said: “There is little evidence 
of a switch by Irish adverti s ers to the 
UK imports." Despite higher advertis- 
ing costs in the Irish market, it is 
still more cost effective to reach read- 
ers through Irish titles than through 
the UK imports. 

That loyalty could shift, however, 
if titles such as the Sunday Times, 


thought to be selling more than 
50,000 now, continue to make Inroads 
Into the circulation of the Irish Sun- 
days. Most at threat are (he Sunday 
Tribune (90,000) and the Sunday 
Business Post (30,000). Ms Barbara 
Nugent, Sunday Business Post editor 
who also sits on the board of the 
National Newspapers of Ireland 
(NNI), the industry's umbrella body, 
said: “It is a worry. We are talking 
about people with ranch deeper pock- 
ets than ourselves and it is vital for 
our democracy that the Irish newspa- 
per industry survives.” 

Under pressure from the NNI, the 
government recently established a 
working group to investigate the 
competitiveness of the Irish newspa- 
per industry, and to suggest legisla- 
tion to protect it from what many 
Irish editors believe are “predatory 
pricing” tactics from the UK. 
Whether that could square with 
Europea n Onion legislation remains 
to be seen, but according to Ms 
Nugent, “we are In a unique situation 
in Europe. No other country faces the 
threat we do”. 


John Ridding sees battle lines forming in a high-profile privatisation struggle 


Both sides 


Renault sale 
sparks mixed 
union feelings 



Then. . . . BiUancourt workers (above) return to work after a strike in 1985. Renault’s plant became 
known as the “worker's fortress" because of the power of its unionised employees. 

Now. ... the factory’s Seine island site is quiet after production ceased in 1992. no*** tout*, ap 



Mr Robert Hue. general 
secretary of the French Com- 
munist party, yesterday 
deployed all the symbolism he 
could muster in his attempt to 
put the brakes on the privatisa- 
tion of Renault, star of the 
country's public sector and 
erstwhile stronghold of its 
workers’ movement. 

Speaking at the now-disused 
Boiilougne BiUancourt plant in 
western Paris, near where the 
first Renault car was built at 
the end of last century, he con- 
demned the proposal to sell the 
motor group. 

“At the time when France is 
celebrating the 50th anniver- 
sary of its liberation, the gov- 
ernment is undoing the work 
of De Gaulle," he said, refer- 
ring to the nationalisation of 
the car company after the sec- 
ond world war. “We declare 
our total and resolute opposi- 
tion to this project and will use 
all our force to stop it” He 
warned of job losses and prom- 
ised a campaign against priva- 
tisation after the holidays. 

Despite the symbolism, how- 
ever. it is less clear how much 
substance lies behind the 
threat from the Communist 
party and some of France’s 
trade unions. The influence of 
both has waned and, for most 
observers, the proposed privati- 
sation is more likely to stand 
as a landmark in the govern- 
ment’s withdrawal from a diri- 
giste economic tradition than a 
victory for union opponents. 

“I don’t think the unions will 
prevent privatisation," says Mr 
Eric Michelis, motor industry 
analyst at Kleinwort Benson in 
Paris. “Renault is already man- 
aged like a private sector com- 
pany." However, he believes 
the matter will need delicate 
handling. 


That message is not lost on 
Mr Edouard Balladur, the 
prime minister. Displaying cus- 
tomary caution he has left his 
options wide open. Wary of the 
impact of an industrial dispute 
before next year’s presidential 
election, but tempted by the 
prospect of a flagship privatisa- 
tion and the FFr20bn (£2.4bn) 
or so it could bring to a 
strained public purse, his cen- 
tre-right government has 
moved gingerly to prepare for 
what it calls “an opening of the 
capital" of the group. 

Another sale, that of the 
insurance company Assur- 
ances GenOrales de France, has 
been lined up and is ready to 
be launched should the govern- 
ment prefer to privatise Ren- 
ault next year. “No decision 
has been taken. We are follow- 
ing our strategy of having two 
irons in the fire." says an eco- 
nomics ministry official. 

Which of the two companies 
will be offered first will be 
determined partly by the suc- 
cess of the government and 
Renault in ensuring employee 
support for the sale. 

While the Communist-led 
Confederation Generate du 
Travail says it is “categorically 
opposed to abandoning a 
national industrial asset", 
other unions at Renault have 
given a nuanced response. The 
more moderate Confederation 
Franpaise Democratique du 
Travail, which has combined 
with other unions to wrest con- 
trol of Renault’s central union 
committee from the CGT, says 
it is “not systematically 
opposed to a partial privatisa- 
tion". Force Ouvriere says it 
wants more details about the 
impact of privatisation and 
guarantees that workers' 
rights at the plant will not be 


affected by the sale. 

The possibility for disruption 
remains. While the CGT has 
seen its influence eroded and 
union membership generally is 
only about 10 per cent, it 
remains relatively strong in 
certain areas of the company. 
“They are present on the pro- 


duction lines and in the facto- 
ries," says one industry 
observer. “So they can cause 
trouble if they want" 

To prevent broader opposi- 
tion, the government is likely 
to provide attractive terms to 
employees to back a privatisa- 
tion. “The government may 


offer employees very cheap 
shares in the company to 
involve them in the operation.” 
says Mr Michelis. A suggestion 
by the CFTC union that work- 
ers might be offered a bonus of 
FFr2^00 at the time of privati- 
sation could, however, be too 
obvious a ploy. 


Moldova deal hit by Russian spoilers 

Chrystia Freeland on the ethnic factor in Moscow’s hopes of TransDnestr withdrawal 


T wo years after a bitter 
civil war which, at one 
point threatened to 
draw in neighbouring Romania 
and Ukraine, the break-away 
TransDnestr region of Moldova 
is in danger again of becoming 
a lightning rod for the discon- 
tent of ethnic Russians trans- 
formed into an embittered 
minority by the collapse of the 
Soviet Union. But this time the 
governments of Moldova and 
Russia, which yesterday 
appeared to be on the verge of 
an agreement for tbe with- 
drawal of Russian troops, are 
seeking compromise. 
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Russian and Moldovan offi- 
cials. meeting yesterday in the 
Moldovan capital of Kishinev 
in the tenth round of negotia- 
tions aimed at smoothing mili- 
tary. political and economic 
relations between the two 
states, were reportedly close to 
an agreement on the most con- 
tentious issue: the withdrawal 
of the Russian-controlled 14th 
army from the TransDnestr 
region. 

The 14th army backed Rus- 
sian-speaking separatist lead- 
ers when TransDnestr vio- 
lently split off from Moldova 
two years ago. The Slavic Rus- 
sians and Ukrainians, who 
form a majority in the 
TransDnestr but are outnum- 
bered In Moldova as a whole, 
refused to be a part of the 
newly independent state which 
they feared would eventually 
re-unite with ethnically kin- 
dred Romania. 

Russia, which has claimed 
the right to defend ethnic Rus- 
sians beyond its own borders, 
at first offered political support 
to the TransDnestrian separat- 
ists, but now appears to attach 
more value to restoring normal 
relations with Moldova. 

However, ethnic Russian pol- 
iticians and soldiers in the 
TransDnestr are refusing to go 
along with the Russian-Mol- 
dovan rapprochement. 

Like the defiant Bosnian 
Serbs, who have refused to toe 
Belgrade's new political line, 
ethnic Russian politicians and 
soldiers in the separatist Tra- 
nsDnestr region, which is dom- 
inated by Slavic Russians and 
Ukrainians, are expressing a 
mounting sense of betrayal. 
Accustomed, when the Soviet 


TransDnestr 



Union was still intact, to act- 
ing as Moscow's favoured 
envoys in a non-Russian land 
they looked to Russia for sup- 
port when they launched their 
separatist bid two years ago. 

They have reacted to the 
growing rapprochement 
between Russia and Moldova 
over tbe past few months first 
with bewilderment and now 
with anger. 

The danger tbat the Russian 
soldiers and politicians in the 
TransDnestr could become a 
rallying cause for the neo-im- 
perialist political opposition to 
President Boris Yeltsin's gov- 
ernment in Moscow is height- 
ened by the wide-spread popu- 
larity of General Alexander 
Lebed, the commander of Rus- 
sian forces in the TransDnestr- 

The Russian ministry of 
defence announced plans last 
week to reassign the outspoken 
general, who became the dar- 
ling of hardliners last month 
after he told Izvestia, a Moscow 


daily, that Russia needed a mil- 
itary dictator “like Chile's 
Pinochet" and described Mr 
Yeltsin as “a minus". 

The discontent of TransDnes- 
trian politicians manifested 
itself yesterday when embit- 
tered TransDnestrian officials 
walked out of talks between 
Russian and Moldovan repre- 
sentatives. 

A withdrawal of the 14th 
army will “automatically lead 
to an imbalance of forces in 
the region and to a new spiral 
or confrontation". General 
Stefan KILsak, the TransDnes- 
trian representative, warned. 

Although often themselves 
at odds with the ramshackle 
TransDnestrian government, 
the equally disenchanted offi- 
cers of the 14th army are also 
emerging as potential spoilers 
of a Russian-Moldovan concor- 
dat 

Colonel Mikhail Bergman, a 
14th army officer and ardent 
supporter of Gen Lebed, has 
been battering the Kremlin 
with an Increasingly passion- 
ate series of accusations. He 
told Russian newspapers this 
week that the ministry of 
defence had been bribed by 
arms dealers to dismiss the 
fire-brand general and darkly 
warned that if Gen Lebed was 
ousted Russian President Boris 
Yeltsin's political future could 
be in jeopardy. 

“Unless the president stands 
up for Lebed the way Lebed 
stood up for him, he won't 
remain in office for more than 
three months," Col Bergman 
told Renters in a reference to 
Gen Lebed’s critical support of 
Mr Yeltsin during the failed 
hardline coup in Moscow three 


years ago. 

Col Bergman, whose fiery 
statements could strike a 
chord in Russia's poorly paid, 
demoralised and increasingly 
disorganised army, said that 
Gen Lebed “will be president of 
Russia". 

"1 tell you that as a fact. In 
Russia, people who are dis- 
graced have always come to 
power." 

This week a meeting of 14th 
army officers responded to 
Moscow's attempt to disband 
their army and reassign Gen 
Lebed with the declaration 
that they would not leave the 
break-away region. 

S ome observers fear that 
the defiant stance of 
both TransDnestrian 
officials and 14th army officers 
could - despite the best efforts 
of Moscow and Kishinev - lead 
to a fresh outbreak of fi ghting 
in the impoverished region. If 
Moscow's already tenuous con- 
trol over the 14th army weak- 
ens further many of the 8,000 
soldiers and officers and their 
massive arsenal could foil into 
the hands or the bellicose Tra- 
nsDnestrian. government 
The mounting tension in the 
area Is an unwanted distrac- 
tion for both Russia and Mol- 
dova, whose governments 
would prefer to focus on pain- 
ful but increasingly successful 
economic reforms. However, 
the increasingly volatile state- 
ments of politicians and sol- 
diers in the TransDnestr sug- 
gests that Moscow, which 
helped to ignite the separatist 
flames in Moldova two years 
ago, will not find them so easy 
to extinguish now. 


in Bosnia 
threatened 
with UN 
air strikes 

By Our Foreign Staff 

Tbe United Nations threatened 
yesterday to call in air strikes 
on. both Serb and Bosnian’ posi- 
tions for iwrhawgvnE artillery 
fire within the weapons exclu- 
sion zone around Sarajevo, the 
Bosnian capital. 

Lieutenant General Sir Mich- 
ael Rose, UN commander in 
Bosnia, accused both sides of 
“serious breaches” and esti- 
mated that 400 artillery shells 
and mortar rounds had landed 
within and just outside the 
exclusion zone which sur- 
rounds the city. 

UN officials say that Moslem- 
led government forces fire into 
the 12-mile- wide zone from the 
north, while Serb gunners 
return fire from within the 
zone, aiming at Bosnian-held 
Visoko and other targets. 

This is the first time tbat the 
Bosnian government has been 
warned since the zone was first 
established last spring and is a 
reminder that both rides are 
expected to honour it 
However, Bosnian forces 
have become more assertive 
since Belgrade cut ties with 
the Bosnian Serbs last week 
following the latter's refusal to 
accept a western-brokered 
peace plan. 

The Bosnian Serbs have 
faced increasing military pres- 
sure from Moslems, who 
appear to be gaining ground. 

The battle focused on the 
main highway linking Sara- 
jevo, which is again under 
siege, and the central town of 
Olovo. For Sarajevo, the road 
is an important supply link 
especially during the hard - 
and approaching - Balkan win- 
ter. 

Confirming an improvement 
in morale and organisation, the 
Bosnian army yesterday cor- 
nered the breakaway Moslem 
enclave of Bihac. Troops 
advanced further into the nor- 
thwestern zone as several 
thousand refugees continued to 
flee into Croatia. 

Mr Flkret Abdic. Bihac’s 
leader, rejected Bosnian 
amnesty offers. His chief mili- 
tary commander was killed by 
a tank shell yesterday as Bos- 
nian troops built on gains 
made on Tuesday, when it cap- 
tured two towns on the Cro- 
atian border. 

Mr Abdic, a former Bosnian 
president, broke with Mr AJija 
Izetbegovich, the current presi- 
dent, last year by urging peace 
with Serbs and Croats. Their 
split exposed the deep fissures 
within the Bosnian Moslem 
community. 

The Bosnian Serb media also 
reported an offensive on Brcko 
in northern Bosnia at a narrow 
point of an east-west supply 
corridor controlled by the 
Serbs. 

A frequently violated cease- 
fire expired yesterday and the 
UN said it would not attempt 
to negotiate a new one. 

Sniper fire and shelling on 
Tuesday killed three civilians 
in Sarajevo but the UN has 
resumed the halted food airlift 
into the Bosnian capital. 

Snuffing out a separatist 
movement will only strengthen 
the Bosnian hand. The army 
apparently cornered Mr Abdic, 
the Bosnian president's main 
rival, in Velika Kladusa and 
met little resistance. 

The refugee flight has raised 
fears that Serbs In the poten- 
tially volatile Serb-held Krajina 
region of Croatia, who had sup- 
ported Mr Abdic after his 
break with Sarajevo, could step 
in to oppose the Bosnian 
army. 

Mr Abdic vowed to fight on 
in Bihac. “I will stay with my 
people to fight for autonomy." 
he said. “We cannot be 
defeated. We are unbeatable." 


EUROPEAN NEWS_DIGEST 

Russian GNP 
‘to fall by 10%’ 

A decline in industrial production of between 35 and 38 per 
cent in 1994 was predicted in a report issued tins week by the 
Russian Central Bank. However, because industry accounts 
for a decreasing portion of tbe Russian economy, the bank 
predicted that GNP will decline by only 10 per cent In the 
report, which has become the central banks annual public 
decimation of its goals, hank officials said that WrM a 

to bring inflation down to 8 per cent a month by the end of the 

y ^Earlier this year the Russian Central Bank, whose chairman 
was once described as “the worst central banker in the world" 
because of his enthusiastic extension of soft credits to Russian 
industry and agriculture, considerably tightened its monetary 
policy. This change in policy has had moderate success in 
reining in runaway inflation, but the Russian economy now 
feces a new inflationary threat. Unable to easily obtain credits 
from the government, Russian enterprises have extended 
loans to one another, creating a growing mountain of debt 
which threatens to paralyse the country’s financial system. 

In this week's report the central bank suggests that commer- 
cial Wanks be asked to participate in the increasingly urgent 
efforts of tbe Russian government to find a solution to the 
issue of inter-enterprise debt. Chrystia Freeland, Moscow 

France holds six more Islamists 

Six more suspected Islamist militants yesterday were detained 
by French police as part of the nationwide elampdown against 
suspected terrorists. The suspects were detained in the morn- 
ing in Paris. Lille. Lyon and Marseilles. Yesterday's detentions 
follow a series of swoops and spot-checks on vehicles and 
individuals by French police since last week’s terrorist attack 
by militant Moslem fundamentalists on a French embassy 
housing compound in Algiers. Hie number of people held for 
questioning in France during the course of the current clamp- 
down now totals over 110. 

Tbe Algerian authorities yesterday claimed to have identi- 
fied the ringleader of last week’s terrorist attack as Mr Djamel 
7itAimi 26. The Algerians claimed in an official statement that 
Mr Zitouni, to be a member of tbe banned Islamic Salva- 

tion Front, was also responsible for the recent murders of two 
French nationals and two nationals from the former Yugo- 
slavia. The statement did not say whether he bad yet been 
arrested. Alice Rmosthom, Paris 

Kok cabinet to be named soon 

The caretaker Dutch finan ce minister. Mr Wim Kok, was 
yesterday putting the finishing touches to a three-party gov- 
ernment coalition agreement that will make him the next 
prime minister, more than 100 days after the country's general 
elections in early May. The three parties that are aiming to 
govern - Mr Hole’s Labour party, the right-wing Liberals and 
the left-of-centre D66 - will be asked to approve the plan over 
the next few days, and ministers are expected to be appointed 
next week. 

Tbe proposed left-right coalition, a new departure in Dutch 
politics, will relegate the Christian Democrats of prime minis- 
ter Ruud Lubbers to the opposition benches for the first time 
in modem Dutch politics. Mr Kok's plan calls for FI l8bn 
(£6.59bn) in spending cuts over four years, with around one- 
third of the total involving cuts in expenditure on social 
security. Another controversial element is a proposed 
shake-up of university education. Students would continue to 
receive funding for education up to their bachelor's degree, 
but they would have to take out loans to finance master's and 
doctoral degrees. Ronald van de KroL Amsterdam 

CDU/FDP coalition ‘possible’ 

For the first time since the current election campaign kicked 
off. an Allens bach Institute poll shows that Mr Helmut Kohl's 
Christian Democratic Union (CDU) could form a majority 
government with its Free Democratic Party (FDP) allies. Com- 
bined, the two parties would poll 50.2 per cent of the vote if 
the October election were held next Sunday, Allensbach 
reported. The breakthrough for the governing coalition has 
come from the rising popularity of the CDU. but more impor- 
tantly from a turnaround in the fortunes of the Free Demo- 
crats who have seen their support grow since June. 

The latest poll, conducted in August, indicates that the CDU 
would receive 40.9 per cent of the vote while the FDP would 
receive 9.3 per cent of the vote. The gains were posted at the 
expense of tbe opposition Social Democratic Party and the 
left-wing Greens/Bundnis 90 party. The poll indicates that the 
SPD will receive only 317 per cent of the vote while the 
Greens would get 10J. per cent. The former communists, the 
PDS. would poll 3.7 percent of the vote. Agencies, Bom 

Russia, Germany in gas talks 

Russian and German gas industry leaders met in the Black 
Sea resort of Sochi yesterday to dismiss marketing strategies 
and future cooperation, company sources said. The talks were 
attended by the heads of the German gas companies, Rohrgas 
and BASF's BASF.F Wintershall Group, and Mr Rem 
Vyakhirev, chairman of Russia's Gazprom monopoly. The 
company sources believed this was the first time the German 
groups, which are fierce competitors at home, had held joint 
talks with Gazprom. 

Wintershall, a relative newcomer to the German gas busi- 
ness. says it has taken an eight per cent share of the domestic 
market, traditionally dominated by Ruhrgas. Both companies 
are supplied by Gazprom. The Russian company says it would 
like its big German clients to make peace. “I not only want 
this very much. Til fi ght for it,” Mr Vyakhirev said in a recent 
interview. Reuter. Bonn 

ECONOMIC WATCH 


Norway’s inflation put at 1.4% 
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NEWS: INTERNATIONAL 


Japan interest 
rate reduction 
ruled out again 


By Gerard Baker In Tokyo 

Mr Yasushi Mieno, governor of 
the Bank of Japan, yesterday 
ruled out a cut in interest rates 
in the foreseeable future. 

“Our judgment on the eco- 
nomic situation remains 
unchanged in the Ti ght of sev- 
eral positive indicators,” Mr 
Mieno said in Tokyo. 

He repeated his oft-stated 
belief that the economy is 
headed for recovery, though he 
expressed caution about the 
pace of the upturn. 

The economy hag already 
registered strong growth in the 
first part of the year; unusu- 
ally warm summer weather 
has helped boost consumption 
in the past few months. 

That seasonal benefit would 
be reflected in fester-than-ex- 
pected growth for foe current 
quarter, Mr Mieno added, but 
he warned that when this tem- 
porary stimulus had passed, 
foe economy would still be 
beset by potential risks such as 
a high yen and weak capital 
spending. 

The governor’s remarks 
appeared to confirm what 
many analysts have suspected 
for some time: that foe bank 
sees the present historically 
low official discount rate of 
1.75 per cent as foe bottom of 
foe present cycle, and as foe 
economy recovers, the next 
likely move in rates will be 
upwards. 

The bank has steadfastly 
resisted pressure at home and 
abroad to cut interest rates in 
the wake of foe sharp apprecia- 


tion of foe yen in foe past few 
months, arguing that m onet a ry 
policy was consistent with 
the needs of the domestic 
economy. 

Yesterday, Mr Mieno noted 
with evident satisfaction the 
recent slight decline in the 
Japanese currency’s value. 

But foe bank’s optimistic 
assessment of the country’s 
prospects has not been shared 
by all analysts, including some 
of the government’s own 
economists. 

Last month's quarterly 
assessment by the hank stated 
confidently that the Japanese 
economy was “heading for 
recovery". 

But it came just a week 
before foe publication of a 
wide-ranging analysis by the 
government’s Economic Plan- 
ning Agency (EPA) that 
pointed only to “bright eco- 
nomic spots", and avoided stat- 
ing unequivocally that recov- 
ery was under way. 

The EPA’s monthly report 
for August, to be published 
tomorrow, is expected to be 
equally cautious. 

Some analysts have ac cu sed 
foe bank of deliberately adopt- 
ing a more optimistic tone 
about recovery prospects spe- 
cifically to defend its opposi- 
tion to a cut in borrowing 
costs. 

Mr Mieno rejected such alle- 
gations, saying It was “p u tt i ng 
foe cart before foe horse” to 
suggest that policy dictated 
economic analysis rather than 
vice-versa. 


NZ may hang its government 

Nikki Tait on a by-election that could rob National of its majority 


C hristchurch may be the largest 
city in New Zealand’s South 
Island, hat it is not usually the 
hub of the nation’s po litical life. This 
week is dffierenL 

For the past few days, top politicians 
such as Mr Bill Birch, the finance min- 
ister, Ms Helen Clark, foe embattled 
leader of the opposition Labour party, 
and Mr Jim Anderton, who broke away 
from Labour to form, a coalition of five 
left-leaning minority parties called the 
Alliance, have been rubbing shoulders 
there. Jim Bolger, the prime minister, 
arrived last night 

The reason for thig turnout is a 
by-election to be held on Saturday in 
foe Selwyn constituency which threat 
ens to end New Zealand’s fragile politi- 
cal stability. According to the latest 
opinion polls, Mr Bolger ’s National 
party could lose foe seat, and with it, 
the majority that has allowed National 
to govern for nine months. 

Mr Bolger, anxious to deter voters 
from risking this option, has said that it 
would be “a disaster". A general elec- 
tion would be one possible outcome, but 
by no means guaranteed. What is cer- 
tain. he claims, is that financial mar- 
kets would take fright, causing foe New 

flea land dollar to fall , inflationar y pres- 
sures to mount, and interest rates to 
rise. 

By contrast, Mr Anderton - whose 
party looks most likely to snatch foe 
seat from National - has talked sooth- 
ingly of allowing foe Bolger govern- 
ment to remain in office. The opposition 
parties would simply insist that it act in 
a consultative manner, passing only 
those measures on which consensus 
had been achieved. “They could gov- 
ern," he says “but they just couldn’t do 
what they want” 

Last month, when Ms Ruth Richard- 
son, the fanner finance minister who 
held Selwyn for Nati onal at the Novem- 
ber general election, announced that 
she was quitting politics, few observers 
thought matters would pan out this 
way. Selwyn is a curious constituency, 
encircling Christchurch in horseshoe 



Clark, left, accused of fudge: and Bolger who warns of disaster 


fashion. Historically, foe electorate has 
been dominated by Canterbury F lams 
fanning communities, who fa»nrH to 
hm*V N ational. 

But boundary chang es before the gen- 
eral election last November added parts 
of Christchurch's urban hinterland, 
such as Belfast and KaiapoL These are 
blue-collar communities which tradi- 
tionally vote Labour. About half the 
current Selwyn electorate receives 
some form of welfare payment, accord- 
ing tO ceSSUS data, and foe thwat»n«^ 
closure erf local hospitals under the gov- 
ernment’s health service reforms has 
been a dominant issue in the by-elec- 
tion campaign 

The boundary changes may partly 
explain why Ms Richardson saw her 
majority cut to just 868 votes last 
November from more than 5,400 in 1990. 
Nevertheless, when she stepped down 
last month, few commentators thought 
the Bolger government would be at 
risk. National, it was argued, would 
retain its “bedrock" rural support 

Non-National voters, angry at the 


government's squeeze on welfare pay- 
ments and slow to feel the benefits of 
economic recovery, were expected to 
split their protest vote between Labour 
and foe Alliance. 

An AGB-McNair opinion poll, based 
on a 409-voter sample and taken cm 
Monday night showed National set to 
win 30 pa- emit erf the vote, foe Alliance 
27 and Labour 9. Immediat ely after Ms 
Richardson resigned, foe figures were 
33 per cent 15 per cent and 23 per cent 
respectively. 

Since then, the Trade Union Federa- 
tion, the umbrella body for about a 
dozen unions, has thrown its weight 
behind the Allianz This, the TUF 
stresses, is not a long-term defection 
from Labour, but foe only way to stop 
National. 

The LabouMo- Alliance shift is not 
hard to understand. Mr Anderton pro- 
mulgates old-style “tax and spend" poli- 
cies and haa played his cards adroitly 
since the last election when his party 
won more thaw is per cent of foe vote 
but only two of the 99 seats. 


Labour, by contrast, has big infer nal 
problems. Ms Clark ousted Mr Mike 
Moore as leader soon after the election 
defeat But her personal popularity rat- 
ing is much lower than her predeces- 
sor's, and Labour’s financiaHy-conser- 
vative but sorially-liberal policies are 
tough to selL Ms Clark calls Labour’s 
approach “responsible, but with a 
heart”. 

For many reform-weary New Zealand- 
ers who do not believe that National’s 
quest for financial virtue is building a 
desirable society, this is fudge. 

If the Alliance wins the seat on Satur- 
day, National would be reduced to 49 
seats, while Labour would have 45. the 
Alliance three and NZ First two. Mr 
Peter Tapsell, foe speaker, is drawn 
from Labour ranks, and has waria clear 
that his primary responsibility would 
be to maintain foe status quo. In the 
event of a confidence vote, for example, 
he would support a Bolger government 
Mr Anderton has said the Alliance 
would do likewise. 

Whether this would still allow Mr 
Bolger to plead “an inability to govern” 
and ask the governor-general to call a 
general election, is debatable. Asked 
yesterday about this, Mr Bolger said it 
was “not currently in my thinking". In 
any case, such a request might be 
rebuffed; the governor-general might 
very well ask Ms Clark, as leader of foe 
biggest opposition party, to try to form, 
a government 

Further clouding matters is New Zea- 
land's decision to move to a propor- 
tional representation system. Under 
this, half the MPs will represent specific 
constituencies and foe remainder will 
be drawn from party lists. The move 
was supported by a majority of voters 
last November, but the administrative 
changes will not be completed until 
next year. 

An election under the new system 
would benefit minor parties such as the 
Alliance and, given the wafer-thin 
majorities at present, most pundits 
believe that the country would go the 
polls under the new system in 1995. 


Diplomat 
tells of 
Saudi 
dissidents 


By Jeremy Kahn 
in Washington 

Mr Mohammed Khilewi, a 
senior Saudi diplomat trying to 
defect to the US, Baid this week 
he is part of a underground 
organisation of more thaw 75 
dissidents working toward 
democracy in Saudi Arabia. 

“We have one ministerial 
official and more than five 
ambassado rs, all well-educated 
people working with ns,” the 
former second-in-command of 
Saudi Arabia's diplomatic mis- 
sion to foe United Nations said 
in a telephone interview. 

Mr Khilewi said the under- 
ground group wanted to topple 
the Saudi regime, which he has 
accused of being financially 
corrupt and guilty of countless 
human rights violations. 

“Homan rights is a sm a l l 
goal compared with foe democ- 
racy," he said. “We are seeking 
to have a democracy and a civ- 
ilised society.” 

In addition to human rights 
abuses, Mr Khilewi, who filed 
for political asylum in June, 
alleges his country gives finan- 
cial backing to international 
terrorists - including the radi- 
cal Moslem group Hamas, 
which opposes Arab-lsraeli 
peace - and ordered its diplo- 
matic missions to spy on US 
Jewish groups. 

He also said the Saudi gov- 
ernment was attempting to 
acquire nuclear weapons. Mr 
Khilewi ftirfoar alleges Saudi 
officials in the US secretly 
diverted government funds to 
their own pockets. He says he 
has 14,000 documents - some of 
them classified - in his posses- 
sion that prove his cl ai ms , but 
few have been released to foe 
media. In a meeting an Capitol 
Hill two weeks ago, Mr Khilewi 
briefed an unnamed member of 
the House of Representatives 
on foe charges he has levelled 
agains t the Saudi government 

“Members of Congress have 
approached us to meet with 
in an effort to expose the 
blatant human rights viola- 
tions that are occurring in 
Saudi Arabia." Mr Michael 
Wildes, Mr Khilewi’s attorney, 
said. “We have been asked to 
testify before Congress and Mr 
Khilewi has been asked for- 
mally by a member of the 
House of Representatives to 
come forward and collaborate 
all the information that has 
been provided thus fer." 

Mr Khilewi, who has been in 
hidin g since June, is worried 
he will be refused asylum 
b eca use the US does not want 
to damag e its close ties to the 
Saudis, Mr Wildes said. 

Mr Wildes said he was coi> 
tacted on July’ 22 by spec*} 
agents from the the Federal 
Bureau of Investigations who 
said there was an “imminent 
threat to kidnap Mr Khilewi 
and take him back to Saudi 
Arabia reported by a credfole" 
FBI source- But the F BI has 
not offered Mr Khilewi protec- 
tion , Mr Wildes said. 


Fear of labour unrest and exchange controls mean foreigners are still nervous of taking the plunge 

S Africa’s image problem makes investors wary 


By Patfi Wakfeneir 
in Johannesburg 

When it comes to attracting 
new foreign investment. South 
Africa has an image problem. 

Potential investors like the 
rhetoric of foe country’s new 
government,, which constantly 
promises fiscal discipline; but 
they are waiting to see inten- 
tion translated into action. The 
retention of exchange controls 
anA daily headlines proclaim- 
ing a crisis of industrial unrest 
have done much to perpetuate 
the image of South Africa as a 
high-risk destination for inter- 
national capital 

This is not entirely fair. 
However nervous whites may 
grumble about striking Mack 
checkout girls or car workers, 
the country is not wracked by 
industrial strife - or at least, 
not any more than normal for 
this time of year. July and 
August are traditionally the 
“strike season" in South 
Africa, the period every year 
when collective bargaining 
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reaches its peak in the mining, 
engineering, motors and other 
industries. 

This year's disputes appear 
to have captured more than 
their fair share of publicity for 


two reasons: strikes have pro- 
vided just about the only news 
available during the political 
lull which followed foe April 27 
elections; and whites have 
seized on foe unrest as a focus 


for dissatisfaction with the 
new government which began 
to surface once economic reali- 
ties dispersed the happy glow 
of the peaceful transition. 

But whatever the popular- 
perception, there is no real evi- 
dence Of a finufamgribil shift: in 
strike patterns, to a serious 
upsurge in militant action. 
According to Johannesburg 
labour consultants Andrew 
Levy and Associates, 233,066 
man-days were lost to indus- 
trial action in July this year, 
higher than in the previous 
two years but less than a third 
of the figure for 1991 (752,655). 

Some rise in strike action 
may have been inevitable. 
With the economy finally 
recovering after four years of 
recession and real wage cuts, 
there is substantial pent-up 
demand for wage rises. 

Equality at the ballot box 
has also fuelled new demands 
for the narrowing of wage dif- 
ferentials between foe (almost 
entirely white) management 
and the (almost entirely black) 


shop-floor. According to the 
Cape Town-based Labour 
Research Service, which has 
close links to the unions, foe 
average pay of foe directors of 
South Africa's 70 largest public 
companies is 47 times that of 
the companies' labourers. 

A crisis of union leadership 
may also be exacerbating 
unrest The Congress of South 
African Trade Unions (Cosatu), 
the largest federation, has lost 
nearly 100 top unionists to foe 
government and the private 
sector in recent months, and 
many who remain lack the 
authority to push for unpopu- 
lar settlements.. Still, most 
unionists and employers 
believe all the big disputes - in 
engineering, the car industry 
and mining - will be settled, 
and that no national general 
strike is likely. Cosatu had 
threatened a general strike in 
the industrial heartland 
around Johannesburg last 
Monday, but abandoned the 
threat after talks with Presi- 
dent Nelson Mandela. 


That is the good news. South 
Africa is not a labour battle- 
ground (though if disputes 
drag on into fop autumn, this 
view would have to be revised). 
But the bad news for Investors 
is that South African labour is 
expensive in relation to pro- 
ductivity. According to figures 
compiled by Pretoria’s 
National Productivity Insti- 
tute, hourly manufacturing 
wages in South Africa, at $4.78 
in 1993 dollars, rank just below 
wage rates In Singapore and 
South Korea (where productiv- 
ity is far higher) and far above 
countries such as Malaysia 
($L80), Thailand (10.71) and the 
Philippines ($0.68). 

With most manufacturing 
employers likely to agree to 
above-inflation wage demands 
this year, South Africa's com- 
petitive position could worsen 
unless steps are taken to 
improve productivity. In the 
meantime, the image problem 
will persist -and foreign inves- 
tors so desperately needed to 
create jobs may remain wary. 


Filipinos wrestle with message of birth control 

The church is countering a government campaign with demonstrations, writes Victor Mallet 


D r Juan Flavier, the 
Philippines' health 
secretary, has long 
been worried by runaway pop- 
ulation growth in foe PMttp- 
pines, where four-fifths of foe 
inhab itants are Roman Catho- 
lics forbidden by doctrine to 
use artificial methods of birth 
controL 

His campaign is to be chal- 
lenged cm Sunday with a big 
demo nstration, called by Cardi- 
nal Jaime Sin, Archbishop of 
Manila, to express opposition 
to artificial contraception and 
abortion. The Cardinal’s sup- 
porters say that lm people are 
expected to take part and that 
foe protesters will burn con- 
doms and liter a ture promoting 
safe sex. , 

Dr Flavier has said people 
are welcome to listen to what 
the church has to say at the 
demonstration. 

But he believes that unres- 
tricted population growth dam- 
ages foe health and wealth of 
parents and their numerous 
children (an estimated 60,000 
mothers and bathes die each 
year from problems encoun- 
tered during pregnancy and 


childbirth) and depletes foe 
country's already stretched 
natural resources. 

The Philippines’ population 
of 68m is growmg by about 2J5 
per cent a year, one of foe 
highest rates in Asia. Families 
with eight or more children are 

not uncommon. 

Palawan, one of the few 
islands in the archipelago 
where the forest has not been 
destroyed, is being invaded by 
thousands of migrants from 
other islands searching for 

far mland _ 

“Our mountains are 
denuded, devastated," Dr Fla- 
vier said in an interview. “We 
have erosion. Our rivers are 
getting polluted, our seas are 
gettin g polluted and now our 
watersheds are being dam- 
aged.” 

Far from being downcast by 
fois gloomy picture, foe extro- 
vert Dr Flavier has energeti- 
cally used every level of foe 
media to put his health mes- 
sages across - whether they 
concern birth control. Aids, 
immunisati on or cancer. He 
plays foe buffoon in lowbrow 
situation comedies on televi- 


sion, is interviewed on serious 
radio talk shows, and has a 
column in one of Manila’s lead- 
ing newspapers. 

He has often been compared 
with his friend, Mr Meechai 
Viravaidya, a former Thai gov- 
ernment minister credited with 
helping to curb Thailand’s pop- 
ulation growth and foe spread 
of Aids by publicising contra- 
ceptives and making them 
socially acceptable. 

H is TTiwtia antics and his 
family planning propa- 
ganda have sometimes 
enraged conservative Roman 
Catholics - including the pow- 
erful Opus Dei faction -and 
been criticised by his col- 
leagues for threatening the dig- 
nity of the administration. 

“The other government offi- 
cials sort of frown on it," Dr 
Flavier said. “But my answer 
is: "The hell with it, it’s effec- 
tive.'" 

Commenting on his televi- 
sion comedy appearances, he 
adds: "People find It fimny and 
so human that now they iden- 
tify with our health pro- 
grammes.” 


Dr Flavier is popular with 
the local press and with Filipi- 
nos in general, partly because 
they love show business and 
partly because be has no back- 
ground in foe corrupt world of 
what Filipinos call “traditional 
politics”. 

For 31 years -until he was 
appointed by Mr Fidel Ramos 
two years ago - he worked as a 
doctor and promoted rural 
development programmes. 

His work in the countryside, 
where two-thirds of the people 
live, convinced him that most 
Filipinos - including, dis- 
creetly, many Roman Catholic 
priests - supported artificial 
methods of birth control, a 
view endorsed by recent opin- 
ion surveys. 

Dr Flavier also discovered 

how to teach family planning 

to formers with what he calls 
an “agricultural analogy 
approach". The sparing of chil- 
dren is likened to the spacing 
of rice plants that allows each 
plant to prosper. 

Acronyms and slogans are 
popular in the Philippines and 
Dr Flavier is adept at using 
them. The best-known is proba- 


bly the ABC of safe sex. A is 
for Abstinence; if that does not 
work, then B is for Be faithful; 
if fidelity foils as well, then C 
is for Condom. 

With little government 
money at his disposal. Dr Fla- 
vier has turned without hesita- 
tion to big businesses to 
finance some of his projects. 
Soap companies sponsor 
hygiene campaigns, and Dr 
Flavier himself has appeared 
in. a fast food chain's television 
advertisement that managed to 
publicise immunisation and 
hamburgers at foe same time. 

B ut only foe bravest of 
corporations would risk 
the wrath of the church 
in the Philippines by advertis- 
ing contraceptives, and modi 

of thia family planning work is 

funded by foreign donors. 

The church has been quiet 
on the topic of contraception in 
recent months, but Dr Flavier 
and his allies know that next 
month’s United Nations popu- 
lation conference in Cairo and 
foe Pope’s visit to the Philip- 
pines next January will be 
used as a rallying point by 


anti-birth control activists. 

During the last years of foe 
previous administration of Cor- 
azon Aquino, a devout Roman 
Catholic, family planning in 
the Pirihppines suffered a set- 
back. Dr Flavier says that 70 
per cent of married women off 
reproductive age either want 
no more children or want to 
wait a couple of years before 
the next child, but only 40 per 
cent have access to contracep- 
tives. 

Mr Ramos is from the Protes- 
tant minority, and Dr Flavier 
goes to church with his Protes- 
tant wife, but he says he does 
not want to make it a religious 
issue. He advertises natural as 
well as artificial methods of 
birth control and allows people 
make their own choice. 

*Tve won the media battle,” 
he says. T will go and work in 
foe field now, and shy away 
from controversy in the upper 
crust of society because it’s 
very divisive. At the top we’re 
getting this flak, but below fm 
not Down there in foe coun- 
tryside I lave no problem with 
priests; I have no problem with 
nuns." 


India’s 
Schweik 
fights 
the rich 
and strong 

By Shiraz Skttva In New Delhi 


Govtad Rago Khaimar. 52. son 
of a poor peasant, who rose to 
become deputy municipal com- 
missioner In the Bombay 
Municipal Corporation which 
administers India’s richest 
city, is a national hero. 

In a country where corrup- 
tion is rampant, almost 
accepted as part of the political 
system, this gaunt bureaucrat 
has started a crusade against 
one of India’s most powerful 
politicians, Mr Shared Pa war, 
chief minister of Maharashtra, 
where Bombay is located. 

While he has produced no 
evidence, Mr Khaimar accuses 
Mr Pawar of corruption and of 
having links with underworld 
dons. Mr Pawar has big busi- 
ness interests in Maharashtra, 
and is one of the country's 
richest sugar fanners. He is 
also one or foe country’s stron- 
gest contenders for prime min- 
ister. 

Mr Khaimar, who belongs to 
one of India's lowest castes, 
has become a veritable Good 
Soldier Schweik, a little man 
fighting officialdom and power, 
with all foe odds against him- 
As the chief officer of the 
Bombay Municipal Corporation 
squad charged with demolish- 
ing illegal buildings in foe city, 
Mr Khaimar ‘s course inevita- 
bly collided with foe under- 
world dons, film stars, and 
powerful businessmen-politi- 
clans who all contribute to 
make Bombay the rich, ruth- 
less and powerful commercial 
capital that it is. 

It is not the first time some- 
one has sought to establish a 
nexus between the underworld, 
Bombay’s tinsel world and pol- 
iticians. But no bureaucrat has 
gone as far as Mr Khaimar, 
openly attacking someone as 
powerful as foe chief minis ter. 
The common man identifies 
completely with him. 

Mr Khaimar is not every- 
body's saint. Many powerful 
bureaucrats have felt that he 
has gone too for, especially 
when he has no proof to back 
his allegations. “My only job is 
to shout at foe top of my voice, 
whatever I have experienced," 
he says, adding that it was 
“not his intention to collect 
proof against any individual”. 

Mr Khaimar may not have 
been able to substantiate his 
charges against Mr Pawar, but 
whether they are true or not. 
they have stuck. The chief 
minister was exercised enough 
to meet foe prune minister to 
discuss foe matter with him. 
Opposition parties and the 
anti-Pawar lobby in the Con- 
gressd) party that have tried to 
use Mr Khaimar to fling dirt at 
their opponents have not suc- 
ceeded. He has no political 
lxoks, hardly any money, and 
is not afraid if his fife is in 
danger. 

After his suspension from 
service in July, Mr Khaimar 
spends much of his time 
addressing public gatherings, 
responding to invitations to 
travel to cities towns and vil- 
lages all over India, addressing 
frenzied crowds of supporters . 

At his meetings, men break 
the security cordon (foe gov- 
ernment has given him an 
armed escort and top-level 
security) just to be able to 
touch him. Women want him 
to bless their babies. India's 
most prominent social reform- 
ers have joined him in his cru- 
sade. His snowballing anti-cor- 
ruption campaign is 
developing into a national phe- 
nomenon, even if nothing tan- 
gible has come of it yet. 


US-N Korean 
talks to go on 

The US and North Korea 
decided yesterday to continue 
talks on Pyongyang’s nuclear 
programme at expert level, 

Frances Williams reports from 
Geneva. The full delegations 
meet again today or tomorrow. 
The experts are discussing 
what to do about the spent fuel 
rods decaying at the Yongbyon 
nuclear complex, and North 
Korea’s offer to freeze its 
graphite-moderated reactor 
programme in return for fight 
water reactor technology. 



Bangladeshi author flees to Sweden in fear for her life 


Taslima Nasreen: men are ants 


* By Stefan Wagstyf 
In New Delta 

Ms Taslima Nasreen, the 
controversial Bangladeshi 
feminist writer subjected to 
death threats by Moslem fun- 
damentalists, has fled Bangla- 
desh out of fear for her fife. 

Ms Nasreen arrived in Swe- 
den yesterday after leaving 
Bangladesh secretly on Tues- 
day. Her departure could harm 
Bangladesh's international 


reputation by highlighting the 
fanitamentflllg te 1 ’ power to 
tnflnmp popular passions and 
Incite violence 

It could also embroil foe 
government of Mrs Khaleda 
Zia, the prime minis ter, in a 
dangerous row with funda- 
mentalist groups because gov- 
ernment officials appear to 
have helped arrange Ms Nas- 
reen’s departure. 

Ms Nasreen, 33, a divorced 
former doctor, urged women 


to fight for economic, social 
and sexual equality with men. 
In one poem, she described 
men as cockroaches, wasps 
and poisonous ants. 

While these views a ngered 
Bangladesh’s Moslem clergy, 
they only became widely 
known last year after Ms Nas- 
reen published’ Lajja (Shame), 
a novel about foe plight of 
Bangladesh’s Hindu minority 
who suffer discrimination 
from Moslems. The Bangla- 


deshi government banned foe 
book, but it became a best- 
seller in India. 

The final straw for the fan- 
damentafists was the publica- 
tion of an interview in May in 
the Indian newspaper The 
Statesman in which Ms Nas- 
reen was quoted as calling for 
revision off foe Koran. Ms Nas- 
reen said foe was misquoted, 
but radical clerics called for 
her public execution. 

On June 4 foe authorities 


ordered Ms Nasreen’s arrest 
on blasphemy-related charges. 
Thousands of fundamentalists 
demonstrated almost dally 
demanding her punishment. 
Secular student groups 
arranged counter-demonstra- 
tions. Ms Nasreen wait into 
hiding and surrendered to the 
courts only last week- For her 
own protection, she was 
placed under heavy police 
guard at her home in Dhaka. 

Her departure leaves Ban- 


gladesh in turmoil. Yesterday 
fundamentalist groups, led by 
Jamaat-e- Islam i, the leading 
Islamic political party, vowed 
to attack Mrs Zia’s govern- 
ment for letting Ms Nasreen 
leave. Jamaat-e-Islami has had 
little support from voters, 
unlike Mrs Zia’s Bangladesh 
National Party and the Awami 
League, the main opposition 
party. But tins has not stopped 
Islamic clerics trying to 
extend their hiiliyiiiy , 
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Menem wants 
Iran envoy 
expelled 


NEWS: THE AMERICAS 



A Zapatista guards speakers at the Chiapas convention nearer Rouw 

Mexicans ‘will protest’ 
if election fraudulent 


Sticks and carrots for 
Venezuela’s banks 

Selective assistance and pressure is on offer to the 
troubled financial institutions, writes Joseph Mann 


By John Barham 
In Buenos Aires 

Argentine President Carlos 
Menem said yesterday that 
Iran's ambassador to Buenos 
Aires should be expelled, after 
a judge had issued arrest war- 
rants for four absent Iranian 
diplomats over anti-Jewish 
bomb attacks. However, the 
final decision lay with the for- 
eign ministry, he said on radio. 

Judge Juan Jose Galeano, on 
Tuesday night, accused seven 
Iranians - four former and 
three current diplomats at 
Iran’s embassy in Buenos Aires 
- of having participated in the 
bombing last month of a Jew- 
ish community centre and a 
1992 attack on the Israeli 
embassy in Argentina. 

The judge also charged three 
Argentines who are Haiwiert to 
have unwittingly reconditioned 
and sold the van used in the 
bombing. He accused thorn of 
having used stolen car parts. 
One of the charged, Mr Ariel 
Nltzcaner, is Jewish and a 
member of the bombed com- 
munity centre. He claims 
police tortured him to extract 
information. 

Judge Galeano sent a prelim- 
inary report to tbe Supreme 
Court on Tuesday asking that 
it demand the three current 
diplomats have their immunity 
from prosecution waived. 

Iran's foreign ministry yes- 
terday protested over the 
arrest warrants to Argentina's 


By George Graham 
in Washington 

The US Congress yesterday 
tossed its contribution into the 
Middle East peace pot when 
the Senate voted to set aside 
money for reducing Jordan's 
debt. 

In voting for final passage of 
a $13.8bn (£9bn) foreign aid 
bill, which now goes to Presi- 
dent Bill Clinton for signature, 
the Senate agreed to set aside 
S99m to reduce Jordan's debt 
burden. 

Mr Clinton promised King 
Hussein of Jordan relief on 
3700m of debt, and the Senate 
vote yesterday will allow him 
to achieve nearly a third of 
that 

Peace in the Middle East has 
always been a central theme in 
justifying the US aid budget to 
a reluctant Congress. The debt 
relief for Jordan, however, has 


charge d'affaires in Tehran, 
saying the ministry “categori- 
cally rejects these baseless and 
discourteous allegations’'. 

Argentina could take diplo- 
matic action against Tehran If 
officials refused to co-operate 
with the investigation, said Mr 
Guido di Telia, foreign minis- 
ter. The government would 
first request that tbe suspects 
“appear as witnesses, abandon 
their immunity, and only then, 
if they refuse, would we take 
measures”. Possible action 
includes declaring the diplo- 
mats persona non grata and 
ordering a reduction in the 
number of the embassy staff. 

Officials said cutting diplo- 
matic relations with Iran 
would only be appropriate if 
investigators established 
Tehran's direct responsibility 
in the bombing. 

However, a European diplo- 
mat said: “Argentina is right 
that there may well be Iranian 
involvement but whether they 
really have enough to prove a 
case in court is another ques- 
tion." He doubted whether 
Judge Galeano's findings, 
based largely on information 
from an Iranian dissident seek- 
ing asylum In Venezuela, was 
entirely reliable. 

Whatever the outcome of the 
findings, he said Argentina 
must improve its security and 
intelligence services, and 
tighten surveillance of Ir anian 
and Moslem organisations in 
Argentina. 


a direct link to the country’s 
decision to end four decades of 
hostility, while the lion's share 
of the US aid budget still goes 
as military assistance to Egypt 
and Israel. 

All told, Israel is allocated 
S3bn and Egypt 32.1bn. 
together nearly 40 per cent of 
the total US aid budget. 

The foreign aid bill also 
includes 350m for emergency 
assistance to Rwandan refu- 
gees. Another 3170m of Rwan- 
dan aid is to be included in a 
defence spending bill, and con- 
gressional leaders have prom- 
ised to consider an additional 
3100m requested by Mr Clinton 
later this year. 

Another measure ends the 
formal ban on US aid to Viet- 
nam. Although no money is set 
aside for Vietnam, the step 
could allow the US Export- 
Import Bank to provide credits 
for US businesses there. 


Shake-up 
at the 
top for 
Democrats 

By Junk Martin 
In Washington 

The Clinton White House, 
increasingly anxious about the 
prospect of losses in Novem- 
ber, in congressional mid-term 
elections, has moved to shake 
np the top of the national 
Democratic party. 

Sir David Wilhelm will step 
down as party chairman in 
November and. meanwhile, he 
will take a back seat to Mr 
Tony Coelho, a former rising 
star in Congress from Calif- 
ornia, who will serve as a 
party special adviser. 

The decision, finalised at a 
meeting of Mr Wilhelm and 
President Bin Clinton on Tues- 
day, is very much the work of 
Mr Leon Panetta, now begin- 
ning to exert effective control 
as new White House chief of 
staff. 

In another move, Mr 
Panetta, also a former con- 
gressman from California, was 
thought likely to recommend 
(hat Judge Abner Mfkva of the 
federal appeals court in Wash- 
ington succeed Mr Lloyd Cut- 
ler as White House legal coun- 
sel, when the latter’s 
temporary secondment ends, 
probably next month. 

Judge Mikva was a veteran 
congressman from Illinois 
before being appointed to the 
bench by President Jimmy 
Carter in 1979 and, like Mr 
Coelho. served on Capitol Hill 
with Mr Panetta. 

Both moves represent the 
further assertion of the profes- 
sional Democratic politician 
over those, such as Mr Wil- 
helm, heavily involved in Mr 
Clinton's 1992 presidential 
campaign. 

Hr Wilhelm, who is 37, has 
presided over losses by the 
Democrats in state-wide and 
other elections since Mr Clin- 
ton was elected. The prognosis 
for November is not good, with 
Republicans expecting to 25 
seals or more in the House and 
hoping to win control of the 
Senate. 

By 1989, Mr Coelho, now 51, 
was already a House Demo- 
cratic whip and seemed on 
track to be Speaker of the 
House. Bat he was forced to 
resign his seat to stave off an 
ethics investigation of Us per- 
sonal financial dealings. This 
arose from reports that he had 
borrowed money from a now 
defunct Californian savings 
bank owned by a friend to pur- 
chase 3100,000 (£65,000) in 
junk bonds from Mr Michael 
Milken of Drexel Burnham 
Lambert This year, the Jus- 
tice Department ended its 
investigation of the junk bond 
deal without farther action. 

Mr Coelho is now president 
of Wertheim, Schroder, the 
Wall Street investment bank. 


Mexico's rebel-organised 
“democratic convention’’ in the 
jungle ended with delegates 
promising massive civil disobe- 
dience and protests if there Is 
fraud in the presidential elec- 
tion on August 21 but rejecting 
an armed uprising, writes 
Damian Fraser in Mexico City. 

The convention, which ended 
on Tuesday, was hosted by the 
Zapatista Army of National 
Liberation in the Lacanddn 
jungle of the southern state of 
Chiapas. Some 5,000 delegates 
from radical and leftist politi- 
cal organisations throughout 
Mexico participated. 

S fllv f^ maTiriantp M3TC0S, the 
rebel spokesman, told dele- 
gates that the Zapatistas would 
not be the first to take up 
arms. They launched a rebel- 
lion in Chiapas in January and 


still control jungle areas. 

The delegates left the jungle 
pled g in g to organise meetings 
and protests in favour of a free 
vote on August 2L They said 
they would participate in the 
elections, and vote against the 
ruling Institutional Revolution- 
ary Party. Most are expected to 
vote for Mr Cuauhtemoc Car- 
denas, presidential candidate 
of the main leftist opposition. 
• Mr Ernesto Zedillo of the 
ruling party hnldc a fy>mmanrt- 
ing lead over his nearest rivals, 
according to a well-regarded 
national opinion poIL Hjs sup- 
port stood at 46 per cent, 
against 19 per cent for Mr 
Diego Fernandez de Cevallos of 
the centre-right opposition, 
and 9 per cent for Mr Cir- 
denas, with 18 per cent unde- 
cided. 


V enezuela's government, 
confronting a third 
phase of the banking 
crisis which erupted in Janu- 
ary, has refined its approach to 

tippling with ailing financial 
institutions. 

Instead of providing massive 
aid to the latest hatch of trou- 
bled banks, or simply closing 
them down as it did to others 

earlier this year, the artminls- 

tration of President Rafel 
Caldera decided this week to 
apply a selective programme of 
assistance and pressure. 

The current crop of troubled 
banks is m ad e up of eight insti- 
tutions suffering from varying 
problems, including three of 
the country’s most important 
commercial banks: Banco de 
Venezuela, the second-biggest 

hsnfr Ttanrn Qo n ^hdarin and 

Banco Progreso. 

Total deposits at these three 
banks were 3i-7bn (£i.09bn) at 
tiie end of June, or about 20 
per cent of all commercial 
hank deposits, excluding those 
banks in which the govern- 
ment has already intervened. 

Other hanfea tu tiie current 
crisis are smaller institutions 
such as Banco Republics, and 
Banco Italo-Venezolano, which 
a group of Venezuelan inves- 
tors bought from the govern- 
ment in 1991. 

Even the new slimmed-down 
strategy does not come cheap. 
The government took control 
of Banco de Venezuela on Mon- 
day. appointing its own presi- 
dent and providing about 
S294m to recapitalise the h ank. 
The bank, now 104 years old, 
was previously one of the 
country’s most solid and presti- 
gious financial institutions. In 
mid-1933 it was taken over by a 
group headed by Mr Josd 
Alvarez S telling, who also con- 
trols Banco Consolidado. 

The group included Mr 
Orlando Castro, a Cuban-bom 
Venezuelan whose Latmoamer- 
tcami group of h anking and 
insurance companies includes 
Banco Progreso. 

The government is providing a 


total of 3429m for Banco Conso- 
lidado and Banco Progreso. In 
return for what the govern- 
ment hopes will be temporary 
support to these banks, the 
owners or major stockholders 
have pledged some of their per- 
sonal assets as guarantees. 

The government is demand- 
ing that banks receiving assis- 
tance take several measures. 
Including the sale of domestic 
and foreign assets, mergers (in 
the case of Progreso and 
Republics), and cost reduc- 
tions. 

The administration wants to 
avoid the impression, at all 
costs, that it is “giving away" 
money to wealthy bankers, an 
imngp retained by many Ven- 
ezuelans from the bail-out pro- 
gramme earlier this year. 

In the case of some of the 
smaller banks, the major 
shareholders have agreed to 
raise their capital bases on 
their own, and can thus avoid 
direct government control. 

In contrast to the earlier two 
crises, the eight banks remain 
open and, so far, depositors 
have not panicked. 

T he government believes 
it has learned from the 
previous phases of the 
banking crisis. The first criti- 
cal wintmon* came in January, 
when Rarim Latino, then the 
country’s second-largest bank, 
failed and was taken over by 
the government The Impact of 
Latino’s closure drained confi- 
dence in most of the nation's 
banking system, caused runs 
on some institutions and con- 
vinced the government that it 
should provide billions of dol- 
lars In assistance to keep ailing 

hanks afloat 

By mid-June, tbe administra- 
tion realised that much of its 
assistance (which reached $6bn 
to 37bn) was going into a finan- 
cial black hole. In some cases, 
major shareholders of banks 
receiving government aid 
reportedly used part of the 
money to pay off o bligations 
held by themselves or associ- 


ates. In others, government 
money was being recycled to 
other weak banks. 

At the same time; some 
Kinks benefiting from the bail- 
out cash did not take steps to 
cut costs, recapitalise or other- 
wise improve their financial 
situation. 

On June 14, in the second 
phase of the crisis, the govern- 
ment intervened and shut 
eight finanrfal institutions and 
their subsidiaries. By the end 
of the m o nth , it assumed de 
facto control over the entire 
financial system by decree. 

The government and the 
hanking sector are trying to 
convince the public that the 
latest strategy will work and 
that no other banks are in dan- 
ger of foiling- Not many people 
are willing publicly to oppose 
the administration on -this deli- 
cate point 

Venezuela has 50 commercial 
banks, including nine that 
were taken over earlier this 
year, and the eight receiving 
government attention this 

In the past owners of many 
Venezuelan h anks were able to 
operate in an environment 
where government supervision 
was ineffective, thus allowing 
abuses to accumulate. 

Poor management, exces- 
sively rapid growth in an infla- 
tionary environment, huge 
unsapervised operations off- 
shore and policies such as foil- 
ing to write off bad loans and 
making large l oans to share- 
holders and associated compa- 
nies rank among the key de- 
ments. 

This was exacerbated by an 
economic recession that began 
last year and is deepening. 
This put heavy pressure on 
weak loan portfolios. 

However, some businessmen 
and bankas believe that there 
are other weak finawHai Insti- 
tutions in the system and that 
the only way to solve the prob- 
lem once and for all is to close 
the doors of troubled banks 
and liquidate them. 


Cubans face questioning in US over hijacking 


Twenty-four Cubans accused of 
hijacking a Cuban government boat 
were brought to a Florida resort city by 
tbe US Coast Guard yesterday to lace 
questioning about Its voyage, AP 
reports from Key West 

The group, which included young 
men wearing shorts and at least two 
small children, walked off the Coast 
Guard cutter early in the afternoon 
having been detained at sea since they 
were picked up on Tuesday afternoon. 

The Cuban government claimed a 
naval lieutenant was killed in the boat 
hijacking on Monday night But a US 


Coast Guard official said the refugees 
insisted no-one was killed and that the 
purported victim was among those who 
arrived in Key West 

Doubt was cast on the initial Cuban 
government claim that a death was 
caused by the boat hijacking when Mr 
Alfonso Fraga, head of the Cuban diplo- 
matic mission In Washington, declined 
to repeat it yesterday at a news confer- 
ence. Asked repeatedly about the inci- 
dent, Mr Fraga said he had received no 
instructions about it from Havana. 

The boat hijacking on Monday was 
the fourth in three weeks, Cuban 


officiate said. 

The growing tide of Cubans flpring 
the island continued, meanwhile, when 
a singleengine Cuban utility aircraft 
carrying 14 members of the game family 
landed safely in a thunderstorm at Mar- 
athon. about 75 miles north of Key West 
in the Florida Keys. A sheriff's spokes- 
woman said the pilot had worked for a 
Cuban crop-dusting company and stole 
the aircraft from his employers. 

All of the Cubans were to be turned 
over to the US Immigration and Natur- 
alisation Service. 

US officials have not prosecuted any 


Cubans on hijack-related charges since 
1980, when three Cubans who seized a 
fishing vessel at knifepoint were acquit- 
ted of kidnapping. 

Cubans who have forcibly overpow- 
ered crews of boats or aircraft - usually 
government-owned - are routinely 
released in south Florida. 

Some Cuban exile leaders are specula- 
ting that the US government may be 
cracking down on hijackers because of 
President Fidel Castro's recent threat to 
allow unlimited emigration from Cuba 
to the US, as he did for some 120,000 
people in 1380. 


Senate votes cash 
to cut Jordan debt 
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NEWS: WORLD TRADE 


Oman hands big gas 
field to joint venture 


A very faint ripping sound 

Jenny Luesby on restructuring in the European textiles industry 


By David LasceBes, 

Resources Editor 

Oman yesterday signed an 
agreement dedicating output of 
its natural gas fields to Oman 
Liquefied Natural Gas (ONLG), 
the joint venture by the state- 
owned oil company and a con- 
sortium of foreign energy com- 
panies. 

The government of the Gulf 
state said that the deal repre- 
sented a milestone in the 
development of its proposed 
S9bn liquefied natural gas plan, 
which is one of the biggest 
energy projects of the region. 

Petroleum Development 
Oman (PDO). the state-owned 
oil company, said the agree- 
ment “demonstrates tbe 
resolve of the government of 
Oman and its private oil indus- 
try partners to progress the 
project with due speed, and 


By Emifia Tagaza In Melbourne 

Two of Australia's largest 
transport firms, TNT and its 
related company, Ansett 
Transport Industries, were yes- 
terday ordered to pay record 
fines totalling AusSSm 
fUS$3.6m) for price-fixing and 
collusion in the air freight 
business. 

The fines. AusS4.lm for TNT 
and S900.000 for Ansett were 
the highest so far for anti- 
competitive business practices 
in Australia. The previous 
highest penalty in a trade prac- 
tices case was Aus$250,000. The 


bring the LNG to market as 
quickly as possible." 

Tbe deal, covering 7,000bn 
cubic feet of proven and recov- 
erable gas reserves, is with 
Oman Liquefied Natural Gas 
(OLNG). a company estab- 
lished this year by royal decree 
and 51 per cent owned by the 
Oman government Other part- 
ners are Shell (34 per cent). 
Total (6 per cent), Mitsubishi 
and Mitsui (3 per cent each). 
Partes (2 per cent) and Itochu 
(l per cent). 

The gas fields are owned by 
the government and operated 
by PDO. 

The LNG plant is to start in 
the year 2000 with annual out- 
put of 6.2m tonnes. Prelimi- 
nary work will start this year, 
and pre-qaalified contractors 
will be bidding to build the 
downstream facilities in the 
middle of next year, so as to let 


highest possible penalty for a 
corporation under the Trade 
Practices Act is AusSlGm. 

The case was brought 
against the companies in 1992 
by the Trade Practices Com- 
mission, the competition 
watchdog, alleging that tbe 
companies had agreed to 
charge uniform prices for air 
freight services and not to 
poach each other’s customers. 

The commission also alleged 
the companies deliberately 
tried to drive new customers 
back to their original service 
provider by putting up prices 
or deliberately providing a 


the contract be awarded in 
1996. Tbe plant is to be at A1 
Ghalilah, near Sur. 

The LNG project is the larg- 
est industrial enterprise 
embarked on by Oman. It 
envisages the production of 
900m cu ft of gas a day in cen- 
tral Oman, and transportation 
over 360km to the liquefication 
plant where it mil be loaded 
on to specially built tankers for 
shipment to customers in Asia 
and southern Europe. 

Much of the output is expec- 
ted to go to Japan, the world's 
largest importer of LNG. 

Oman, whose oil reserves are 
dwindling, expects that, once 
the LNG plant is in foil opera- 
tion. the value of its gas busi- 
ness will equal that of oil and 
eventually overtake it 

A $5m pipeline to transport 
gas from Oman to India is 
under consideration. 


poor service. A case was also 
brought against Mayne Nick- 
less. another major transport 
group, as well as a number oT 
other individuals. 

TNT and Ansett withdrew 
their defences against the case 
two weeks ago, citing “purely 
commercial reasons" but they 
did not accept guilt or liability. 
They have also now agreed to 
pay the fines plus costs of 
more than AusSlm. 

Mr Fred Miller, TNT chair- 
man, said the company with- 
drew because of the horren- 
dous legal costs, which would 
have left TNT paying Aus$17m. 


Sumitomo 
to invest in 
Kazakh oil 

Sumitomo Corporation, tbe 
Japanese trading house, is to 
invest Jointly with Prenssag, 
the German mining company, 
in oil production in Kazakh- 
stan, writes Gerard Baker in 
Tokyo. They will take a 50 per 
cent stake, tbe maximum 
allowable, in a company 
jointly established by Yozh- 
kazneftegaz, Kazakhstan's 
state-owned oil company, and 
an undisclosed Canadian com- 
pany. Production of 25,000 
barrels per day is expected 
from next spring. 

China phones deal 

Alcatel, tbe French telecom- 
munications company, said 
yesterday that its Belgian sub- 
sidiary had won contracts 
worth 316 lm to supply tele- 
phone exchanges and trans- 
mission equipment to 24 Chi- 
nese provinces, writes John 
Ridding in Paris. 

Mining finance 

MacQuarie Bank, the Austra- 
lian merchant bank in which 
Britain's Hill Sanmel holds a 
large stake, has formed a joint 
venture with China's state- 
owned China National Non-fer- 
rous Metals Industry Corpora- 
tion to provide financing ser- 
vices to mining projects in 
China, writes Emilia Tagaza in 
Melbourne. 

Philips expands 

Philips, the Netherlands-based 
electronics group, is to invest 
FI 500m (3275m) in boasting 
production at its plant in the 
Dutch town of Nijmegen, 
writes Ronald van de Krol in 
Amsterdam. The additional 
capacity is expected to be 
ready by the end of 1996. 


I f the textile and clothing 
industry were not domi- 
nated by small companies, 
a restructuring which has seen 
it account for 30 per cent of 
manufacturing job losses in 
tbe European Union since 1988 
might have caused more of a 
stir. 

Instead, with relative quiet- 
ness, productivity has risen by 
25 per cent in the clothing 
industry and 17 per cent in tex- 
tiles - against a manufacturing 
average of 10 per cent - pro- 
duction has been cut, and 
600,000 jobs have been shed. 

There have been scuffles. A 
group of senior British indus- 
trialists is due to meet Sir Pat- 
rick Mayhew, Britain’s North- 
ern Ireland secretary, today to 
try to persuade the British gov- 
ernment to withdraw its sup- 
port for a £157m (3243m) textile 
plant near Belfast which the 
industrialists say will lead to 
further Job losses. 

But by and large the sector's 
contraction has been accompa- 
nied by little politicking. 

Restructuring has brought a 
slicker, leaner industry, which 
now faces the phasing out of 
protective quotas under the 
Multi-Fibre Arrangement with 
expectations of a gradual and 
partial decline, rather than 
annihilation. 

A more severe future was 
possible. Even with the MFA in 
place, the industry has been 
confronted by its inability to 
compete on cost with produc- 
ers in low-cost countries, par- 
ticularly in Asia. 

Textile and clothing produc- 
tion has traditionally been 
labour intensive. European 
labour is expensive labour. 
And it is labour costs that have 
been the main cause of the 
European industry's loss of 
competitiveness, concludes a 
recent study for the European 
Commission. 


As a result, clothing and tex- 
tile imports into the EU have 
risen sharply. Excluding 
imports arising from subcon- 
tracting by European produc- 
ers outside the EU. clothing 
imports into the EU rose by 80 
per emit between 1988 and 1993. 

Within textiles, it has been 
the earliest stages in tbe pro- 

EU textiles and clothing 
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duction chain and the least 
technical areas of production 
that have been hardest hit. 
European consumption of very 
basic fabrics, especially syn- 
thetic and cotton fabrics, is 
now dominated by imports. For 
other fabrics, the loss oF mar- 
ket share to imports is prog- 
ressing up the textiles produc- 
tion chain, with fibre 
producers the first to suffer, 
followed by spinners and weav- 
ers. 

The finishing and dying of 
fabrics remains largely unas- 
sailed by direct competition 
because of its greater techno- 
logical complexity, but it is 
still feeding a contracting mar- 
ket thanks to the displacement 


of clothing manufacturers 
through imports. Moreover, tbe 
entire industry has suffered 
the effects of the European 
recession. The EU is still the 
largest market in the world for 
clothing, and, with more than 
50 per cent of textile output 
sold to clothing producers, the 
fortunes of textiles anrt cloth- 
ing producers are inextricably 
linked 

Upwards of another 20 per 
cent of textile output goes to 
producers of home furnishings 
and carpets, and a further 20 
per cent to industry, much of it 
to cars and construction. 

However, although recovery 
win help the industry it win 
not reverse the steady decline 
in spending on clothing awrt 
footwear as a proportion of 
total consumption. 

The industry's response has 
been two-fold. 

Some producers have 
secured themselves and their 
markets through targeting 
niche or higteqoafity markets 
unlikely to be satisfied through 
low-cost mass production. 
More generally, producers 
have played to their strengths, 
in terms of proximity and ver- 
satility, by shifting towards 
just-in-time delivery, in short 
runs, of products made to cus- 
tomer’s own specifications - a 
trend particularly noticeable in 
the UK. 

Another approach, in which 
German producers have led the 
way, has been to move away 
from integrated production 
and, instead, subcontract from 
low-cost countries on the Euro- 
pean rim. particularly eastern 
Europe, but also North Africa 
and Turkey. 

The ending of the MFA, as 
agreed in the Uruguay Round 
of world trade talks, is sched- 
uled to take place in four 
phases over 10 years, begin- 
ning on January I 1995. when 


16 per cent of quotas will be 
removed. Officials from both 
the European Commission »nri 
the General Agreement on Tar- 
iffs and Trade foresee little dif- 
ficulty in identifying *~hin first 
16 per cent, although there 
may be some wrangling within 
the EU over whether any effec- 
tive quotas should be offered 
op, by way of good faith. 

Europe wfil be able to choose 
which quotas it removes at 
each stage. And when the 
phase-out bites harder , as fur- 
ther quotas are removed anrt 
existing ones raised at the 
beginning of 1998, 2002 and 
2005, the industry will not be 
without some safeguards 
against real injury to markets. 
Clothing and textiles are to be 
incorporated into the Gatt, 
which does allow quotas in 
cases of serious damage to 
industries. 

But there can be no change 
to the scale and pace of the 
phase-out and the end of the 
arrangement will exacerbate 
tbe effects of global trends on 
the European industry. 

By type of product, industry 
experts Kurt Salmon Associ- 
ates point to the bed Hum and 
blankets sector as the to 
be hit by heavy competition 
from imports, followed in the 
second half of the 1990s by the 
more technologically sophisti- 
cated curtain and table linen 
sectors. 

And by country, it will be 
those producers, predomi- 
nantly in southern Europe, 
who have so for escaped the 
jjeed to restructure because of 
their lower costs, that win be 
hardest hit. 

However, for Europe’s textile 
negotiators, the lifting of the 
ftffA is barely a hardship at 
alL They have the huge g rowt h 
in exports from China to worry 
about - and that was never 
covered by the MFA. 


TNT and Ansett agree to pay 
record fines for price-fixing 
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NEWS: UK 


Fishermen accuse Royal Navy in Biscay tuna row 


By Deborah Hargreaves 

Cor nish fi shermen rJaahwi with the 
Ministry of Agriculture yesterday 
when they complained that the 
Royal Navy was hazrassing British 
trawlers fishing fra: tuna in the Bay 
of Biscay instead of protecting them 
from the Spanish. 

The clash came as agriculture 
ministry officials said they were still 
considering whether to take legal 
action against the Charisma, a Cor- 


nish trawler, which was framd to 
have exceeded European Union rules 
on the length of its drift net at the 
weekend. 

Fisheries protection vessels from 
the Navy fast week confiscated the 
Charisma’s nets and issued a cau- 
tion to another boat, the Alice 
Louise, alleged to have exceeded the 
legal length of 2£km. 

The Charisma’s nets were found to 
have exceeded the limit by 160 
metres. Fishermens’ representatives 


claimed this was within a 5 to 10 per 
cent allowance for stretching to 
occur at sea. However, a ministry 
official said yesterday this was a 
“fallacy." He said legal action which 
could result in a fine is still under 
consideration. 

The Alice Louise yesterday set 
sale Tor the Bay of Biscay, again- 

An official from the ministry of 
agriculture said the Alice Louise’s 
nets had been measured at sea by 
inspectors from the European Com- 


mission. but had appeared to be 
within the legal limit When they 
were measured again by British 
Inspectors they were found to be 
over the limit and the skipper was 
cautioned. 

Yesterday the French Navy 
ordered a French vessel back to the 
port of Brest for allegedly using- ille- 
gal nets. Spanish fishermen had 
complained to EU inspectors that 
three French boats were erasing 
the net limits. 


Last week angry Spanish fisher- 
men slashed the nets of British ves- 
sels which they believed were fish- 
ing illegally. 

Mr Paul Tyler, MP for Cornwall 
North said: "Hie suspicion among 
Cornish fishermen, and rightly so I 
behave, is the ministry lof agricul- 
ture} is not operating on our behalf, 
but appears to be acting as the 
watchdogs of the Spanish govern- 
ment It really does seem as if the 
Navy are under instruction to watch 


our fishing fleet like hawks and yet 
turn a blind eye to what the Spanish 
were up to last week,” he told BBC 
Radio news. 

But Lieutenant Commander 
Andrew Edney, speaking from HMS 
Anglesey, said the Fishery Protec- 
tion Squadron’s two main tasks were 
to protect British fishermen and to 
protect fish stocks through enforce- 
ment of international legislation. 

"This is being done in exactly the 
same way as in UK waters," be said. 


Racy 

I t may take a long time 
before it can rival Ferrari, 
but Aston Martin Lagcmda 
is seeking to move into the fast 
lane of the world luxury sports 
car market 

“We are making the break 
from being a low volume cot- 
tage industry to becoming a 
mainstream specialist car- 
maker," says Mr Nick Fry, 
Aston Martin Lagonda manag- 
ing director. 

The transformation Is hrfrig 
fuelled by finance and exper- 
tise from Ford, the world’s sec- 
ond largest vehicle producer, 
which acquired an initial 75 
per cent stake in 1987 and took 
over the outstanding minority 
shareholding earlier this year 
from the Livanos Greek ship- 
ping family. 

Often loss-making and with a 


marque of distinction seeks mainstream market 

Kevin Done looks at sports car maker Aston Martin’s attempt to establish a new image 


chequered ownership history 
after the end of its golden age 
in 1972 with Us sale by David 
Brown, Aston Martin is effec- 
tively being relaunched. 

The introduction in the 
autumn of the DB7 sports car 
is set to increase production 
next year more than fivefold to 
around 800 from only 144 in 
1993. 

That is only the first stage in 
the planned comeback of one 
of the illustrious marques of 
the British motor industry. “It 
is critical to have more than 
one model fine,” says Mr Fly. 
“our volume was so small, we 
could never became a credible 
carmaker." 

Production of the traditional. 


Britain in brief 

Trials on 
new cancer 
drug ‘Daca’ 

Medical charity Cancer 
Research Campaign has joined 
farces with Slough 
biotechnology company 
Xenova to develop anew 
cancer drag. 

The charity's technology 
transfer arm, Cancer Research 
Campaign Technology, has 
sold the worldwide marketing 
rights to the drag, Daca, in 
return for a series of cash a _- 
payments and royalties should 
the drag be marketed. 

The cash payments are 
based on tiie progress of the 
drug through trials up to a 
maximum of £1.7m. 

If clinical trials go according 
to plan, tire drag could he 
approved at the end of the 
decade. 

Stockbroker Lehman 
Brothers estimates that it may 

generate $250m in sales 
eventually. 

Bat Daca is still in the early 
stages of development from 
which, statistically, less than 
one quarter of drags make it 
to the market 

Hamburg ferry 
link restored 

After a break of 40 years, a 
regular freight and passe ng er 
service between Hull on the 
east coast of England and 
Hamburg, Germany, has been 
revived. 

The twice-weekly service by 
the motor vessel Homlink 
Ctl83 tonnes) will carry 
passengers, cars, c on ta ine rs 
and roll-on roll-off freight. The 
service saves travellers to 
Germany a 300 mfie overland 

trip from Rotterdam, which 
has been the only sea route 
available from HulL 
The Homlink is owned by 
the Horn-Line company, of 
Hamburg and the UK agents 
are John Good & Sons 
(Shipping) Ltd. of HulL 

Shell and Esso 
get go-ahead 

Shell and Esso have received 
the government go-ahead to 

develop the sub-sea Pelican oQ 
and gas field in the northern 
section of the North Sea. The 
£ 3 fflm project, doe to come on 

stream in 199fi, will produce 
an estimated SSm barrels of ofl 

and 30bn cn ft of gas. 

About £100m of the cost is to 
refurbish the Cormorant 
Alpha platform five miles to 
the north which wffl act as 
host to the underwater faculty 
enable overall costs to be 
kept down. 

Fanners get 
mad cow advice 

The Ministry of Agriculture 

last night anno unced m easures 

to help foraere struggling to 
cope with new European Union 
restrictions on British carcase 
beef exports aimed at stopping 
the spread of “mad cow 
disease.” , . 

The ministry said it could 
give potential exporters ttte 
names and addresses of farms 


which have not had a case of 
the cfisease, bovine spongiform 
encephalopathy, during the 
past six years. This will make 
it easier for them to trace the 

Titetmy nf thafr animate and 

discover whether they are fit 
for export 

However, animals cleared for 
export are still expected to be 
in a minority because BSE has 
affected over half the dairy 
herds in the UK. 


Milford Haven 
recovers output 

The Milford Haven refinery 
damaged by fire last month 
will resume partial operation 
next month and foil 
production in October. 

Texaco said that refining 
would not begin until the flare 
system was folly operational. 
TUs would involve making 
new parts which would be 
ready by the end of tiffs 
month. The cost of the repair 
is also bring evaluated. 

Clarke ready 
for rate move 

Mr Kenneth Clarke, the 
chancellor of the exchequer, 
has agreed that It will be 
necessary to raise interest 
rates “promptly when signs of 
inflat ionary pressures emerge" 
minutes of his . July 6 meeting 
with Mr Eddie George, the 
Bank of England governor 
show. 

Both men agreed that the 
time for a base rate increase 
from 525 per cent had not been 
reached. 

Although Mr Clarke agreed 
-that “interest rates might have 
to be raised sooner or later”, 
and appeared to be slightl y 
more receptive to the idea of 
monetary tightening than in 
the past, bis overall approach 
contin ued to be more relaxed 
than that of Mr George. 


Broker wins 
dismissal case 

A female City broker who 
claimed she was sacked after 
spuming the advances of a 
senior manager won £18,000 in 
damages in her casefOT sexual 
discrimination and anflur 
dismissal, an industrial 
tribunal rated yesterday. 

Miss Samantha Phillips, an 
aviation insurance broker for 
Willis Corroon, won £1&500 in 
damages for unfair dismissal 
and £4^00 in damages for 
injury to feelings after an 

industrial tribunal in Croydon, 
south London said tire 
company “would not have 
acted so unfavourably in the 
case of a mate”. 

The tribunal only ^awarded 
Sfiss PhflBps 75 per cent of 
full damages for unfair 
dismissal because it said she 
“behaved unwisely, foolishly 
and irresponsibly”. 


Bias foraid 
against jobless 

Employers are very reluctant 
fti hire professiona l and 
managerial staff unless they 
have a job alre ady, say s a 
major industry survey 
published today. 

Montrose Technical 
Recruitment, the construction 
industry's biggest recruitment 
agency, said that 93 per cent of 
employers “would rather 
appoint cat 1 *****” who are 
currently, employed elsewhere 
even though the recession has 
forced redundancy upon man y 
through no fault of their awn”. 


handcrafted Vantage and 
Volante sports cars will con- 
tinue in small numbers at 
Asian. Martin's cramped New- 
port Pagnell headquarters, but 
the company's expansion is 
being carried out at a new 
plant at Blnxham, near Ban- 
bury in' Oxfordshire, which it 
has recently tairan over tram 
JaguarSport 

The Bloxham plant will 
assemble the DB7 with output 
of 150 planned by the end of 
the year rising to nearly 700 in 
1995. 

Bat Aston Martin is then 
planning to follow the DB7 
with a four-door, four-seat 
sports saloon which is pen- 
cilled into the development 


programme for launch In 1998/ 
99. Total output could then 
exceed L500 a year. 

This car, which will be mod- 
elled on the Lagonda Vignale 
concept car unveiled at Geneva 
motor show last year, Is not 
yet an approved programme, 
but the final go-ahead is expec- 
ted from Ford next year. 

“Within the company we 
have a dear consensus that we 
need a second model and that 
Vignale is the model,” says Mr 
John Oldfield, who joined 
Aston Martin from Ford of 
Europe as executive chairman 
in February. “If we can put 
together the right programme, 
it could be in production In 
four years." 


Aston Martin continued to 
stumble for the first couple of 
years under Ford ownership, 
but recently the US carmaker 
has taken a far more rigorous 
approach, as it began to inject 
serious sums of money. Aston 
Martin was refinanced last 
year with £5Qm in new equity. 

A large part of the current 
Aston Martin senior manag e- 
ment has come directly from 
Ford, most recently Mr Old- 
field, previously Ford’s top 
»n gfn<w in Europe. 

The board has been revital- 
ised and now includes Mr 
Jackie Stewart, the forma* For- 
mula 1 world champion who 
has worked on developing the 
ride and handling of the DB7, 


and Mr Nick Scheele, chairman 
and chief executive of Jaguar, 
from which various parts are 
being drawn 

An important part of the 
expansion of Aston Martin will 
be the development of its 
worldwide dealer network 
which is planned to grow from 
42 at the beginning of 1991 to 
more than 100 by the end of 
1995. 

The DB7 will not be 
launched in the US until the 
beginning of 1996, by which 
timi» it will be equipped with 
both driver and passenger side 
airbags, but the company is 
already putting a lot of effort 
into m arket research anri the 
recruitment of new dealers. It 


is seeking to increase the num- 
ber of its dealers in North 
America from 12 at present to 
around 30. 

Aston Martin is planning to 
sell around 35 per cent of the 
output of the DB7 in North 
America and is hoping that the 
new car will greatly reduce its 
dependence on the UK market 
It is also seeking to establish 
much more of a presence in 
continental European and 
Asia/Pacific markets. 

The biggest image boost may 
come at little cost, however. 
Aston Martin has an outline 
agreement - but no final con- 
tract yet - for the DB7 to be 
used in the next James Bond 
film. Goldeneye, starring 
Pierce Brosnan in the latest 
incarnation of special agent 
007. 


Growth 
reported 
in all 
regions 

By Phffip Coggan 


Manufacturers In all regions 
of the UK are enjoying growth, 
according to a survey released 
yesterday by the Confedera- 
tion of British Industry and 
Business Strategies. 

For the first time since the 
survey began in July 1988. all 
11 regions reported increases 
in business optimism, orders 
and output. The report is com- 
piled from the CBl’s national 
quarterly industrial trends 
survey, released last month. 

Expectations for new orders 
and increased output over the 
next four mouths are highest 
in Wales and the region with 
the greatest level of business 
optimism is Northern Ireland. 

Business Strategies said it 
was significant that manufac- 
turing appeared to be healthy 
in the two key regions of the 
east and west Midlands. 

The regions which showed 
the smallest improvements, 
according to the report, were 
the north west, the north, 
Scotland and the south west 

The improvement in busi- 
ness prospects has done little 
to boost the employment out- 
look, however. 


Best Bank in Eastern Europe. 
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AT HOME IN THE EMERGING WORLD. No fewer than four major awards — two recognising our strength in the 
region as a whole, and two focusing on specific markets — demonstrate the quality and scope of the services ING Bank provides 
in Central and Eastern Europe. These results reflect our achievement in building an extensive presence in the region in recent 
years, and confirm the effectiveness of our single-minded strategic 
focus on maintaining a leading position in Emerging Markets X XT 
Banking worldwide. For more information, please fax: 31.20.5635673. Ill VJ 
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British Excellence and Quality 

AN OCCASIONAL SERIES 


Chewton Glen 

The only privately owned 5 red star hotel in Britain. 

Visitors often call Chewton Glen their 'Country Ritz' - which sums it up nicely. 
Winn er of every imag inable accolade, this legendary hotel is the perfect place for a 
relaxing holiday, a healthy break, or a base from which to explore southern England 
- The New Forest, Stonehenge, Salisbury and Winchester Cathedrals, Exbury 
Gardens, and much more. And with possibly the best appointed meeting room in 
the country, it is easy to combine business with pleasure. 

For those who do not wish to budge from the comforts and genial surroundings of 
the hotel, the Health Club with its magnificent indoor pool, and numerous health 
and beauty treatments, offers the last word in pampering and relaxation; the 9 hole 
par 3 golf course and indoor tennis courts provide energetic alternatives. 

Chewton Glen's internationally acclaimed restaurant is the jewel in the crown. 
Pierre Chevillard's dishes delight the palates of countless gourmets and his 
reputation for exciting and creative cuisine is well deserved. The wine cellar and 
wine list were recently voted Best in Europe by the Association of French Food and 
Wine journalists. 

Seeing is believing, and words alone cannot do justice to all that is Chewton Glen. 
A visit to this unique and beautiful hotel is a rich experience. 
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The Committee, which was established in 1992, aims to focus attention on British excellence, 
style, craftsmanship, innovation and service . These are qualities which all its members share 
and for which British products and services are renowned around the world. 

For further information, please contact: 

The Director, The Walpole Committee, 40 Charles Street, London W1X 7PB, England. Ttel: +44 71 495 3219 Fax: +44 71 495 3220 
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MANAGEMENT: MARKETING AND ADVERTISING 


Motoko Rich examines the speedy arrival of Ben & Jerry’s ice cream in Britain 

Chunky Monkey invasion 


O nly four m onths after its 
launch in Selfridges, a 
t pp Lo ndon store, Ben & 
Jerry’s, the popular us 
ice cream, seems well on the way to 
becoming the “other- premium 
brand in the OK 
Since May, flavours such as 
Chunky Monkey, New York Super 
Fudge Chunk and Rainforest 
Crunch have leapt into more than 
300 independent speciality food 
shops, convenience stores and news 
ag en ts within the greater 
area and more than so J Sainsbury 
supermarkets around the country. 

The company’s sodadly-conscious. 
wacky image, combined with its 
recesrt decision to c omprom ise its 
idealistic pay policy as it searches 
tor a new chief exec utive , has pro- 
pelled Ben. & Jerry’s into the lime- 
light during one of the hottest UK 
s u mmer s on record. 

But the company's quick success 
in penetrating the premium, or 
adult, ice cream market has come 
l arge ly at the instigation of 
Britain’s Loseley ice Cream, cur- 
rently the second largest brand in 
the sector after H&agen-Dazs, 
though with a declining share. 

Loseley is the sole importer and 
main distributor for Ben & Jerry’s 
in the UK. Through its established 
relationships with specialist food 
shops in London and the southeast, 
plus department stores »nri super- 
market chains, Loseley has been 
able to help Ben & Jerry's break 
into the fliistm premium mari re t 
The decision to act as distributor 
tor a product which at first glance 
appears to be a direct competitor 
may seem foolhardy. But Tudor 
Dairies, a non-dairy ice cream man. 
ufeeturer which acquired Loseley to 
January, beheves that Ben & Jer- 

A dult ice cream is the 
given by analysts to the 
subsector of the icecream 
market into which Ben & Jerry’s 
has launched In the UK. That 
X-certificate rating has nothing to 
do with the advertising of 
HSagen-Dazs, the leader in the field 
of take-home brands, but reflects 
the fact that adult ice cream is a 
luxury product sold at premium 
prices, and is usually considered 
beyond children’s pockets. 

Purchasers are most likely to be 
25-44-year-old ABCls living to 
London and the south-east, 
although there are some indications 
that teenagers and children are 
starting to demand their share, too. 

£ The adult sector has been the 



Rainforest Crunch to go: 8m Cohen, left; and Jeny (keanfiaJd. Mora than 900 London stone now stock their ice cream 


it’s complements, rather than com- 
petes with, the Losdley brand. 

Where Loseley produces quxntes- 
sentially English, fruit-based fla- 
vours, Ben & Jerzy’s concentrates 
on chunks, preferably chocolate. 
“As tor as I am concerned, the only 
way 1 get into fruit is if you mix it 
with some chocolate.” says Ben 
Cohen, co-founder amri chairman 

Loseley's ready-made distribution 
network gave Ben & Jerry’s a leg up 
on HSagen-Dazs, which built its 
retail relationships from scratch 
when it entered the UK in 1989. Tn 
order to come to as HSagenUazs 
did five years ago woold have cost a 


fortune and taken a considerable 
amount of time,” says David Rap- 
kins, managing director of Loseley 
Ice Cream. “We could offer immedi- 
ate access.” 

For Loseley, selling Ben & Jerry's 
is the best way to become an impor- 
tant player in the premium ice 
cream market “This is part of our 
strategy to become a specialist ice 
cream distributor as much as a 
manufacturer,” says Rapkins, a 
member of the original manage- 
ment buy-out team which bought 
Tndor Dairies in 1990. 

“Whilst there was a lot of poten- 
tial for the Loseley brand, we 


thought we needed to compete 
directly with HSagen-Dazs by devel- 
oping the American end of the mar- 
ket, and we knew Ben & Jerzy's was 
its closest competitor in the US.” 

For Ben & Jerzy's, “it is not 
possible tor us, being based to the 
US, to physically get the ice cream 
direct to grocers, so we need to 
work through a distrib u t or ,” says 
Cohen. 

Selfridge’s negotiated an 
exclusive launch Huai for the 
of April but Loseley took over as 
the roll-out continued through 
independents, convenience store 
chains and Sainsbury’s, which is 


An ‘adult’ double scoop 


main source of growth for the ice . 
cream industry to recent years, and 
looks set to remain so, particularly 
if the current rate of product 

innovation be maintained . 

Overall, consumers spent more 
than £85Qm an ice cream to 1993 - a 
5 per cent increase on the previous 
year, and a 20 per cent growth 
during five years, according to tha 
market research group 
Euromonttor*. Of that, the adult 
sector was worth £H3m in 1993, an 
1 L 8 per cent increase on the 
previous year, to 1989, premium. 


products made up 7.5 per cent of 
retail sales; last year the proportion 
had grown to I5L2 per cash 

Two main and distinct markets 
operate in ice cream sales: 
take-home, which accounts for 
almost 53 per cent, and wrapped 
“impulse” buys which make up 
nearly 38 per cent. The balance is 
accounted for by “scoop” sales from 
ice cream vans and stands. 

Both main markets have been 
revitalised by the adult products. 
Among wrapped impulse products. 
Mars was first to the field to 1989, 


with its ice cream chocolate bars - 
a smart move which, as 
Euramamtor observes, sidestepped 
a great deal erf brand budding. 
Competitors soon copied the trick. 
Unilever’s Wall’s held leading 
position to 1993 to the im pulse 
sector with a 45 per cent share. 

Interest in these products crossed 
over tntn the take- home market, 
where a small prem i um sector, led 
by Loseley, was ripe for 
development. HSagen-Dazs, w ith -Hu 
sensuous advertising and 
“dedicated to pleasure" slogan burst 


currently the only supermarket 
chain to carry Ben & Jerzy’s. 

Loseley has contracted out the 
distribution of the ice cream to 
convenience stores such as Enropa, 
Cullens and 7-EIeven to Regale 
Foods, a Kent-based food 
distribution company. But Loseley’s 
six-person sales team has matfe all 
the deals with independently owned 
shops. 

HSagen-Dazs leads the UK 
premium sector with more than 30 
per cent of the market, with Loseley 
coming in second at around 9 per 
cent Loseley believes that Ben & 
Jozy’s win hit sales in excess of 
£3m and. having expanded to the 
Midlands in the next few months, 
command around 4 per cent of the 
UK market by toe end of the year. 

Nicola Chilton, marketing 
manager for the UK and 
Scandinavia at HSagen-Dazs, says it 
is mud), too soon to assess the Ben 
& Jozy’s effect. “We are having one 
of our best summers yet,” she says. 

In the US, Ben & Jelly's “caring 
capitalist” image has helped 
increase business. 

The company donates 7.5 per cent 
of its pre-tax profits to non-profit 
organisations. It is already 
transferring that policy to the UK, 
where Salisbury's yesterday 
launched a campaign to donate 10 
per cent of the profits from sales of 
Ben & Jerzy's during tire next two 
weeks to the Children’s Society. 

“The charity plAment is what has 
got them a lot of coverage and we 
are happy to share Ben & Jerzy’s 
commitment,” a Sainsbury’s 
spokesman said. 

“But I suspect it is not a real 
motive fin* buying ice cream. It is 
just ice cream without tire guilty 
conscience.” 

on to the scene. The Grand 
Metropotttanowned brand took the 
lead, in the take-home market, as 
luxury products pushed aside 
economy tubs. 

Now HSagen-Dazs faces increased 
competition, particularly from Ben 
& Jerry’s, and the taimoh this year 
of Rante d Wall’s. 

Growth is set to continue, 
according to Euromoniior, 
predicting a rate of 10 per cent a 
year d uring the naif five years. 

Diane Summers 

* Adult la Cream, Market Research 
GB, Juiy issue. By subscription. 
Eurom oni ior, 87-88 TurrmdU St, 
London EClM 5QU. 


Granting an end 
to food trade gap 

Farmers and markets are drawing 
closer, writes Deborah Hargreaves 


W hen the first lorry load 
of lettuces passed 
through the Channel 
Tunnel in early July, Michael 
Jack, Britain’s horticulture minis- 
ter, hailed a breakthrough for the 
UK’s vegetable industry. 

Hie lettuces and celery from G’s 
Fresh Salads to Cambridgeshire 
were bound for a Belgian super- 
market, Defcaize te lion, as ozie 
of the company’s and, indeed, the 
UK’s first deliveries of fresh pro- 
duce direct to a continental chain. 

The export order grew out of an 
effort by John Major, the prime 
minister. A seminar at 10 Down- 
ing Street in January last year 
tried to bridge the UK’s £&6bn 
food and drink trade gap. Grants 
from the Ministry of Agriculture, 
to help farmers’ co-operatives and 
small food companies get closer to 
the market, followed. 

G’s Fresh Salads received a 
grant of £105,000 for three years. 
The grant helps pay for a 
full-time export manager. The 
company's sales overseas have 
grown from £2m last year to an 
expected £3m this year. 

“It has gWhiwd us to be much 
more highly organised and to get 
out and see our customers to find 
out what they want,” says John 
Shropshire, managing director. 
“We have taken on people with 
lnnp na g e cHTtc to COVCT virtually 

tiie whole of the continent” 

Long insulated from the vaga- 
ries of tiie marketplace by guar- 
anteed prices under the Common 
Agricultural Policy, Britain’s 
farmers are often out of touch 
with what their customers want 
“Primary producers are mas- 
terly at planning production, but 
their marketing airing are undev- 
eloped, particularly when they 
are producing an nndHf pr nwHgteH 
product,” according to Gillian 
Shephard, former agriculture 
minister, who launched the £i0m 
marketing grants scheme in June. 

George Ray, who runs Central 
Egg Agency, a formers’ egg co-op- 
erative in Solihull, handles a 
product that is difficult to differ- 
entiate unless by stressing the 
high health standards imposed an 
battery egg production in the UK. 
He sought a way of selling sur- 
plus eggs on the work! market 
when the UK is over-producing. 
“Before, these eggs would just 


be dumped abroad at low prices 
by wholesalers who wanted to get 
rid of than,” he said. 

Ray has used his grant to 
launch an export drive by which 
the eggs are marketed overseas 
before the surplus arises, allow- 
ing deliveries to be as fresh as 
possible. He has cut out the mid- 
dle man, winking direct contact 
with customers. “We’ve been 
going for nine mouths and we’ve 
far exceeded any expectations," 
he says. He sends eggs to the 
Netherlands and Spain and hopes 
to break into the Hong Kong mar- 
ket. The grant pays half of the 
salary for an export manager and 
half his travelling expenses. 

For many small companies and 
farmers’ co-operatives wishing to 
tap the export market, the grant 
provides the resources for a mar- 
keting drive. The grant can help 
organisations sharpen skills and 
redirect their marketing efforts. 

Stuart Edwards, managing 
director at Fenmarc Produce in 
Cambridgeshire, is using the 
money to organise three groups of 
potato growers in anticipation of 
the demise of the central Potato 
Marketing Board. 

Edwards has identified north 
Lincolnshire, north Norfolk, and 
Herefordshire as the areas with 
soil suitable for growing the type 
of potatoes he wants when the 
PMB is dismantled. The PMB, 
which sets quotas for grow e rs, is 
due to be abolished In 1997, but 
potato producers are calling for 
the market to be deregulated 
before then. 

“We are not ™aHng any dra- 
matic changes, bat we are 
starting to become closer to our 
growers so that we can relay to 
them the needs of the customer,” 
Edwards said. That means encour- 
aging formers to grow varieties 
for harvest at specific times of tiie 
year. 

Some formers still have to be 
convinced that better marketing 
wiD help sell their produce. To try 
to overcome innate conservatism, 
the National Farmers Union is 
conducting a study ™m how pnv 
dneers might best use the grants 
scheme. As one official says: “We 
can’t eliminate the food trade gap 
overnight, but we have to realise 
we’re in the single European mar- 
ket now” 


PEOPLE 


They're all coining to Cymru 


All but one of toe top jobs at 
the revamped Welsh Develop- 
ment Agency have been filled 
with the appointment of Derek 
Perkins (right) as head of its 
north American operation. 

Perkins replaces Ivor Simp- 
son, whose three-year contract 
is not being renewed. North 
America is a crucial target in 
the government-funded agen- 
cy’s attempts to woo toward 
investment There is a pre- 
sumption that the new senior 
management has been dissatis- 
fied with toe US performance. 

The headquarters is to be 
moved fr om Princeton to Bos- 
ton. James Tomer, managing 
director for the WDA's in t ern a - 
tional division, explains: "Oar 
research has shown that Bos- 
ton aT|f i the north-east sea- 
board area is one of the best 
regions for potential inward 
investment to Wales. It con- 
tains the largest concentration 
of any US region of large, 
g ru y th- raindp d companies to 


the high-technology field." 

Turner himself is a recent 
arrival at the agency - he 
joined to May after a career 
which included working for 
Maxs GMbH to Germany. Citi- 
bank and Prudential Assur- 
ance, where he was sales devel- 
opment director. 

Perkins, who was the WDA’s 
regional director for 
south-west Wales and previ- 
ously responsible for the North 
American toward investment 
team in Cardiff, takes fee title 
of executive vice-president 

IBs appointment means that 
the new brooms at the WDA, 
chairman David Rowe-Beddoe 
and ch ief exe cuti v e Barry Har- 
top, who have tiie task of 
restoring the agency’s dam- 
aged reputation, are dose to 
completing a sl i mm er and 
more devolved structure. With 
the exception of Perkins, they 
have recruited from outside 
the agency for all the senior 


About 80 of the 4D0 staff have 
been warned that they may 
lose their jobs. Among the con- 
firmed casualties is David 
Farnsworth, whose job as 
director of the development 
projects division disappeared 
under the restructuring. Ian 
Rooks, formerly marketing 
director, who was d isciplined 
after the Commons public 
accounts committee criticised 
the agency last year, has also 
left 

Two of toe three managing 
directors for the new regional 
structure in Wales - which is 
intended to allow for the dele- 
gation of more responsibility 
from tiie WDA’s headquarters 
in Cardiff - have been 
appointed. 

Elfed Evans, formerly dis- 
trict general manager for Brit- 
ish Gas, has been marie manag- 
ing director of the west Wales 
division. Enid Rowlands, who 
was ohtof executive of Targed, 
the training and enterprise 
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council in north-west Wales, 
becomes managing director for 
the north region. The post of 
the south Wales managing 
director has yet to he filled 
Two other senior appoint- 
ments have been made this 
week. Susan Hughes, from 
Shreeveport, a management 
and marketing consultancy, 
becomes marketing services 
director. Julie Banfield, busi- 
ness development manager at 
National Westminster Bank, 
becomes customer services 
director. 



Coca-Cola Great Britain mid 
Ireland has appointed a new 
. iMiimmiier marketing director, 
George Bradt (left), currently 
director of marketing and sales 
with Disney Development 
Company in the US. 

Bradt, 36, succeeds Steve 
Janes, who is moving to Coca- 
Cola Japan in Tokyo. 

Bradt is taking on responsi- 
bility for all marketing in the 
UK and Ireland for Coca-Cola, 
Diet Coke, and other brands 
such as Fanta, lilt and Sprite, 
at a time of increasing compe- 
tition in the market. The 
T apprh of its own-label Classic 
Cola by toe UK’s biggest food 
retailer J. Sainsbury to a blaze 


of media publicity in April 
prompted Coca-Cola to step up 
its already high-profile market- 
ing campaigns. 

Bradt says a prio ri ty will be 
to try to increase the size of 
the total UK market for soft 
drinks. Coca-Cola, he says, 
needs to find “new ways to 
m**>t consumer needs in a mar- 
ket which still has a lows- per 
capita consumption of soft 
drinks than countries such as 
Germany and the USA". 

TTu 8 is BradFs first post in 
the UK, but before joining Dis- 
ney he worked for companies 
such as Pollio Dairy Products, 
part of Kraft, Procter & Gam- 
ble, and Lever Brothers. 


Sheard’s mystery departure from F&C 


The fund management , 
community is now panderin g 
exactly what internal rules 
were broken by .26-year-old 
Daniel Sheard, tiie rising star 
at Foreign ami Co l o ni a l who 
ran its high-profile Higher 
Income Plan. , 

Last Friday. F&C sent a 
ter to independent financial 
advisers, who b*rc bem sdl- 
ing the product particularly to 
elderly clients, advising them 
that Sheard had “c ommi ttee a 
breach of well-established pro- 
cedures" and. as a result, had 


nitlKI _ _ 

Moreover, hnro, the sdff-reg- 
Ultfwy body for the fund 
agemeht industry, has been 


notified of the breach and may 

hare to decide whether Sheard 
ought to be drummed out of 
the industry as “not fit and 
proper". 

The fond, which aims to give 
investors roughly 9 per cent 
return on their investments, 
invests to equities, cash and 
debentures with equity kick- 
ers. 

F&C informed the advisers 
because ft feared that word of 
the sacking of a high-profile 
ftmH manager would leak out 
and the salesmen would be 
i mprinted with calls from con- 
cerned Investors, a c c ordi n g to 
Simon James. Faso’s mana g in g 
director. 


But Sheard’s offence still 
remains a mystery. James says 
“it wasn’t a fingers-m-the-tiU 
kind of thing,” and that no 
investas have lost money as a 
result The “action” was a sin- 
gle event which was spotted by 
a colleague who noticed some- 
thing wasn’t quite right. "When 
confronted, Sheard owned up 
immediately. 

“He has behaved impecca- 
bly," James says, adding: “We 
fed Darnel is a very talented 
guy." 

Management of the ftmd is to 
be taiom ova by Sheard's boas 
John Mondrian, and by a col- 
league who ran a parallel ftmd 
for offshore investors. 


Non-executive 

directors 

■ Feta Clarke, forma 
chatrman of Greenail’s drinks 
and leisure division, at JARVIS 
PORTER. 

■ Douglas Rogers has 
resigned from UNREAD. 

■ Ronghan rari nf 
Lazard Brothers, at SCAPA 

GROUP. 

■ Sir Christopher Leaver, 

vicecharxznan of Thames 

Water and a former Lord 
Mayor of London, at 
UNIONAMERICA HOLDINGS. 

■ Fred Grant, forma 
chairman and chief executive 
of Adwest, at J. SAVUUB 
GORDON GROUP; Sr 

Anthony Beaumont-Dark 
becomes deputy chairman. 

■ Sir Kit McMahon (below), 
former deputy governor of the 
Bank nf En gland, at FJL 
GROUP. 



The more you travel , the more you feel Meridien . 



The newly renovated Le Parker Meridien 
in New York offers business travelers a first- 
class experience found only in the finest 
hotels of Europe. From dub La Paquette, 
our fitness center ; to Shin's, our fusion cui- 
sine restaurant , our sendee and amenities 
are superb. Close to Carnegie Hall, Lincoln 
Center, Central Peak and Fifth Avenue 
shopping, Le Parker Meridien is the soul 
of Europe in the heart of New York. For 
reservations or information, please call 
44 - 71 - 439 - 1244 . 

MERIDIEN 
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CONTRACTS & TENDERS 


PETROLEO BRASILEIRO SJL - 
PETROBRAS 

PUBLIC ANNOUNCEMENT 
NR 570.0413^4 

INTERNATIONAL BID FOR CHARTERING AND 
OPERATION OF VESSELS FOR GARAVELA HELD, 
SANTOS BASIN, SOUTH BRAZIL 

PETROBRAS - PETROLEO BRASILEIRO S.A. is 
postponing the proposals delivery date from 08-12-04 to 
09-22-94. further Information is available at 

PETROLEO BRASILEIRO S A 
Rus General Canabarro. 500-9 andar 
Maracana - Rio de Janeiro - RJ 
CEP: 20271-201 

PHONE: 055-021-5665411 Fax: 055-021-5665125 
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YOUR 

.LEGAL NOTICES 


Please contact 

Tina McGorman 

on 

+44 71 873 4842 
Fax: +44 71873 3064 


ODEBRECHT GROUP 

This is to inform clients, partners, suppliers 
and the public that the following 
Odebrecht offices in London 

15 TENENGE 

TENENGE (UiO HOLDINGS LTD. 


S^> 


Ltd 


<|>CBPO 

CawenMi'Bi MlU l M 


CBmpMiMaBnailain da Projrta* Obo» 

FEO APMOTSTRADORAE 

CORRETORA LTD A. 

are moving with effect from 
Monday 15th August 1994 to: 

KNIGHTSBRIDGE HOUSE 
197 KNIGHTSBRIDGE 
LONDON SW7 1RB 
Tel: (071) 225 3393 
Fax: (071) 225 3133 


Novo Nordisk A/S 

Novo Nordisk A/S' First Half Year 1994 results have now 
been published. Copies are available from 
Joanna Cavell, Infopress Ixd., 2/3 Salisbury Court, 
Fleet Street, London EC4Y 8AA. Telephone: 071 353 2320 
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TECHNOLOGY 


Y ou can never be too rich or 
too thin, the saying goes. 
And in the computer world 
you can never have too 
much computer power or memory - 
which farces microprocessor manu- 
facturers into an increasingly 
expensive quest for technologies 
that will bring greater performance. 

The ambitious goal of the recent 
alliance between US electronics 
giants Intel and Hewlett-Packard is 
to develop a microprocessor that 
will perform 10 times faster than 
current microprocessors. 

These next-generation micropro- 
cessors will be used in PCs with the 
performance of today’s super- 
computers. Computer-intensive 
tasks such as speech and handwrit- 
ing recognition wQl allow people to 
communicate easily with their com- 
puters, while the machines process 
vast volumes of data in the term of 
three-dimensional, high-resolution 
graphics and manipulate massive 
database flies. Virtual reality 
systems will be as common in busi- 
ness settings as they will be in 
home entertainment systems. And 
the new computer power available 
will create applications not yet 
envisaged. 

But to reach this stage, vast 
Investment in research and develop- 
ment and expertise in a large num- 
ber of different areas will be 
needed. It will also mean correctly 
identifying the technologies to 
enable such a large increase In per- 
formance. 

The alliance of Intel and HP has 
focused attention on a little-known 
technology called Very Long 
Instruction Word (VLIW). Both 
companies say VLIW may be one of 
the technologies included in their 
future microprocessors. 

Most PCs use a type of micropro- 
cessor design called complex 
instruction set computer (Cisc), a 
design with its roots in the lSTTOs. 
As memory chips became cheaper 
in the 1380s, researchers found they 
could make microprocessors more 
efficient if they simplified the 
design and let the system software 
handle more of the complexity in 
analysing and executing the pro- 
grams. These types of microproces- 
sors are known as reduced instruc- 
tion set computer (Rise) and are 
typically found in high-performance 
workstations and are gradually 
emerging in PCs through products 
such as Apple Computer’s Power 
Macintosh computers. 

VLIW offers to take this process a 
step further by making- the micro- 
processor design very simple and 
using special software known as 
software compilers to analyse the 
programs and feed the code rapidly 
into the microprocessor. 

HP has made the biggest invest- 
ment in VUW, which was first pio- 
neered by the now defunct com- 
puter company Multiflow in the 
mid-1980s. 


['OH ascs>. JVST WHUrT I Nm>- A COMPUTER 
Stf'S'TEM TWf T EVEM FASTS2. 






Promise 
of power 

Tom Foremski looks at the next 
generation of computers which will 
have vastly increased performance 


HP’s focus is to improve supersca- 
lar functions in microprocessors. 
Superscalar means that a micropro- 
cessor can hanrilp more than one 
task or instruction within a time 
period or cycle. Some CISC micro- 
processors can take several cycles 
to process a single instruction. But 
superscalar microprocessors, such 
as the Intel Pentium or the Pow- 
erPC from IBM and Motorola, can 
handle two or more instructions in 
one cycle, greatly improving micro- 
processor speeds. 

HP is hoping to go beyond cur- 
rent superscalar designs with a 
microprocessor design it calls 
“super parallel". Super parallel 
microprocessors could process as 


many as 32 instructions per cycle. 

Intel and HP are not the only 
companies interested in VLIW. IBM 
says it has several patents on VUW 
technology and is considering 
including the technology in its 
future microprocessors. 

But not everyone is convinced 
that VLIW is the way forward. IBM, 
Motorola and Apple Computer 
formed an alliance, called PowerPC, 
three years ago to develop high-per- 
formance RISC microprocessors. 
The alliance created the Somerset 
Design Centre in Austin, Texas, 
staffed with several hundred top 
chip designers. 

Russell Stanphill. co-director of 
the Somerset Design Centre, says 


that developing radically different 
microprocessor architectures may 
be premature. 1 believe that RISC 
technology has a long way to go 
before we run into limi tations - 
Rise is still in its Infancy. There are 
also questions about whether VUW 
is a good approach Does it make 
sense to give the compiler such a 
massive task to do?” 

Linley Gwennap, industry analyst 
and editor of ’Hie Microprocessor 
Report, claims other companies 
mi ght ignore VUW and take a dif- 
ferent approach "You could choose 
a multi-processor chip approach 
that would ensure easier backward 
software compatibility. Or reconfi- 
gnrable microprocessors where you 
use gate array technology to recon- 
figure your microprocessor for spe- 
cific tasks.” 

But whichever technology is cho- 
sen, developing new microprocessor 
designs and manufacturing th*™ is 
increasingly expensive. Apart from 
the R&D expense, building a micro- 
processor factory can cost SI bn 
(£S0Qm) It is a job that Intel, the 
world’s richest mid largest micro- 
processor manufacturer, cannot 
handle alOPfi. Hs aTHaiwg with HP 
gives Intel access to HP’s Rise 
microprocessor technology, its soft- 
ware compilers and its large cus- 
tomer base - while HP taps into 
Intel’s fhip manufacturing skills 
‘This alliance raises die stakes in 
the microprocessor market It will 
be very expensive to develop the 
next generation of microprocessors 
and it’s ri par tha t some companies 
won’t make ft," says Gwennap. 

Microprocessor manufacturers 
must not only develop faster 
designs but also ensure they can get 
the economies of scale to match 
Intel which Intends to manufacture 
tAnc of miTlimiB of microprocessors. 

Sun Microsystems has already 
teamed up with Fujitsu, with the 
two mmpames pledging to spend 
more than $500m improving the 
Sparc micro p rocessor architecture. 

Digital Equipment Corporation’s 
Alpha microprocessor faces the big- 
gest challenge, according to Gwen- 
nap: “Digital lacks the economies of 
scale needed.” For Alpha to survive 
into tee next decade. Digital will 
need to find able partners. 

Silicon Graphics, which produces 
the Mips Rise microprocessor, is 
hoping to obtain the economies of 
scale required by designing its 
microprocessor into a potentially 
large market for set-top TV boxes 
that will act as g ate ways to "infor- 
mation superhighways". 

Intel done manufacturers, such 
as Advanced Micro Devices and 
Cyrix claim they will be able to 
match whatever Intel produces. But 
while microprocessor design moves 
towards less complexity, paradoxi- 
cally, the size of the microprocessor 
chips grows larger as additional sys- 
tem functions are placed on the 
same chip. 


INTERNATIONAL AIDS CONFERENCE 


Triple therapy offers 
high- cost hope 

Paul Abrahams reports on the struggle for resistance 


# At nearly every 
presentation on 
the effectiveness of 
HIV drug therapies 
at the 10th 
International 
a Conference on 

AIQS Aids tins week, 
one of the biggest 
cancans to have emerged is 
resistance. 

The rapid speed at which the 
virus replicates, and the frequency 
with which it mutates, mean that 
HIV can alter itsetf 
extraordinarily fast and can, 
therefore, side-step the drugs 
administered to stop H. The result 
is teat even tee latest and most 
promising medicines, such as 
protease inhibitors, are likely to 
work for only a Hmi+nd time. 

Joseph Vacca of Merck 
explained that his company's 
protease inhibitor L-735524 can 
almost eliminate the virus from 
the blood within two weeks. 

But after only four weeks, tee 
levels start to rise again as the 
virus builds up resistance. 

One possible solution is to nse a 
combination of drugs. MIklos 
Salgo, director of virological 
therapeutic research at Roche, 
showed teat when saquinavir, the 
protease inhibitor also known as 
Invirase, was used on its own, 
resistance built up quite quickly. 
But when used in combination 
with other medicines, the 
deterioration in performance was 
much less rapid. 

The theory is tint tee chances of 
the virus finding the right 
mutation to overcome two drugs is 
less than those of overwhelming 
one. And the chances of the virus 
beating three treatments are even 
smaller. 

Pharmaceuticals groups are now 
busy preparing to test such triple 
therapies. The main problem with 
such treatment, however, even if 
it does turn out to be effective, 
will be one of cost 
In those countries able to afford 
available therapies, many patients 
are only able to gate access to 
such medicines with the 
assistance of governments, or by 
means or compassionate 
programmes set up by the drugs 


groups themselves. 

The already large gap between 
cost and financial resources is 
likely to widen. Stefano Vella of 
the Istitnto Superior® Di SanAta in 
Italy has suggested that the 
development of polymerase chain 
reaction technology, which 
permits doctors to estimate tee 
level of virus In the blood, could 
allow physicians to monitor 
regularly the effectiveness of 
treatments. That would allow 
thMn to chop a nd change multiple 
therapies for maximum effect. 

While such therapy may 
i m prov e survival and quality of 
life of Aids and HIV-positive 
patients, the cost implications of 
such individual therapy an 
horrific and could undermine 
many governments* recent 
healthcare cost-containment 
efforts. 


T he cost of available 

therapies is already beyond 
the means of the vast 
majority of HIV-positive and Aids 
patients - those who live in the 
developing world. 

Retrovir, the leading Aids 
therapy, costs more than &500 
(El, BOO) a year. That compares 
with y"nn»1 healthcare 
expenditure of between $5 and $10 
per capita. 

The most cost-effective form of 
healthcare is undoubtedly 
vaccination. But tee international 
Aids vaccine programme has hit 
the buffers because tee US 
National Institute of Allergy and 
Infectious Diseases decided tins 
summer not to go ahead with 
large-scale trials that would prove 
the effectiveness of an HIV 
vaccine. The reasons for the 
institute’s decision were 
complicated. However, recent data 
suggested th»t although the 
vaccines could create immunity 
for HIV st rains in the laboratory, 
it was unlikely to disable those in 
tee real world. 

The institute decide d the risks 
of the trial - possible HIV 
infection by administering the 
vaccine, and the danger teat those 
vaccinated might assume they 


were immune and so undertake 
more risky behaviour - 
outweighed tee benefits. 

Dan! Bolognesi of Duke 
University Medical Centre in 
North Carolina said the 
consequences of the decision were 
far reaching. For tee US, it meant 
that trials would be delayed for 
between one mid three years. 

For the rest of the world, and 
particularly for the developing 
world, the US decision has created 
a desperate dilemma. The WHO 
had been planning to test the 
vaccine in Brazil, Thailand, 
Uganda and Rwanda (which is 
now impracticable). 

The Brazilian government 
initially refused to participate 
because it was worried its ci tizens 
were being used as guinea-pigs. Its 
concerns, and those of other 
countries, that vaccines not safe 
or effective enough for the first 
world could be dumped on third 
world volunteers, are likely to be 
heightened. 

However, African speakers woe 
vehement In their support for the 
trials. Edward Mbidde from 
Mtzlago Hospital in Uganda said 
the risk-benefit equation was 
different in Africa from the US. In 
Africa there was no alternative to 
a vaccine: increased use of 
condoms, clinics for sexually 
transmitted diseases, education 
and counselling would never be 
affordable in Africa, he said. A 
vaccine was the continent’s only 
hope. The only way to test 
whether it worked was to start 
trials. 

Natth Bhamarapravati of 
Mahldol University at Salaya, 
Thailand, said the only way to test 
whether a vaccine worked was to 
start trials. Testing on animals 
gave nor indication of a human 
vaccine's effectiveness. The trials 
clearly had to be ethical, he said, 
or the companies and 
organisations involved would be 
accused of human 
experimentation. 

The cost of a three-year trial 
involving 9,000 people to test the 
effectiveness and safety of a 
vaccine would be only 945m - less 
than the cost of a single F16 
fighter jet. 
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Cream and sugar, Mr. E. ? ” 

Astute investors everywhere know that there are no standard formulas for 
success. That’s where Bank Julius Baer comes in. For over a century we 
have been delivering imaginative, personalized asset management services 
to a demanding clientele around the world. Year in and year out. In good times 


and bad. Looking for an 
individual formula to satisfy 
your investment needs? 
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Salzburg, Steyr, Traun and Weis. A Saturday hand delivery service is now available in 
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Place your order now by completing the coupon below and faxing it to us on 

+49 69 596 44 83 or by post to Financial Times (Europe) GmbH. Nibelungenplatz 3 
60318 Frankfurt am Main, Germany. 
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ARTS 


Cinema/Nigel Andrews 

Pulp hero pumps 
up the drama 


F or about a third of 
True Lies - the mid- 
dle third - Arnold 
Schwarzenegger 
attempts to play a 
troubled human being. You 
can tell this by the sound of 
machinery winding down 
behind the Arnold face. The 
brows furrow; the voice and 
features are rearranged, by 
elaborate computer technol- 
ogy, into a broody quietude. 
Our hero Harry Tasker, a spy 
working for a secret agency 
charged with what the film’s 
publicity calls the “interven- 
tkm of nuclear terrorism, 0 sus- 
pects his wife Jamie Lee Curtis 
of having an affair. Or as 
Arnold more menacingly pro- 
nounces it, an “aftpfsah ** 

Soon Harry is unleashing all 
the agency’s know-how and 
manpower on Jamie’s noctur- 
nal wanderings, eventually 
having her caught in what 
seems a dear case of flagrante. 
Then he interrogates her to the 
point of tears through a 
one-way mirror and voice-dis- 
torting intercom. Later still, 
again incognito, he subjects 
her to a humiliating strip rou- 
tine. 

After True Lies the comedy 
of domestic jealousy, we return 
to True lies the comedy adven- 
ture. Only we wonder where 
we mislaid our sense of 
humour. For much of this two- 
hour 2G-minnte movie, the Aus- 
tro- American superstar’s bid to 
bounce back bom his Last 
Action Hero debacle resembles 
Last Action Hero with added 
misogyny and schadenfreude. 
Lots of stunts - here a 
blown-up Swiss chateau, there 
a pyrotechnic pile-up on a Flo- 
rida bridge - and lots of 
qtdppy one-liners: “Have you 
ever killed anyone?", “Yeh, but 
dey were all bad.” Kit there is 
also a new, worrying sense of 
tet’s-pump-upthe-drama- 
When the Schwarzenegger 
machismo begins to tom seri- 
ous, there is something night- 
marish about this man. As a 
paid-up if part-time subscriber 


to the Arnold Fan Club - call 
me a country member - I 
admire his work in peak pnip 
farm: the Terminator movies, 
Commando, Total ReeaiL These 
are comic books made cellu- 
loid, with Arnold a perfectly- 
tooled Nietzsche an nnw-hitw 
whose ability to seem hmramly 
nonhuman can also stretch to 
comedy. (He is funnier — adver- 
tently funnier — than Danny 
De Vito in Twins.) 

But True Lies is a pile-up of 
confused intentions. Directed 
and scripted by James Cam- 
eron, it cost a reported $i20tn, 

TR UE LIES (15) 

James Cameron 


BABY’S DAY OUT (PG) 

Patrick Read Johnson 


GETTING EVEN WITH 
DAD (PG) 

Howard Deotsch 


beating Cameron’s own Termi- 
nator 2 to the costliest-fiim- 
ever record. If the money went 
partly on Anne ($15m). it went 
mostly OH Stunts and s pudal 

effects that are used like a 
heart doctor's electric clamps 
to shock life into a tired, para- 
noid patient the plot In part 
one, Arabs threaten to blow up 
America with a nuclear bomb. 
Part two: Arnold investigates 
his wife. Part three: back to 
fighting the Arabs with recon- 
ciled spouse in tow. 

This is dearly the star's hid 
to be James Bond for the 1990s. 
(Even the production designer 
Peter Lament is a veteran of 
five Bonds.) AH the fun of the 
espionage romp, with a bit of 
PMT thrown in - pre-millen- 
nlfll fermion — in the f or m of 
topical geo-politics and career- 
stressed marriages. But 
Schwarzenegger's mega-mus- 
cled way with the gore and 
gags is different from the more 
dandyish OQTs; and even less is 
it suited to black-comedy biop- 


sies cm an afifag relationship. 

Zombie implacability is the 
man’s speciality, »/w«mp»nipH 
by the boom of death-dealing 
epigrams- We cheer h im here 
when he pilots a Harrier jump 
jet in and out of a skyscraper 
window; or when he crashes on 
horseback into a hotel’s scenic 
elevator to pursue a fleeing 
baddie; or when he sepul- 
chraDy quips “You’re fired*’ to 
the same baddie, dispatched 
while clinging to the end of a 
fighter plane’s rocket. 
Schwarzenegger is a great star 
in two dimensions. Tty to add 
a suaver third, let alone to to 
extend his style of casual bru- 
tality into real fife, and the 
charismatic cutout becomes a 
faintly sinister hologram. 

★ 

Baby’s Day Out and Getting 
Even With Dad are the week's 
self-styled Hollywood "come- 
dies". Each has a plot you 
could sell in five seconds to an 
excitable moguL “Kidnapped 
baby escapes and has Ufe-en- 
dangering adventures across 
big city.” (Mogul: "Great! 
Maisie, pass me a contract 
form.") And, “Neglected son 
stumbles on ex-convict Ded’s 
new crime plot and blackmails 
him into being a new and car- 
ing father." (Mogul: “Great] 
What’s Macaulay Culkin’s 
schedule?") 

Master faiHn alas, is free. 
But he is now a long-in-the- 
tooth twelvish and the voice is 
descending from pre-pubescent 
high C to middle A-flat As tor 
the fora, so a nim a ted in Home 
Alone, it seems to have seized 
up almost completely. Perhaps 
he has bad plastic su r g e r y. 

He is, of course, rerouting 
his earlier succ&s dfnfantHisme 
here. Much of Getting Even 
With Dad involves a knock- 
about burglar duo (Gaflard Sar- 
tam. Saul Rnbinek) and their 
"hOarious" humiliations at the 

handa of Master Smar ty panta 

That serves for sub-plot The 
sob plot is in the hands of Ted 
Danson as Dad, who must 
choose between keeping a 



Maureen Lipman as Gorgeous, the self-styled 
housewife, mother and radio personality 


Three 

J ust as Muriel Spark’s 
novel The Girls of Slender 
Means recalls a time 
•when all the nice people 
were poor”, so sophisti- 
cated pre-war American films 
evoke an era when all the 
nicest Americans sounded 
English. Reminded of this by 
The Sisters Rosensuteig, I was 
amngpd by a mhinidanta] refer- 
ence to Muriel Spark in Wendy 
Wasserstein’s comedy. TUs is 
an Anglo-American affair par 
excellence. 

The action amiably unfolds 
in the Holland Park home of 
Sara (Janet Suzman), a 
high-powered American in 
international hanking who 
reads “very good” pieces in the 
Financial Times (as who does 
not?). The time is the recent 
past, when the Soviet Union 
was collapsing and $400 were 
worth £200. As old alliances 
crumble and the world takes 
on a new shape, the characters 
too try to focus on themselves, 
their context and their identi- 
ties. 

Sara’s visiting sisters are 



A great star in two dimensions: Arnold Schwarzenegger and Jamie Lee Curtis in ‘True Lies’ 


priceless cache of stolen mhw 
and bolding on to the love of 
Master Culkm. We are awia»rt 
he teiras so long to make up 
his mind; and even more 
amazed that he makes the 
wrong decision. 

Baby’s Day Out comes to us 
from the writer-producer of - 
guess what? - Home Alone. 
And it has much the same plot 
about a tearaway infart and 
his distraught and sundered 
parents (Lara Flynn Boyle, 
Matthew (Have). 

Only difference: the new 
John Hughes-scripted romp 
does not feature a knockab out 
burglar dun No, in a daring 
departure from precedent, the 
burglars here are kidnappers 
and they are a bio. Joe Mant- 
egna is their leader, mugging 
gallantly away even when 


Baby, concealed undo* a coat 
on his lap in a public park, is 
busy with a li ghter setting the 
man’s trouser-fly on fire. Later, 
a fellow gang member puts the 
flames out by stamping vio- 
lently on the affected area. 

Tj»ngfi? i th mig ht i had con- 
tracted Macaulay Culkin’s 
facial paralysis. This scene 
proves that misogyny is not 
the only option in modem 
American sernal attitudes The 
country's puritan legacy lin- 
gers on at all behavioural lev- 
els, affecting both sexes. 

But Baby’s Day Out is an 
odd movie in every sense. 
While the comic opportunities 
offered by Hughes’s story are 
Ipgirm - Baby in a department 
store. Baby on a building site. 
Baby at the zoo - the opportu- 
nities taken by Hughes’s own 


script and Patrick Read John- 
son's direction are almost zero. 
Scenes are either too short to 
make an impart at all (depart- 
ment store) or so long (build- 
ing site) that they stretch a 
slapstick pnrmmt into a form of 
serial concussion. 

The only person to emerge 
with credit or dignity is the 
butler Andrews - no relation - 
and even he, to judge by the 
twoand-a-half lines of dialogue 
John Neville gets to utter, 
seems to have done most of his 
buttling on the cutting-room 
Boor. 

By the way, there is also a 
new Hollywood comedy in 
town called Blank Cheque. 
This was not shown to the 
press but deals I understand, 
with a small hoy, his neglectful 
parents and a knockabo ut bur- 


Theatre / Martin Hoyle 


glar with whom he becomes 
amusingly involved . . . 

Oh for the wings of a dove. 
Or the wings of aeroplane, at 
least, to get us to the Edin- 
burgh Film Festival. There, if 
you have any time between 
August 13-28, you should drop 
by to enjoy the riches. They 
include: a pair of exotically 
matched retrospectives 
(Japan’s Shnhui hnamura, Hol- 
lywood's Andre “House Of 
Wax” De Toth), a gala lecture 
or two (including a masterclass 
by Bertrand Tavernier) and a 
whole lot of hits from the 
year’s previous festivals, 
including the opening film, 
Australia’s runaway drag com- 
edy Priscilla Queen Of The Des- 
ert. Oh, and you can also catch 
Arnold Schwarzenegger in 
True Ides. 


sisters in search of their roots 


Pfeni, traveller and author, 
involved with a bisexual 
English theatre director 
(whose hit musical based on 
the Scarlet Pimpernel sounds 
all too plausible), and Gor- 
geous Teitelbaum, self-styled 
“housewife, mother and radio 
personality” who enjoys fame 
as an agony aunt of the air 
waves back home, a cross 
between Doctor Ruth and Clare 
Rayner. Gorgeous is the sister 
who succeeded: she married a 
lawyer, had children and 
moved to the suburbs. She 
insists on lighting th* candles 
and covering her head with a 
tea-towel for the Jewish sab- 
bath (“A seance?” asks the 
teenager’s boyfriend as he 
enters). The secular Sara is 
thoroughly anglicised, after 
two divorces coolly keeping 
emotional commitment at bay, 
aprl intends her teenage daugh- 
ter for Oxford. 

None are - or is, as a stickler 
for grammar re minds us on 
stage - as secure as we think. 
Gorgeous’s husband Henry, it 
is revealed. Is out of wort: and 


aspires to write Chandleresque 
thrillers which he researches 
in mean streets and low dives, 
somewhat hampered by an 
adherence to Diet Coke. Thea- 
tre director Geoffrey, having 
turned to Pfeni on the rebound 
from a gay affair and desola- 
tion at the Aids st riking his 
circle, ultimately decides he 
misses men though he envis- 
ages himself and Pfeni as “the 
most remarkable friends”. And 
Sara’s defences are breeched, 
to her resentment, by the nice 
and the ordinary: a widowed 
furrier, or rather a politically 
correct purveyor of "synthetic 
a nimal protective coverings". 

The most articulate of the 
three, Sara finally describes 
herself (unjustly) as "a cold 
and hitter woman who has 
turned her hack on her family, 
her religion and her country." 
Even her daughter backs out of 
a nationalist adventure with 
her Lithuanian boyfriend. 

It falls to the daughter to ask 
the question that might apply 
to all of them: win they always 
he watching, never belonging? 


They puzzle ruefully about 
their Identities, taken to 
extremes in the young girl’s 
lament that she is neither 
European nor English nor 
American nor Jewish. 

O f coarse, some 
might think this 
points the way to 
the new internation- 
alism; but the play’s message 
seems to be gently in favour of 
roots and a cultural identity - 
if yon cww find thsm. it sounds 
rather sombre, bat the writing 
is literate, amusing and wryly 
resumed to the uncertainties 
against which (Thanel suits and 
financial tycocnery are no pro- 
tection. and Inte rnatio n al luv- 
vidom no defence - as the 
director admits, he has no 
sense of who he is except in 
the darkened theatre where he 

mafcpg it all IQ). 

A success in the US, the 
piece, for all its humorous Jew- 
ish self-deprecation and fondly 
argument (none of it very 
intense), is less Neil Simon 
than Philip Barry, the pre-war 


American author of such come- 
dies as Holiday and The PhUor 
detphia Story: urbane, con- 
cerned, the h eartbeat belying 
the shrug of the well-heeled 
and grudgingly self-aware. 

A good cast could be better; 
Michael Blakemore’s produc- 
tion could give more thrust to 
these over-controlled and emo- 
tionally slightly l anguid char- 
acters. But Janet Suzman 
brings her intelligence to Sara, 
and the younger generation 
are sweetly and convincingly 
portrayed by Hellena Schmied 
and James Arlon. About Mau- 
reen Lipman as Gorgeous I 
have a problem. Ten seconds 
into any Lipman performance I 
begin to giggle helplessly. 
While this might - ahnnfe she 
opt to play Medea, Phaedra or 
Hedda Gabler - suggest in one 
or other of us an unsuitability 
for our chosen profession, as 
long as she plays comedy our 
relationship goes swimmingly. 


The Sisters Rosensweig* is at 
the Greenwich Theatre 
(081-858 7755). 
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FESTIVALS 
■ EDINBURGH 


r*s festival (Aug 14-Sop 
the most ambitious of 
i, spurred by the opening 
tent new venue, the 
-estival Theatre, 
ns fine-up is headed by 
and Robert Lepage, 
its a Russian cast in a 

production of Aeschylus’ 

ogy (Aug 25 - 28 ), white 
13 a world premiere of 
rk The Seven Streams of 
tta, the river which runs 
oshfma (Aug 14-21). 

teal works on offer 
rthe’s Torquato Tasso In 
ranstation (Aug 15-20); 
s The Well of the Saints 
’s Abbey Theatre (Aufl 
Shakespeare plays - the 


lujra o 

age production of 
teopatra (Aug 16-18) 
.language production 
of The Winter's Tate 
ind the UK directorial 
Rraviv in a 


quintessential international 
festival production, a wonSess 
play by Peter Handke involving 30 
actors playing 400 characters (Aug 
31 -Sep ?). 

• The dance programme is headed 
by an Edinburgh favourite, the Marie 
Morris Dance Group (Aug 20-22), 
followed by the Lucinda Chffds 
Dance Company (Aug 23-25) and 
Merce Cimningham Dance Company 
(Aug 27-28). 

• Beethoven Is the main festival 
composer this year. Scottish Opera 
presents the opening production of 
Bdelkj. 

AH nine symphonies wffl be played 
by orchestras from Cleveland, 
Stavanger and Hamburg, plus the 
Orchestra of the Age of 
Enlightenment as well as the five 
piano concertos and many of the 
string quartets. 

Among the musicians involved me 
Alfred Brendel. Andras Schlff, 
Richard Goode, the Borodin Quartet 
Frans BrOggen, Christoph von 
Dohnanyi and GGnter Wand. 

Chabrter Is the other featured 
composer, with performances 
of three of his stage works. Roderick 
Brydon makes a welcome return, 
conducting the Australian Opera’s 
production of Britten’s A Midsummer 
Night’s Dream (Aug 25-27). 

Donald Runnictes conducts the 
opening performance of Mahler’s 
Eighth Symphony on Aug 14. and 
Charies Mackerras the dosing 
performance of Elgar’s The Dream 
of Gerontfus on Sep 3. 

• Official Festival: 031-225 5756. 
Military Tattoo: 031-225 1188. 

Fringe: 031-226 5257 


■ GLYNDEBOURNE 

The remainder of the season 
consists of Glyndeboume’s classic 
production of The Rake’s Progress 
in David Hockney's sets (final 
perform an ces tonight and Sun), a 
revival of Trevor Nunn’s 1992 
production of Peter Grimes with cast 
headed by Anthony Roffe Johnson 
aid Vivian Tierney (repeated Aug 
12, 15, 17, 20, 23, 25), and the new 
Simon Rattie/Deborah Warner 
production of Don Qovanni, with 
cast led by Gfltes CachemaiRe 
(tonight, also Aug 13, 16, 19, 21, 

24). The venSct on Gtyndeboume’s 
new theatre has been extremely 
positive (0273-541111) 


■ HELSINKI 

The theme of this yea's festival 

(Aug 21 -Sep 11) is Great Britain. The 
festival opens with Handel's Messiah 
conducted by Mguel 
Gomez-Martinaz, Graeme Jerkins 
wffl conduct the Finnish Radio 
Symphony Orchestra in works by 
Elgar, Berkeley and Walton, and 
there is to be a new battet inspired 
by the images of Francis Bacon. 
Guest ensembles toctode the 
Michael Nyman Band, the London 
Skiforiiatta and the Los Angles 

Philharmonic (Uppupaivekj Ticket 
Agency: UN 664466 fax 628007) 


■ LUCERNE 
Linder Matthias Bamert, 
Switzerland’s premier musk festival 
has taken on an adventure slant. 
Focal points tin year (Aug 17-Sep 


10) are a 70th birthday tribute to 
Swiss composer Klaus Huber 
(whose new piano concerto will be 
pre m ie re d by Andres Schtff) and a 
wide-ran ging explor ation of the way 
music Is interpreted. 

Four differ en t performances will be 
buift around Schubert's Winterreise, 
Including a new opera. 

There will also be a series of offbeat 
events breaking afl the rules of 
traditional concert form. The 
conventional tide to the festival Is as 
strong as ever, with leading 
orchestras from Berlin, Vienna, 
Amsterdam, Cleveland and Dresden. 
The opening concert next Wed is 
conducted by Kurt Gendering 
(041-235272) 


■ MONTREUX 

Montraux offers a sultry setting on 
the shores of Lake Geneva and a 
haphazard collection of orchestras 
and soloists from the summer 
festival circuit 

This year’s programme opens on 
August 21 with a Pollini recital and 
ends on September 23 with Martha 
Argerich playing Beethoven’s 
Second Piano Concerto, 
accompanied by the Lyon Opera 
Orchestra. Other visitors include 
Anne Sophie Mutter (August 2% toe 
Pittsburgh Symphony Orchestra 
(August 25), Riccarda Chaflly and 
the Royal Concertgebouw Orchestra 
(August 31), Ton Koopman and the 
Amsterdam Baroque Ensemble 
(September 5) and the Orchestra Of 
La Scala Milan with Carlo Maria 
Giulini (Septembers). 

Most events take place in the 
cavernous modem Auditorium 


Stravinski (021-963 5450) 


■ PESARO 

This exquisite walled town on the 
Adriatic was Rossini's birthplace. 
Each year it brings together genteel 
lovers of the Italian maestro’s music, 
who come to explore some of his 
lesser-known operas, alongside 
bucket-and-spade beach-goers. 

The programme opens tonight with 

L'ftaliana In AJgerf starring Jennifer 
Larmore and Kurt Strait. 

CedRa Gasdia tings the title role In 
a revival of Hugo de Ana’s 1992 
staging of Semiramfde, conducted 
by Roger Norrtngton, opening on 
August 20. 

The third production is the one-act 
<kamm& glocoso L’inganno fence 
(August 24), conducted by Carlo 
Rizzi and staged by Graham Vick 
(0721-33184) 


■ SANTA FE 

This year's festival Includes the 
American premiere of Judith Weir’s 
Blond Eckbert (final performance 
tomorrow). France sca Zambello 
produces this and II bartxere efi 
Srvigfia (t 3 Aug 26). 

This year’s other new productions 
areTosca, cfirected by John Copley 
with Mary Jane Johnson In the title 
role (tin Aug 27), and EntfOhrung 
directed by Graham Vick (SO Aug 
24). 

A revival of Gfean Jarvefett’s 1984 
production of Intermezzo completes 
the biU, with Sheri Greonawald and 
Date Duedng as the Storchs. And 
the pleasures of the place Itself 


never pafl (505-986 5900) 


■ STRESA 

Stress's chief selling point is its 
situation on the shore of Lake 
Maggfore. The festival opens on Aug 
27 with a Brahms and Mendelssohn 
programme played by the Freiburg 
Bach Orchestra and Chorus. 

Other guests include toe violinist Uto 
llghi (Sep 1), the pianist Jfirg Demus 
(Sep 7), Martha Argerich (Sep 11) 
and soprano Katia Ffccfareffi (Sep 
13). The festival ends on Sep 18 
with the Berlin Radio Symphony 
Orch es tra conducted by Vladimir 
Ashkenazy (Settimane Musical) di 
Stresa, Palazzo del Congress!, Via 
R- Bonghi 4, 28049 Stresa. Tel 
0323-31095 Fax 0323-32561) 


■ TANGLEWOOD 

For more than 50 years, the Boston 
Symphony Orchestra’s summer 
home has provided a relaxed setting 
for concerts In the heart of the 
Massachusetts countryside. 

This weekend’s concerts feature toe 
Vermeer Quartet, the Pittsburgh 
Symphony Orchestra with Lorin 
Maazd, and a performance of 
Khachaturian's Violin Concerto by 
Itzhak Perlman. 

Next week Bernard Haitink conducts 
the third act of GOttencBmmerung 
and a Sibelius/Brahms programme, 
with violin soloist Gidon Kramer. 

The festival runs till Sep 4 
(Tickstmaster Boston 617-931 2000 
Western Massachusetts 413-733 
2500 New York City 212-307 7171 
other areas 1-800 347 0808) 
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The Proms 

Maxwell 
Davies' 
new Fifth 

A t Tuesday’s Prom, Sir 
Peter Maxwell Davies 
conducted the Phil- 
harmonia in the 
premiere of his Symphony no. 
5. He will be 60 next month. 
The Pronuoers received It with 
warm, vociferous enthusiasm: 
quite rightly, 1 thought 
Yet one might have expected 
otherwise; for Max’s atonal 
Idiom is as uncompromising as 
ever, whereas popular post- 
modernist fashions in Slew 
music” have clutched back at 
tonality as to Nanny’s apron- 
strings. Max learned early that 
advanced, theory -conscious 
music went down better with 
lacings of Expressionist 
drama: hence the 1960s Mad 
Sing songs, and the inspired 
Revelation and FalL Then he 
moved to Orkney, where his 
fascination with the seascape 
and the tight turned his pal- 
ette toward neo-impressionism 
- though the detailed work- 
tngs-out of the music were for- 
mally rigorous, even arcane. 

Embracing Sibelius was a 
natural next step (Nordic is 
Nordic, after all). It was not 
surprising that Max’s First 
Symphony (1978) should 
declare Inspiration from the 
Sibelius Fifth, in respect of 
large-scale form - not to men- 
tion its stark, long-sighted vis- 
tas. When asked why he 
should call his latest work a 
Symphony, Max allowed that 
it contained nothing like tradi- 
tional “development”, just like 
ffie later Sibelius, but earned 
the title in virtue of hard- 
wrought density. 

Fair enough: this new Fifth, 
in a single movement, is 
dense, but also transparent 
and accessible. At well under 
half an hour it is less than half 
the length of his First, hot it is 
superbly compact, mid exer- 
cises a relentless symphonic 
grip. A near comparison would 
be « late- or post-Romantic 
Passacagiia. where a repeated 
groundrbass ensures the unity 
of disparate variations which 
may trace their own dramatic 
trajectory. (Earlier 
Bamert conducted Webern’s 
early Passacagiia, which Is 
just such a piece, with rare, 
sensuous subtlety.) 

Max’s symphonic sections 
succeed one another like close 
links in a consecutive chain. 
From the bated-breath pro- 
logue for two flutes and a clar- 
inet, many things expand in 
parallel and in contrast brass 
chorales, soft wind-dialogues, 
frenetic tnttis (with brlDiaut 
surges from trumpet and horn) 
and introspective solos. It ends 
with a long, elegant, dying 
fafl, from pianissimo strings 
and a moving cello line to for- 
mulaic high winds and a final, 
measured string-droop, barely 
audible. 

One reason why it all tells 
so strongly is teat Max has 
adapted himself to a more con- 
sonant vocabulary. Not tonal, 
of comae; but far less profli- 
gate than before with minor 
seconds and major sevenths, 
which in dissonant profusion 
confound the ear. Where we 
used to need the big theatrical 
effects as guideposts through 
his scores, the Fifth Symphony 
says quite directly what it 
means - which does not pre- 
clude knowing evasions, 
bursts of formal rhetoric, or 
gravely honest solo utter- 
ances. It works, and I look for- 
ward to hearing it again and 
again. 

David Murray 


ARTS GUIDE 

Monday: Performing arts 
guide city by city. 

Tuesday: Performing arts 
guide city by dty. 

Wednesday: Festivals guide. 
Thursday: Festivals guide. 
Friday: Exhibitions Guide. 

European Cable and 
Satellite Business TV 
(Central European Time) 
MONDAY TO FRIDAY 

NBG/Super Channeb FT Busi- 
ness Today 1330; FT Business 
Tonight 1730, 2230 

MONDAY 

NBC/Super Channel: FT 
Reports 1230. 

TUESDAY 

Eutmews: FT Reports 0745, 
1315, 1545, 1815, 2345 

WEDNESDAY 

NBC/Super Channel: FT 
Reports 1230 

FRIDAY 

NBC/Super Channel: FT 
Reports 1230 

Sky New* FT Reports 0230, 
2030 

SUNDAY 

NBC/Super Channel: FT 
Reports 2230 

Sky New* FT Reports 0430, 
1730; 
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A hack out of 
the old block 



BOOK 

REVIEW 


The unex- 
pected return 
to power of 
Japan’s Liberal 
Democratic 
party is a 
three-party co- 
alition led by 
the Social Dem- 
ocrats has sent executives and 
commentators at some of the 
nation’s leading television net- 
works and newspapers scram- 
bling for cover. 

The LDP is angry at media 
organisations which branded 
its former leadership corrupt 
and dishonest once the party 
had fallen from grace last year, 
while heaping praise on suc- 
cessive new administrations 
for their programmes of 
reforms. Many media chtefc are 
now trying to restore former 
links with leading LDP mem- 
bers who. still seething, are 
threatening to cut some news 
organisations off from news 
emanating from the party. 

Such fawning behaviour by 
the media is hardly a surprise: 
since its establishment early 
this century, the Japanese 
press has been part or the sta- 
tus quo and has sidled op to 
those in power. It has never 
been given - nor has it taken 
on - the role of political critic. 
Moreover, the static quality of 
modem Japanese politics has 
meant the media have seldom 
been called upon to choose 
sides in any deep ideological or 
other conflicts. 

Hiroaki Tase. a senior 
reporter at Nihon Keizai Shim- 
bun. the leading business 
daily, says one of the main rea- 
sons for the confused state of 
Japanese politics is the 
unhealthy proximity between 
the media and politicians. The 
country's immature press ha* 
failed to check the excesses of 
politicians, who are widely 
seen as being preoccupied with 
securing favours for their con- 
stituencies while party power 
brokers have dispensed patron- 
age among favourites. 

Tase says his book, un-Japa- 
nese in its critical tone, is 
partly a confession of his own 
past “sins” as a political 
reporter. He says he realised 
that something was wrong 
with Japanese journalism 
when he was Washington cor- 
respondent for the Nikkei 
between 1985 and 1989. He 
found western journalism 


POLITICAL 

JOURNALISM’S CRIME 
AND PUNISHMENT 
( Seiji janarizvmu 
no tsumi to batsu) 

By Hiroaki Tase 

Shinchosha, Y 1,2 50 in Japanese, 
207 pages 


much more open, analytical 
and critical. 

One of the mam problems in 
Japan, he says, is hie kisha 
club, or the reporters’ cartel 
which is attached to and usu- 
ally funded by each ministry, 
political party or faction, and 
business organisation. A jour- 
nalist arriving in Japan for the 
first time faces a bewildering 
array of more than 600 kisha 
clubs accommodating more 
than 160 media organisations. 
Instead of commuting to the 
office, reporters from Japan's 
mainstream newspapers, wire 
services and television net- 
works virtually live in these 
dubs, which resemble perma- 
nent newsrooms, waiting for 
announcements or briefings. 

It is a cosy arrangement for 
both sides, allowing govern- 
ment and business officials to 
establish dose links with the 
media while controlling infor- 
mation. Diversity and competi- 
tion are sacrificed, as report- 
ers, who know exactly what 
the competition will write, sim- 
ply rewrite press releases. 

Another factor contributing 
to the low standards of Japa- 
nese journalism, says Tase, is 
the lack of bylines for report- 
ers. This, he says, has damp- 
ened competition between jour- 
nalists and hence quality 
(although he fails to consider 
the case of a publication such 
as The Economist, which does 
not give its writers bylines), fie 
also blames a lack of analytical 
skills among reporters on the 
way news organisations tend 
to promote journalists for their 
respect for hierarchy or for 
working long hours, rather 
than for their intellect “After 
working from early in the 
morning to late at night politi- 
cal reporters come home tired 
as a rag. They don't even have 
time to read books.” he says. 

He points out that the close- 
ness between the press and 
politicians extends abroad. He 
describes a press conference 
hosted by the foreign ministry 


at the Group of Seven summit 
in Munich in 1992 for Mr Kiichi 
Miyazawa, the then prime min- 
ister. The government official 
chairing the press conference 
ignored questions by non-Japa- 
nese reporters, allowing only 
approved questions by Japa- 
nese kisha club members trav- 
elling with the prime minister. 

But the Japanese main- 
stream media are not scared to 
kick someone when he is 
down, says Mr Tase. Mr Shin 
Kanemaruu a power broker in 
the LDP and a political Legend 
created by the media, is a case 
in point. After he had been 
arrested and indicted in 1992 
for receiving bribes from a 
trucking company In exchange 
for political favours, the media 
engaged in near-hysterical con- 
demnation of him. The case 
a gains t, him is pe nding 

Tase warns that, if the media 
do not go back to the bases of 
journalism, scrutinising the 
political establishment and 
writing the truth, they will 
lose what rem ains of their 
credibility among the Japanese 
public. 

Even though Tase's book has 
been received with resentment 
among some, his views are 
gaining support among jour- 
nalists, particularly the 
younger generation. His solu- 
tions to the problems of Japa- 
nese journalism seem straight- 
forward. He calls for the 
abolition of kisha clubs, the 
greater use of journalists' 
bylines, and the development 
of a media culture which nur- 
tures the development of more 
analytical jou rnalists 

Yet, if Tase's prescriptions 
are correct, it may be a while 
before Japanese journalism 
improves substantially and 
plays a leading role in forming 
public opinion, rather than 
merely regurgitating the gov- 
ernment or corporate line. 
Although Tase has been Follow- 
ing his own prescriptions, writ- 
ing analytical and critical fea- 
tures under his own name, he 
remains in a minority within 
the press and even within his 
own newspaper. He argues con- 
vincingly that, in a culture 
where open debate is new, ana- 
lytical and lively journalism 
may still take some time to 
establish itself. 


Emiko Terazono 


A n unusual phenome- 
non has occurred 
across the UK’s farm- 
land this summer - a 
scattering of poppies has 
appeared amid the regimented 
rows of golden wheat The pop- 
pies would normally be wiped 
out by liberal doses of herbi- 
cide, but this year they are evi- 
dence of a trend by European 
formers towards curtailing the 
use of chemicals. 

“There's a growing mood 
that we don’t mind seeing the 
odd weed or two amid our cere- 
als - a few years ago that 
would be a matter of shame," 
one producer commented. 

The change has been 
brought about partly by public 
demands for fanners to be 
more environmentally sensi- 
tive and reduce their use of 
pesticides, herbicides and arti- 
ficial fertilisers. The trend has 
been strengthened by the pres- 
sure on formers to cut costs, as 
European Union subsidies are 
reduced under reform of the 
Common Agricultural Policy. 

As well as catting subsidies, 
the CAP reforms are designed 
to give financial incentives to 
formers who adopt measures to 
safeguard the environment 
Already some payments nwrfar 
the CAP depend on fanners 
taking action such as limiting 
grazing in environmentally 
fragile areas. 

While only 5 per cent of. CAP 
payouts currently depend on 
meeting environmental stan- 
dards, a further "greening” of 
EU agriculture policy seems 
likely. Mr Rene Steichen, form 
commissioner, is among those 
wanting change: “Environmen- 
tally compatible production 
methods should be introduced 
as quickly as possible into gen- 
eral practice," he said recently. 

In the UK, some large pro- 
ducers and environmentalists 
have joined forces to lobby for 
changes to the CAP, to bring it 
more into line with environ- 
mentally friendly methods erf 
farming. The Gay Hussar 
group, named after the London 
restaurant where it first met, 
was officially launched last 
month at the Royal Show, 
organised by the Royal Agri- 
cultural Society of England, in 
Stoneleigh, Warwickshire. 

Many formers in the group 
advocate a concept called "sus- 
tainable farming", which 
encourages producers to cut 
their use of agroch emicals - 
but not e limina te their use 
completely as in "organic” pro- 
duction. 

Mrs Gillian Shephard, before 
she moved from agriculture 
minis ter to education secretary 
last month, was keen to 
encourage sustainable methods 
- a system under which, she 


UK fanners have not gone organic, but are profiting 
from going green, says Deborah Hargreaves 

Cereal story with a 
wholesome ending 



Raid “crops must be profitable, 
meet the needs of consumers 
and the environment and con- 
serve the sofi". 

Under such a system, form- 
ers cut their use of weedkillers, 
artificial fertilisers and pesti- 
cides and, as a consequence, 
suffer a small drop in produc- 
tion. But they remain profit- 
able because, by using fewer 
chemicals, they can reduce 
costs. 

A research project, partly 
sponsored by the EU, at the 
Long Ashton Research Centre 
in Bristol is currently investi- 
gating how much fanners can 
cut chemical use and still 
remain profitable. It estimates 
that , if the use of chemicals 
was reduced such that crop 
yields foil by 8 per cent, costs 
would fail by 32 per cent - 
meaning the holding would 
r emain profitable. 

Mr Mike Calvert is one of the 
pioneers of the sustainable 
approach. As general manager 
of CWS Agriculture - an arm 
of the Co-operative Wholesale 
Society - he is one of Britain’s 
biggest farmers with a total of 
45,000 acres under his care. 
Keen to address the concerns 
raised by environmentalists, 
Mr Calvert initially tested 
organic farming methods. Five 
years ago he converted 300 
acres of his 5.200-acre holding 
in Leicestershire, but soon 
found it was not profitable. 

While conventional farming 
methods have given him an 
average profit of £150 an acre 
at the Leicestershire farm over 
the past three years, the 
organic part has made losses - 
last year of a total of £9,000. 

Me Calvert said his organic 
holding needed a large invest- 
ment of costly labour to con- 
trol weeds. He reckoned that in 
organic farming the overheads 
per unit of production were 
double those of conventional 
methods because so much 
manpower was used and crop 
yields were lower. 

This year, Mr Calvert is test- 
ing sustainable forming on 130 
acres of his land. He described 
it as "integrated form manage- 
ment”. instead of using labour- 
intensive organic methods, he 
is devoting the man-hours to 


drawing up plans for using 
rhomirals and ar tificial fertilis- 
ers more efficiently. 

Instead of spraying chemi- 
cals on all crops, he and his 
team spend up to six hours a 
day inspecting wheat fields for 
patches of disease or poor fer- 
tility to target later. Mr Alas- 


Farmers re main 
profitable because, 
by using fewer 
chemicals, they 
can reduce costs 


fair Leake, who manages the 
test area, said: "You're looking 
at specific problems and treat- 
ing them , rather than blanket 
spraying as in normal forming. 
We’re abandoning the blunder- 
buss and pi cking up a rifle.” 
Sustainable fanning also 
offers a chance to break a 
vicious circle in conventional 


farming, whereby producers 
often need to step up their use 
of chemicals to (teal with prob- 
lems created by an earlier 
application of other chemicals. 
For example, said Mr Leake, 
wheat with growth that has 
been enhanced b; chemical fer- 
tilisers is susceptible to a prob- 
lem called “lodging” - when 
the straw is battered fiat by 
the rain. If this happens, the 
crop does not mature and is 
hard to harvest To avoid this, 
formers apply a growth regula- 
tor which causes the wheat to 
grow shorter, so making it less 
vulnerable to lodging. 

Mr Leake's solution is to be 
more careful in the initial use 
of fertilisers so that the wheat 
does not grow so high and thus 
requires less growth regulator. 

It is the sort of common 
sense which was often lacking 
in British agriculture in the 
1980s, when the use of chemi- 
cals peaked as formers sought 
to maximise food production. 


Now the conventional wis- 
dom has changed - to such an 
extent that the large agro- 
chemical producers and their 
trade organisation, the British 
Agro-Chemicals Association, 
have cosponsored with super- 
market groups a pressure 
group. Linking Environment 
and Fanning (Leaf), which 
campaigns for sustainable 
methods. The chemical compa- 
nies appear to have decided 
that it is better to promote the 
use of chemicals at a lower 
level rather than risk organic 
farming becoming widespread. 
By promoting sustainable 
farming, chemical producers 
may also be able to head off 
the threat that CAP reforms 
will lead to severe restrictions 
on the use of their products. 

L eaf, which has set up a 
number of demonstra- 
tion farms, has 
attracted 100 members 
and affiliated organisations - 
of which CWS is one - in the 
UK and more on the Continent, 
including 800 in Germany. It 
encourages farmers to carry 
out environmental audits 
based on a questionnaire it has 
compiled. 

Leaf reports strong Interest 
in its audit system: it has sold 
1,000 copies of the question- 
naire at £20 each. But that rep- 
resents less than l per cent of 
the UK's 250,000 formers. It Is a 
hard message to sell to the 
majority of producers, who are 
being encouraged to form in a 
totally different way than they 
were 10 years ago. 

Mr Fraser Hart, an arable 
and pig former in Gloucester- 
shire who has adopted sustain- 
able methods, said the transi- 
tion was not easy. "It's more 
difficult to form this way, and 
what do you do when you're 
faced with a major epidemic of 
pest?" 

For example, the orange 
blossom midge threatened to 
cut wheat yields by 30 per cent 
t his summer. “That's bank- 
ruptcy for some farmers and 
Tm afraid we chickened out 
We didn't want to spray, but 
we did it to save our crops," he 
explained. 

At the same time, formers 
trying to stick to environmen- 
tal guidelines can still be their 
own worst en Amies . Mr Calvert 
said. “You have to change your 
perception of what is pretty. 
Pretty to a conventional 
former is wheat which is dork 
green and lush in straight 
rows, whereas to the public It 
may look much better with 
poppies in it. Farmers may 
have to lose their obsession 
with neatness and tidiness. We 
were the scruffiest place in 
Leicestershire for a time.” 
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And Ireland has one of the youngest, 
brishtest and best educated populations. 
With over half under 28 years of age - and a 
greater proportion of young graduates in 
business and technology than any other 
country in Europe. 


So while the rest of Europe worries about 
growing old and spying, Ireland is in her 
prime. 

Providing a prime location for industry 
already profitable for over 1000 international 
companies. 

Powered by people. 


AIDA 

IRELAND 

INDUSTRIAL DEVELOPMENT AGENCi 

For Infomwdon about business opportunities in Ireland contact IDA Ireland at: AMSTERDAM: (801 679 8666, 
LONDON. (071) 6595941, DUSSELDORF: (211) 4360200, STUTTGART. (711)851468, NEW YORK (212) 750 4300, 
TOKYO: (3) 32627621 . Head Office: Wtfton Park House, Wilton Place, Dublin 2, Ireland. Tel: (01 ) 6686633. 


LETTERS TO THE EDITOR 


Number One Southwark Bridge, London SE1 9HL 

Fax 071 873 5938. Letters transmitted should be dearly typed and not hand written. Please set fox for finest resolution 


Not only New York funds drive gold price 


From Afr Timothy Green. 

Sir. The analysts at Bear 
Stearns & Co argue that the 
gold price is too high at $380 an 
ounce (Letters, August 5). This 
may be the view in New York, 
which Often forgets the wider 
world in which the interplay 
of many markets makes the 
price. 

Although one driving force 
in gold recently has been the 
ubiquitous “funds" in New 
York, the underlying strength, 
of the gold market continues to 
be strong physical off-take for 
jewellery and industry in 
places as diverse as India, 


Indonesia, Italy, China and the 
US itself. This demand alone 
outstrips, even at $380, new 
mine production and scrap. At 
$330 in early 1993, gold was 
perceived as so "cheap" that it 
triggered demand not seen 
since the metal was at $35 an 
ounce 25 years ago. 

Which brings us to Bear 
Steams' remarks about the Fed 
(where, of course, Wayne 
Angell was a board member 
until recently). The Federal 
Reserve Bank of New York has 
been out of the gold market 
since it closed its gold “win- 
dow" in 1971, no longer hand- 


ing out gold for dollars at $35 
to any passing central bank. 
Unlike the Bank of England, it 
has not maintained its exper- 
tise in the gold market So how 
is the Fed to “get" the price 
back between $320*340? start 
selling US reserves at those 
prices to all-comers? Has it 
been forgotten that in the 1960s 
the central banks' gold pool 
tried In vain to hold gold at 
$35? Or that the US Treasury 
sales in the late 1970s were 
seen as a vote of no confidence 
in the dollar? The Treasury got 
$255 an ounce for Us gold; the 
price pressed on to $800. 


Moreover, markets now 
regard the gold price as a 
moveable feast When histori- 
cally it was principally a mone- 
tary metal, the benchmark 
offered by the stability of its 
price was crucial. But the 
world of gold has moved on; 
the cocktail of forces determin- 
ing its price today means that 
any central bank trying to 
“stabilise" it to suit its own 
convenience does so at its 
peril. 

Timothy Green, 

(author. The World of Gold), 

8 Ponsonby Place, 

London SWlP 4PT 


Chart gives true picture 


Nuclear states and the 
non-proliferation treaty 

Second, your specialist writ- 
ers misrepresent the text of the 


From MrKiermP Wright 

Sir, Professor Wynne Godley 
(Letters. August 8) claims that 
a Bank of England chart cited 
by Lex cm August l is mislead- 
ing. The chart - contained in 
my article on company profit- 
ability and finance in the 
August Quarterly Bulletin - 
shows the development of 
industrial and commercial 
companies’ investment as a 
percentage of gross domestic 
product since 1975. 

Prof Godley claims that it Is 
misleading because the sector 
now includes privatised Indus- 
tries which were previously 
nationalised. 


From MrPubho FiorL 

Sir, 1 refer to the article by 
Andrew HiH "Italian rail deal 
raises wage cost fears” (August 
9). In this the author does not 
state that I absolutely refused 
to take part in the negotiations 
and only asked the Italian 
state railways to honour the 
agreement made two years ago 
between it and the drivers' 
union when I was not a minis- 
ter. 

When the Italian courts, for 
which I have great respect, 
decided that the agreement 
was valid and ordered the state 


Indeed, the sector has 
become wider, as the article 
fully acknowledges, but the 
national accounts data do not 
identify separately investment 
by privatised industries. 

Nevertheless, the chart is 
not misleading: an alternative 
chart of whole economy nan- 
residential investment, cover- 
ing both private and public 
sectors, in relation to GDP 
would show broadly the same 
pattern. 

Kieren P Wright. 
monetary analysts division. 
Bank of England, 

Threadneedle Street. 

London EC2R 8AH 


railways to pay interest on out- 
standing payments and legal 
costs, I intervened as guaran- 
tor of those rights. 

I am surprised that as 
authoritative a paper as the 
Financial Times did not take 
the trouble to try to seek my 
views before writing an article 
which could be used to politi- 
cal gain, which is outside the 
scope of your newspaper. 
Publio Fieri, 
transport minister. 

Ministry of Transport. 

Rome, 

Italy 


From Dr David Lowry. 

Sir, In their otherwise admi- 
rably informative review of the 
current developments in 
nuclear proliferation and its 
control (“Tick, tick, tick, tick 
them off*, August 5) Jimmy 
Bums and Bronwen Maddox 
make two presentational errors 
that deserve correction. 

First, in the accompanying 
map on the spread of nuclear 
weapons capability they 
entirely overlook Canada’s sig- 
nificant nuclear infrastructure. 
According to the 1994 edition 
of Nuclear Enginaorin g Inter- 
national's World Nuclear 
Industry Handbook . Canada 
has 22 nuclear reactors operat- 
ing at seven different sites. 
Additionally, it has a nuclear 
research centre at Chalk River, 
where scientists worked on the 
Manhattan atomic bomb proj- 
ect, whose technically success- 
ful outcome has just been 
marked with the 49th anniver- 
sary of the atomic destruction 
of Hiroshima and Nagasaki 

Canada also has very signifi- 
cant uranium deposits, as has 
Australia, a country identified 
as having large civil nuclear 
capability, although It only has 
two small research reactors 
and no commercial reactors 
planned or operating. 


nuclear non-proliferation 
treaty (NPT) in saying that it 
"permits five countries to have 
nuclear weapons pro- 
grammes”. It does not The 
NPT text defines a nuclear 
weapons state as one which 
lias demonstrably tested a 
nuclear weapon (which inter- 
estingly itself remains unde- 
fined in the treaty) by January 
1967. 

It is to conflate the definition 
of a nuclear weapons state 
with the proposition that the 
NPT “permits" such a status 
where both your authors, and 
the foreign office, are inaccu- 
rate, indeed, under article VI of 
the NPT each of the states 
Party to the treaty - Including 
the nuclear weapons states - 
are committed to entering into 
negotiations in good faith and 
at an early date towards 
nuclear disarmament under 
strict and verifiable interna- 
tional control. 

This is hanlly a pe rmiss ive 
commitment to the retention of 
nuclear weapons. 

David Lowry, 
visiting research fellow, 

The Open University, 

Walton Hall, 

Milton Keynes MKT fiAA 


Role in Italian rail wages deal 


Customer confidentiality paramount in status inquiry system 


From Mr Terry Thomas. 

Sir, You reported (“Credit 
check plan on hold”, August 8) 
that hank* and some of their 
customers are experiencing 
practical difficulties following 
the introduction of a new pro- 


cedure for status inquiries. 

The new system was devised 
following the Co-operative 
Bank's refusal to answer inqui- 
ries without the express con- 
sent of its customers. 

1 hope that, despite any 


teething problems being exp©, 
rienced with the new system, 
everyone will accept that cus- 
tomer confidentiality must 
remain paramount, and that 
we can now ail be confident 
that no one can gain informa- 


tion about our accounts with- 
out our permission. 

Terry Thomas, 
m onagtng director, 

The Cooperative Bank, 
l Balloon Street, 

Manchester MS0 4EP 
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Ratifying EU 
agreements 


The European. Union is in a 
over ratification of its interna- 
tional agreements. This week the 
European Court of Justice has 
ruled that an antitrust agreement 
between the European Commis- 
sion and the US government is 
void. More seriously, there is dis- 
agreement over how to ratify the 
Uruguay Round. The EU must 
find a way of resolving these dis- 
putes in ways that allow it to play 
its role on the global stage. 

Underlying both controversies 
are the vexed issues of EU-versus- 
m ember-state competence, an«? 
member-state suspicion of the 
Commission's ambitions. Nobody 
doubts the need to ratify the Uru- 
guay Round agreement The ques- 
tion rather is how. But if it is not 
answered sufficiently swiftly, rati- 
fication may be delayed until wrt 
year. In that case, the £U might 
not be a founder member of the 
World Trade Organisation. Worse, 
delay on this side of the Atlantic 
might encourage delay on the 
other, increasing the risk that the 
whole process will go awry. 

The Commission argues that it 
should be possible to ratify the 
Uruguay agreement under article 
228 of the Maastricht treaty. Par- 
liament will then have powers, 
similar to those of the US Con- 
gress, to vote yea or nay on the 
package. Parliament’s new role, 
however distasteful to some, has 
not been challenged by member 
states. Nor do they seem to have a 
basis for doing so. It is also agreed 
between the Commission and 
member states that, whatever the 
technical requirements, ratifica- 
tion should be unanim ous, in 
same cases, this will require con- 
sent by rational parliaments. 

Divisive issue 
The divisive issue is what other 
treaty articles should provide the 
basis for ratification. The Commis- 
sion argues for Article 113 alone, 
which gives it sole negotiating 
power under the common com- 
mercial policy. But member states 
insist that the Uruguay Round 
covers articles in the treaty where 
competence is divided between the 
EU and member states. Those 
other articles relate, in particular, 
to services, transport and intellec- 
tual property. 

As yet, the member states have 
reachal no consensus on which 
legal bams to adopt. But the Com- 
mission has already asked the 


Court of Justice far a ruling on 
the question, arguing that this is 
vital not so much for ra tification , 
as for the EC’s subsequent role 
within the WTO. If there were no 
ass i g n ment of competence to the 
EU, argues the Commission, it 
would he unable to negotiate effec- 
tively. This would create disorder 
within the WTO frustration 
among the EU*s trading partners. 

Against this, member states 
insist that the EU lacks not just 
all the exclusive competences 
claimed by the Commission, but 
still more such competence in new 
areas on the WTO e gpnHa »Vp 
labour standards and the environ- 
ment. Divided competence is ines- 
capable. The solution is to makt* ft 
possible for the EU to negotiate 
effectively, without the member 
states conceding powers it larks 

Compromise required 
A compromise is required, not 
least because the Court is unlikely 
to reach its decision before 
November. Member states are pro- 
posing a code of conduct that 
would govern negotiations in 
areas of divided competence. The 
code would grant the Commission 
its role as sole negotiator on mat- 
ters covered by the WTO. Such a 
code of conduct could be agreed as 
early as September. Thereupon, 
the Commission withdraw 

its application to the Court The 
question of the legal allocation of 
competence in controversial areas 
should then be left to member 
states at the inter-governmental 
conference due In 1996. 

The Commission cannot claim 
sole EU competence for all mat- 
ters that might fall under the 
WTO. What it can - indeed must 
- Insist upon is the power to nego- 
tiate effectively. Member states 
now blame the Commission for 
the delay in ratification. This is 
somewhat unfair, rfni» the issoe 
of competence is important But it 
must not be resolved legalistically. 
The powers granted to the Com- 
mission under Article 113 are 
sweeping, while the areas covered 
by the WTO are sensitive. To 
insist that all of the latter ahead; 
foil under the former is hound to 
exacerbate suspicion of the Com- 
mission. What is needed is an 
operationally effective compro- 
mise - and early ratification of 
the Uruguay round. The German 
presidency should do everything it 
can to achieve both. 


Making sanctions 
work in Iraq 


Sanctions con work. They played a 
part in convincing white South 
Africans that apartheid was not a 
tenable long-term solution for 
their country; and President Mil- 
osevic would not even he pretend- 
ing to apply them to the Bosnian 
Serbs unless he were seriously 
anxious to get them lifted from 
Serbia. In Iraq, sanctions are 
clearly “biting’’*. Western visitors 
report a bleak economic picture, 
with minimal activity and no hope 
of change. Moreover, Iraq has 
complied, to a surprising extent, 
with the conditions imposed on it 
by the UN Security Council, 
including acceptance of long-term 
monitoring of its nuclear and 
chemical disarmament. 

With Iraq, as with Serbia, the 
question arises whether compli- 
ance should be rewarded by a par- 
tial lifting of sanctions. For the 
moment there seems to be a con- 
sensus among the five permanent 
Security Council members that 
lifting the sanctions now would be 
“premature". All agree that Iraq 
must accept Resolution^ 833, 
demarcating the Iraq-Kuwait bor- 
der, and co-operate in investiga- 
ting the disappearance of Kuwaiti 
subjects on Iraqi territory, in addi- 
tion to concessions it has already 
made. 

But whereas France and Russia 
might be satisfied with this, and 
advocate setting a fixed ttaietaWe 
after which the council should 
consider allowing Iraq to resume 
oil sales, the US and UK have a 
longer list of demands, including 
an end to human rights violations 
and to alleged sponsorship of 
assassinations. They fear that to 
set a fixed period would fatally 
undermine the sanctions by 
encouraging both Iraqis and for- 
eigners to assume that they are 
being phased out 


Undoubted hardship 
There is no humanitarian argu- 
t for lifting sanctions on Iraq, 
undoubted hardship suffered 
oy the Iraqi people is ewjed not 
by sanctions (which specifically 
exempt food and medicine) but by 
Saddam Hussein’s refusal to sell 
o3 under the terms of Resolution 
which would place the pro- 
$ in an escrow account ana 
spend part of them on hummitor- 
ian relief in IrtQ ™der UN super- 
vision. To let him sell oil and b* 
the proceeds at his discretion 


meat 
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would be tiie opposite of humani- 
tarian: it would increase his abil- 
ity to oppress the people of Iraq 
and to undermine the liberated 
area in the north with car bombs 
and other forms of sabotage. 

The strongest pressure tor lift- 
ing sanctions comes from Iraq’s 
neighbours, notably Turkey and 
Jordan. They have a case in that 
sanctions bear much more heavily 
on them than on the members at 
the Security CauncfL This is true 
also of Yugoslavia’s neighbours. 
Article 50 of the UN Charter pro- 
vides for states “confronted with 
special economic problems” aris- 
ing from measures taken against 
another state to “consult the Secu- 
rity Council with regard to a solu- 
tion of those problems". The coun- 
cil needs to respond much more 
imaginatively if it wishes to main- 
tain sanctions long enough for 
them to work. 

Broader strategy 

Here as elsewhere, though, sanc- 
tions can only work as part of a 
broader strategy. The lack of such 
a strategy is made painfully obvi- 
ous in the Iraqi case by the fact 
that san rtinns are being applied 
not only to the area under Sad- 
dam’s control but also to the 
north from which western powers 
have obliged him to withdraw. 
The argument is that to treat dif- 
ferent parts of Iraq differently 
would infringe its territorial integ- 
rity, by giving de facto recognition 
to a separate Kurdish state. But 
there is a way out of tins, which is 
to give support to the Iraqi 
National Congress (INC). This 
body represents Iraqis from all 
parts of the country, and aspires 
to liberate Iraq as a whole. It has 
established a temporary base hi 
the north, and its authority has 
been strengthened by its media- 
tion between the Kurdish parties 
during their recent clashes. 

Last year King Fahd of Saudi 
Arabia urged the INC leaders to 
proclaim a provisional govern- 
ment in the area they control- It is 
a suggestion they can only take 
up with western support, hut that 
support should be forthcoming. So 
long as it is withheld, the impres- 
sion persists that the west does 
not really wish to see Saddam 
replaced, and that sanction s^ are 
i ntended not to drive him from 
office but to punish the Iraqi peo- 
ple as a whole. 


A fter a “bottom up 
review" of US defence 
requirements last year, 
Mr Las Aspin, the then 
secretary of defence, 
invited industry bosses to the Pen- 
tagon. He explained that despite the 
recent slimming by defence compa- 
nies, the industry was still too big 
for Pentagon orders to prop up. 
Defence companies would have no 
choice but to retrench and consoli- 
date further. As the industry chief 
executives headed for the door, they 
turned to each other and said with 
one voice, “Wen, I guess you guys 
really have a problem.” 

There is no doubt that the US 
defence industry faces a testing 
Httih. in the past dpcedn the dofangg 
budget has been cut by a third in 
real terms from $401bn to ffqffhn, 
and the number of military person- 
nel will have fallen from 2m in 1985 
to U>m by 1997. But the cut in 
weapons procurement, and hence 
the impact on companies, has been 
even more si gnifiranti 
From the peak of the Reagan 
arms build-up in 1985, the US bud- 
get for weapons purchases is almost 
two-thirds lower in real terms, 
down from $132bn to $48bn. In 1985, 
the US bought more than 31,000 
new missiles, this year it will buy 
fewer than 2,500. The continually 
rising price of military technology 
has added an extra turn of the 
screw. In 1975, a slack period of 
defence spending following the end 
of the Vietnam war, the Pentagon 
could still afford to buy 293 fixed- 
wing combat aircraft. Next year ft 
will get Just 28. 

Companies have had to respond 
rapidly to the constraints. At 
McDonnell Douglas, the company 
which makes the P/A-18 and F-L5 
fighters as well as the C-17 trans- 
port aircraft and commercial airlin- 
ers, the workforce has almost 
halved In four years from 133,000 to 
66,000. Most other large defence 
com panies have made similar cuts. 
According to Bankers Trust, a US 
bank, employment In the Industry 
has fallen from 1,350,000 in 1990 to 
800,000 now and may hit 600,000 
within three years. 

To combat the squeeze, compa- 
nies have also been buying and sell- 
ing subsidiaries in an effort to cut 
the number of aircraft, electronics 
and missile manufacturers. Yet as 
the meeting at the Pentagon 
suggested, most chief executives 
think their companies will survive, 
and most want to increase their 
presence rather than shrink it 
This bias is reflected in the pat- 
tern at transactions since the end of 
the cold war in 1969. Several oF the 
deals, such as IBM’s sale of its 
defence computing business to 
Loral, and General Electric's side of 
its aerospace division to Martin 
Marietta, have been of predomi- 
nantly non-defence companies 
deriding to leave a difficult market 
to the specialists. 

. Of these running companies pre- . . 
do minantly in dgfpnrp, only Mr Wil- 
liam Anders, chairman of General 
Dynamics between 1991 and 1983, 
has so for taken the strategic deci- 
sion to quit the field. He sold his 
P-16 fighter plant to aerospace com- 
pany Lockheed, his Tntqrfle business 
to missile specialists Hughes Air- 
craft, his space launch business to 
Martin Marietta, and Us non-mili- 
tary aircraft business to Textron. 
General Dynamics is left with only 
its tanks and submarines 
operations, where it is the sole US 
manufacturer, and which Mr 
Anders said last year he “probably 
could not sell even if I wanted to". 

Other large defence companies, 
most notably Lockheed, McDonnell 
Douglas and Martin Marietta, are 
probably big enough and have a suf- 
ficient backlog of orders to be sure 
of remaining in the d e fence busi- 
ness. They can afford to wait for the 
right buying opportunities. Mr Dan- 
id Teflup, chairman of Lock he e d , 
says: “There is much more consoli- 
dation ahead. Everyone is looking 
at everyone else, and we will have 
to be opportunistic." 

Pressure is most acute for small 
and mediumsized companies with 
weak finances whose products are 
nearing the end of their production 
runs. Northrop manufactured the 
B-2 stealth bomber in the late 1980s, 
but as each aircraft cost more than 


Fewer bangs for 
less bucks 

The US defence industry is restructuring 
in response to deep cuts in weapons 
procurement, writes Bernard Gray 



3850m, production was stopped at 20 
last year, though efforts are bring 
marip to restart the programme. Air- 
craft maker Grumman was also 
short of current products and the 
two merged earlier this year. Mr 
Kent Kresa, chairman of Northrop 
Grumman, says: “Most people have 
so for perceived themselves as buy- 
ers, yet as the options narrow some 
will be forced to become sellers." 
His merged company hopes to miti- 
gate the misery by reducing central 
overhead costs, and draw on its 
stealth technology - which makes 
aircraft hard to see with radar - for 
the next generation of weapons. 

. Mr Tellup thinks that ova: the 
next 10 y ears t he US will be down 
to two military aircraft mannfactur- 

There is much more 
consolidation ahead. 
Everyone is looking 
at everyone else, and 
we will have to be 
opportunistic’ 

ere, two space and missiles compa- 
nies and two big electronics groups 
with a smaller number of compo- 
nent suppliers. Since, for example, 
MacDonnell Douglas, Lockheed, 
Boeing and Northrop Grumman all 
still make aircraft, that implies 
some painful decisions to come. 

Such a radical concentration has 
also raised fears that the US Federal 
Trade Commission or Justice 
Department may try to block merg- 
ers on anti-trust grounds. Many in 
the industry think that the idea of a 
fully competitive market in weap- 
ons procurement is alien when 
there is only one buyer, the US gov- 
ernment, and a couple of sellers, 
locked together in 30-year projects. 
Most regard fully competitive ten- 
dering for large weapons systems as 
a luxury the US can no longer 
afford. Mr Wolfgang Demisch, 


defence expet with Bankers Trust, 
says: “The US hag already taken the 
eiwrtinnal rierisinn that it is pre- 
pared to accept monopolies. We 
have a monopoly in tanks, in sub- 
marines and in strategic bombers. 
Now the combat aircraft business is 
imploding rapidly. We are simply 
not prepared to carry the cost of 
propping up artificial competition.” 

Fortunately, however, boiling 
down the bones of defence contracts 
is not the only option open to the 
industry, and many hard-pressed 
companies are hoping for overseas 
sales to maintain production. Yet 
here too defence budgets are bring 
cut, and the international market is 
hemming increasingly competitive. 
Baying effective weapons from 
strong political allies may stm be a 
priority for purchasing govern- 
ments such as Gulf states, but value 
for money now counts too. 

That can leave US companies at a 
disadvantage. Their equipment 
often incorporates the highest tech- 
nology and is correspondingly 
expensive. The US industry is also 
tooled up for long production runs, 
so as volumes have shrunk in 
recent years its huge research and 
development costs have had to be 
spread over smaller numbers. As a 
result, unit prices for US equipment 
have risen compared with their 
competitors. 

Rising prices not only hurts 
potential sales abroad, at home it 
threatens to price the most sophisti- 
cated weapons out of existence - as 
it has with the B-2 bomber. “We 
have to learn to cut fixed costs and 
do research, more economically,” 
says a defence executive. “The 
escalating price of the B-2 marked 
the point where the US could no 
longer afford to boy bombers, and 
we cannot let that happen to other 
weapons systems." 

The industry is making an effort 
to cut fixed costs, as the heavy 
redundancies show. Yet some com- 
panies are reaching the point where 
they cannot cut further and still 


retain the capability to build com- 
plex systems such as fighters or 
nuclear submarines. In certain 
cases, the US government has 
accepted the strategic case for 
retaining some central technologies. 
It will almost certainly order a $2bn 
Seawolf submarine from General 
Dynamics which the navy neither 
wants nor needs, simply to keep the 
Groton. Connecticut, yard going 
into the next century. 

More innovative ideas are also 
being tried. MacDonnell Douglas 
has established a “Phantom Works” 
advanced engineering laboratory, 
along the lines of Lockheed's long- 
standing “Skunk Works”. The 
Phantom Works is experimenting 
with production techniques which 

Pressure Is most 
acute for small 
companies whose 
products are nearing 
the end of their 
production runs 

could revolutionise aircraft manu- 
facture and cot the tooling cost of 
setting up a production line. The 
aim is to cut the fixed cost of any 
operation so that high-tech systems 
can be manufactured economically 
in small numbers. Computer-con- 
trolled high-speed cutting, for exam- 
ple, allows complex parts to be 
machined from a single piece of 
metal at a quarter of the cost of 
traditional methods. Cheap, dispos- 
able moulds for composite materials 
can be aligned using lasers and 
“software tools” to do away with 
the expensive metal tooling which 
the industry usually relies on to 
assemble aircraft. 

Lockheed too has proved the 
worth of advanced engineering in 
small production runs. The com- 
pany made the F-117 stealth fighter 
at its Skunk Works in conditions of 
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Base attack at 
the crease 

■ The pressure is on Mike 
Albertan, England's beleaguered 
captain of cricket. Just when he 
might have hoped that the 
hullabaloo over his involvement in 
this summer’s cause eMUm — the 
case of the tampered ball - was 
over. US newshoimds have picked 
up the scent 

Sports mnstraied, the Mble of the 
US sporting fraternity, has decided 
to add Atherton to its roll call of 
fallen sports stars aronnd the 
world. Although the sports weekly 
does not normally show much 
interest in cricket, when it comas to 
ball-tampering, US baseball players 
lead the world. 

However, Sports Qlustrated‘s 
attempt to get to the bottom of the 
Atherton case has been hampered 
by a certain unfemiharftywfth 
cricket It wa3 on target with its 
description of the English cricket 
team as “woebegone", but erred In 
calling captain Atherton the team’s 
'best bowler”. Then again, judging 
by England's recent attack, the man 
from Sports Illustrated might not be 
for wrong. 


Fashion model 

■ Has Brenda Dean, a working 
Labour peer who used to run the 
Sogat printing union, given up all 
hope of political office, or is she the 


shape of things to came? 

The question is prompted by her 
appearance an the board of 
Chamberlain Phipps, the shoe 
company which is just about to get 
its shares listed an the stock 
market A few months ago she went 
on the board of Inveresk, the 
Scottish paper company. 

In Labour’s good old days It 
would have been heresy for her to 
be seen mixing with the bosses. 
Admittedly, she is no longer a 
working trade unionist but she 
seems to be much more comfortable 
in accepting positions around the 
boardroom table than most of her 
fellow Labour peers. 

Former Labour chancellor at the 
exchequer Lord Healey, for 
example, probably could have had a 
clutch of well-paid non-executive 
directorships if he'd wanted. 

That Baroness Dean is prepared 
to tread where the likes of Lord 
Healey would not may say 
something about the way Tony 
Blair’s new look Labour party is 
cosyingup to big business. 

Then again, it is hard to see the 
likes of Jimmy Knapp, the RMT 
boss, ever taking a retirement job 
on the board of ScotRaiL 


Undercurrent 

■ Two different worlds. A fortnight 
ago, water industry regulator Ian 
Byatt was unveiling new and highly 

market-sensitive {nice controls for 
the water companies. Today 
Professor Stephen Littlechild, the 



*Yon smiled for your driving 
licence’ 

electricity regulator, will perform 
the same task for electricity 
companies in England and Wales. 

hi both cases, the companies were 
advised of the results 24 hours 
before they were released to the 
market In the case of water, not a 
sin gle detail seeped out, and Byatt 
was able to reveal all to a waiting 
world. 

No such luck for Littlechild; the 
stock market has been certain for 
days what he is up to. By yesterday, 
dealing rooms were abuzz with the 
details, and excerpts from the 
report were even doing the rounds. 

Maybe it's just that electricity 
executives are bigger gossips than 
their water colleagues. But another 


difference is that Byatt held a 
special briefing session for stock 
analysts. Littlechild declined to do 
so - which did not please the 
scribblers... 


Jiterbug 

■ Tired of TQM (Total Quality 
Management), and bored with BPR 
(Business Process Re-engineering)? 
Why not join the JTL club? It's 
becoming increasingly fashionable 
in the UK steel industry and is 
related to the JIT (just-in-time) 
delivery cult 

According to Metal Bulletin, 
membership is restricted to steel 
users who tend to wait until they 
are already r unning nut of material 
before they order more. The result 
is that ft arrives “just too late". 


What a carillon 

■ Is Sir Michael Edwardes 
beginning to make a habit of this 
sort of thing? If Charter, the 
industrial group of which he is 
chairman, has to walk away from 
its £26Qm bid for Esab of Sweden, 
despite having 53 per cent of the 
target already In the bag. Edwardes 
will have been there before. 

Five years ago Sir Michael, as 
deputy chairman, was leading 
Minorco’s £3J»bn bid for 
Consolidated Gold Fields. Mmorco 
had bought shares and won 
acceptances that added up to more 
than 50 per cent of Gold Fields. But 
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great secrecy during the early 1980s. 
Despite the fact that only 59 were 
built, Lockheed managed to keep 
the cost below $45m per aircraft. 
“Some overseas companies are gam- 
bling that the US will not become 
cost-effective manufacturer for 
export,” says one insider, “I 
wouldn’t bet my business on that” 
While the F-117 project gained 
from advanced techniques, it also 
had the huge advantage of a trou- 
ble-free (and secret) passage 
through the congressional procure- 
ment milL As companies are cut- 
ting costs to help themselves, and 
getting some orders from the gov- 
ernment to ease the contraction 
pains, they still have to navigate 
the cumbersome US budget process 
each year. This is the single biggest 
factor limiting the competitiveness 
Of the US defence industry. 

Since procurement works on a 
system of annual budgets, every 
development or manufacturing pro- 
gramme is up for debate every year, 
regardless of how for it has prog- 
ressed. As a result, the development 
or manufacture of any system can 
be stopped or started at any time, 
and often for political reasons, such 
as protecting jobs, which have little 
to do with military need. Compa- 
nies do not help their case, how- 
ever, by lobbying congressmen to 
support their programmes and 
undermine those of rivals. 

Horror stories about the budget 
process and procurement abound. 
Mr Norman Augustine, chairman of 
Martin Marietta, tells one about an 
incident where 30 companies work- 
ing in three teams had responded to 
a government invitation to bid on a 
contract, only to be told 31 hours 
before the bids were due that the 
government had changed its mind 
and no bids would be accepted. The 
companies had spent more than two 
years and $100m on their proposals 
and had to drop them. 

T he secretary of defence. 
Mr William Perry, is 
committed to reforming 
procurement. However, 
his efforts are mainly 
aimed at simplifying the labyrin- 
thine contracts between the Penta- 
gon and defence groups. Most 
industrialists think this is a useful 
reform, but that it does not attack 
the worst problem: congressional 
interference. 

Some projects - notably the con- 
troversially expensive C-17 trans- 
port aircraft - have been stopped 
for years in the development phase 
and then restarted. Others, such as 
the F-22 fighter aircraft, have 
slipped behind their original devel- 
opment and production schedules. 
Both cause huge disruption to the 
companies and. because the Penta- 
gon requires detailed budgets at all 
times, involve large amounts of 
manggpmpn f time. 

“What the Congress does not seen 
to realise ” says one exasperated 
executive, “is that you are not sim- 
ply altering one thing by stretching 
a programme out Thousands of 
other decisions are dependent on 
timing and we have to rework all of 
than. In the end that just adds to 
the cost which the US government 
has to pay." 

With Congress determined not to 
limit its freedom of action to decide 
federal spending, the horse trading 
at the mniwi budget is unlikely to 
change. Congress seems prepared to 
accept that some weapons systems, 
such as the B-2 bomber and poten- 
tially the C-17 transport aircraft, 
can be priced out of production by a 
m i x of botched development at the 
companies involved and politics. 

As the economic pressure for con- 
solidation into a few global defence 
companies increases, the US is still 
best placed to lead. US companies 
operate in a unified defence market 
twice the size of that in Europe. 
They can consolidate more easily 
than their European counterparts. 
They have the technological edge. 

Yet unless the industry can engi- 
neer more consistency and less 
political manoeuvring into its plan- 
ning it may not be able to take toll 
advantage of its strong position. As 
Mr Demisch of Bankers Trust puts 
it “Overseas arms manufacturers 
are fortunate indeed that the US 
procurement process is not yet as 
well organised as it should be.” 


it had to admit defeat because the 
whole business became mired in US 
litigation and could not meet 
deadlines imposed by the UK 
Takeover Code. 

On that occasion a New York 
judge proved to be the insuperable 
banter. This time it is a few big 
institutional shareholders in Esab 
who are causing all the trouble. 

But the common thread, some 
would suggest is that had 
Edwardes offered a little more, he 
would have sailed through without 
opposition. 


Watership down 

■ Even rubbish TV can have its 
benefits. Baywatch, the hit show 
about Los Angeles lifeguards, may 
have its detractors but at least It 
saved a pet rabbit from a watery 
grave. 

Boogedy was spotted by its 
13-year-old owner, James 
Thorogood, lying at the bottom of 
the family pool in Perth, Australia. 
James dived in and imitated the 
cardiopulmonary resuscitation he 
had seen on the programme. 

The buck very nearly stopped 
there... 


Overtaken 

■ Soon every driving examiner in 
Britain will have the Hues off pat. 
“The good news is: your identity is 
safe with me. The bad news is: 
you've failed your test" 
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HK fears cost of Beijing insult 



Louise Lucas profiles a maverick entrepreneur who courts controversy 


Mr Jimmy Lai. a Hong Kong 
entrepreneur, has set fashion 
trends in China with his polo 
shirts, and publishing trends in 
bis home territory with a rough 
and ready magazine. Now. he is 
setting a new standard for deal- 
ings between Hong Kong compa- 
nies and the Chinese leadership. 

The case of Mr Lai is providing 
clues for Hong' Kong business 
people wary of their late after 
1997, when China regains control 
of the territory. Having berated 
Chinese Premier Li Peng and 
called him a “turtle's egg”, a seri- 
ous insult in Chinese, he is now 
considering his future at the 
helm of Giordano, his casual 
clothing company. 

Hungs are never simple with 
Mr Lai One partner in Giordano 
is Beijing- backed China 
Resources, which would not want 
the company punished too 
harshly. However, on Monday, 
officials closed Giordano's Beijing 
store, and there are fears for its 
28 other outlets in China. 

Mr Lai's likely resignation is 
being seen as an attempt to 
douse the fires he staked with an 


abusive letter to Chinese premier 
Li Peng - a two-page stream-of- 
consciousness that heaped scorn 
on the leader's worth, intelli- 
gence and even looks. It was 
printed in his Next magazine, 
which has a weekly circulation of 
about 170.000 and is avidly read 
by those with a thirst for outspo- 
ken politics, gore and gossip. 

The 45-year-old Mr Lai has 
recently had little to do with the 
day-to-day running of Giordano, 
in which he has a a 36 per cent 
stake. But his resignation could 
prove to be a step backwards for 
Hong Kong. 

By eliminating ail effective ties 
with Giordano. Mr Lai would be 
separating his beliefs from the 
fortunes of the company, a move 
many say was prompted by Mon- 
day's closure of the month-old 
Beijing store. 

Officially. Giordano says the 
Beijing outlet was closed because 
“certain licensing formalities had 
not been completed”. But observ- 
ers are linking it with Mr Lai's 
virulent open letter. They fear 
Beijing is cracking the whip on 
Hong Kong businesses. 


There is barely a company in 
Hong Kong which is not doing 
business In China, or planning to 
do so. 

For retailers and manufactur- 
ers of consumer goods especially, 
the lure of a market matte up of 
l-2bn people is the main reason 
to stay in the relatively saturated 
Hong Kong marketplace. 

Mr Lai has never been above a 
degree of co-operation with China 
where it suits him. China 
Resources (Holdings), the trading 
company controlled by China's 
Foreign Trade and Economic 
Commission (the same body that 
dosed the Beijing store), owns a 
10 per cent holding in Giordano 
and is the likely beneficiary of 
Mr Lai's controlling voting 
rights. 

He may find himself called to 
do a little more backpedalling 
next March, when he plans to 
float Next magazine. 

Investors may prove harder to 
please than readers, and shy 
away from a company which so 
blatantly attacks the Chinese 
leadership when 1997 is just 
around the comer. 


Giordano has established one 
of the most successful retailing 
networks in China, where it has 
tapped demand for primary col- 
oured polo shirts, jeans and 
sweatshirts. The value-for-money 
concept of reasonable price tags 
attached to quality clothes has 
ensured the chain's popularity on 
both sides of the border and 
helped stimulate profits. 

Last year the company 
recorded net profits of HK$137m 
($11. 5m), compared with 
HKSllSm in 1992. For the first 
half of this year, earnings rose 58 
per cent to HK$85m. 

Mr Lai himself is the Hong 
Kong story made flesh. Leaving 
school young and with few quali- 
fications, he wound up in Hong 
Kong and swiftly developed an 
appetite for philosophy, com- 
merce and politics. 

His conversation can be pep- 
pered with Insights and words 
gleaned from Adam Smith and 
Milton Friedman or it can be the 
colourful, unstructured invective 
used to address Mr Peng. His esti- 
mated personal wealth has been 
put as high as HK$2bn. 


US healthcare bills boosted by 
backing of retired Americans 


By Jurak Martin 
in Washington 


The cause of US healthcare 
reform received an invaluable 
endorsement yesterday from the 
American Association of Retired 
Persons, representing 33m 
Americans. It backed both the 
House and Senate bills proposed 
by the Democrats and warned: “If 
either bill is defeated, healthcare 
reform will be dead for years to 
come." 

The endorsement came after 
the healthcare reform debate had 
a civilised start in front of a 
packed Senate late on Tuesday. 
However, hostility was still ram- 
pant on the margins of the floor 
and away from it 

Senator Jesse Helms, the right- 
wing Republican from North Car- 
olina, yesterday continued to try 
to prevent any debate at alL Both 
his parliamentary ruses aimed at 
halting the debate - amendments 


tagged on to unrelated issues - 
were voted down. 

But threats of Republican fili- 
busters of the healthcare bill 
itself remained, most often voiced 
by Senator Phil Gramm of Texas, 
who was accused by Mrs Hillary 
Clinton, in an interview, of 
“opportunism”. 

The Senate bill, sponsored by 
Senator George Mitchell, the 
majority leader, also won quali- 
fied approval from the Congres- 
sional Budget Office, which acts 
as score-keeper for the economic 
and budgetary ramifications of 
the competing health bills. 

It found that the impact would 
“slightly reduce the federal 
budget deficit”, though expanded 
insurance coverage “would 
add to national health expendi- 
tures". 

The two principals in the Sen- 
ate battle, Mr Mitchell and Sena- 
tor Robert Dole, his Republican 
opposite number, had tried to 


start the debate on a high plane 
on Tuesday. That is always 
easier for Mr Mitchell, from 
Maine, a man whose bland 
demeanour belies his political 
toughness. He has. after all, 
threatened to keep the Senate sit- 
ting throughout the summer, if 
necessary, to complete action on 
his bilL 

Mr Dole is more combative In 
public. He could not resist open- 
ing his speech by repeating three 
times the Republican mantra, 
"America has the best healthcare 
system in the world". But he, too, 
offered conciliation of a kind. 
"We believe there is a lot in our 
bill, a lot in Senator Mitchell's 
bill, a lot In other bills. We could 
go in a back room and in two or 
three days get a bill that could 
pass 99 to one." 

In her interview, Mrs Clinton 
accused Republicans tike Mr 
Gramm of “raving about soci- 
alised medicine". 


Greenspan 


Continued from Page l 


exposure to risky financial 
instruments such as derivatives. 

Regulators have been search- 
ing for ways to improve disclo- 
sure of banks' exposure. The pro- 
prietary trading desks of some 
banks were among heavy traders 
of highly leveraged financial 
instruments last autumn, and 
were hit hard by the rise in US 
interest rates on February 4 and 
the subsequent fall in markets. 

Regulators are considering ask- 
ing banks to report their expo- 
sure quarterly or even monthly 
to enable investors and counter- 
parties in trades to assess a 
bank's risk. 


Israel and PLO agree on 
series of high-level meetings 


Continued from Page 1 


destruction of IsraeL 

"I hope that on the Israeli side 
and the Palestinian side tension 
and violence will be reduced, and 
statements that undermine or are 
against what we are committed 
to will not be heard.” he said. 

A more confident Mr Arafat 
who last week warned of an 
“explosion” unless Israel fulfilled 
its obligations, said he thanked 
Mr Rabin for an “honest and 
accurate implementation” of the 
peace accords. "Definitely we 
have some differences.” he said, 
"but we have agreed to minimise 


all the differences between us." 

Israeli officials said Mr Rabin 
rejected a PLO request to help 
with aid and flnandal/ te chni cal 
assistance to the embryonic Pal- 
estinian national authority, 
struggling to cope with the 
day-to-day problems of its 850,000 
people. He did, however, support 
Mr Christopher's call for contin- 
ued speedy release of foreign aid 
pledged to the authority. 

Earlier, Mr Yossi Sarid, Israeli 
environment minis ter, said the 
aim of yesterday’s summit was to 
reassure the PLO that Palestin- 
ians would not be cast aside by 
Israel's peace moves with Jordan. 


Andalucia 
deals blow to 
Gonzalez 


Continued from Page 1 


political manoeuvre designed to 
drive a wedge between the Gonz- 
alez government and its Catalan 
allies. The move comes after the 
failure of initial attempts to forge 
agreement between the Madrid 
government and the Catalan 
nationalists on next year's Span- 
ish budget 

Mr Chaves described the vote 
as "a frivolous act". He said there 
was no evidence that the 15 per 
cent system worked against 
Andalucia's interests and warned 
that by rejecting it the region 
stood to lose up to Ptal7bn 
($138m). 

The defeat shows up the Social- 
ist party’s vulnerability in Anda- 
lucia - which is also Mr Gonz- 
alez’s home region - following 
regional elections in Jane. Mr 
Chaves, a former labour minister 
under Mr Gonzdlez. has been 
reinstated as regional president 
but with a minority in the 109- 
seat regional parliament 

The decision to hold the Anda- 
iuclan elections on the same day 
as the European Parliament elec- 
tions on June 12 opened Mr Gonz- 
alez to opposition charges that he 
was trying to influence the out- 
come of the European poll by 
stirring up his traditional sup- 
port in the south. If that was his 
intention, it backfired badly. 

The Socialists saw their 62 
seats in the regional parliament 
in Seville cut to 45, while the 
conservative Popular party 
increased its presence Bom 26 to 
41 and the communist-led United 
Left from 11 to 20. 

Andalucia is the most populous 
of the 17 self-governing regions 
set up under Spain’s 1978 post- 
Franco constitution, and is there- 
fore crucial to the national politi- 
cal balance. 


THE LEX COLUMN 


GKN drives forward 


The market had a long hard look at 
GKN’s shiny new figures and could 
find hardly a blemish. Even the huge 
writedown of Westland's assets raised 
barely a murmur. Not merely was the 
62 per cent bounce in profits well 
above expectations; virtually all areas 
of tiie business are moving strongly in 
the right direction. Even UES is back 
in toe black. Moreover, the improve- 
ment accelerated in toe second quar- 
ter with volume growth returning to 

the automotive components business 
and the resulting surge in profit show- 
ing the value of tough cost-cutting in 
Europe. GKN also increased its share 
of its main automotive markets and is 
optimistic that toe trend win continue. 
As pressure on the major manufactur- 
ers lifts, they may find it easier to 
follow Flat's example and outsource to 
GKN all their constant velocity drives- 
hafts. 

True, GKN has had some luck, not 
least with Westland which following 
the AOI settlement must rate as a real 
bargain. But maybe after the years of 
hard graft, the company and its share- 
holders deserve the odd break. The 
shares have risen nearly 150 per cent 
since December 1991 and the former 
high-yield stock is now paying out just 
3.9 per cent Those who argue the 
shares are still cheap point to fore- 
casts that GKN’s warning s could reach 
up to loop over the next few years. At 
the very least, though, that would 
require all its markets to peak at the 
same time. 

With the US car market already 
turning down, that appears unlikely. 
But investors are now being forced to 
take a long-term view - a rating of 
about 15 times next year's likely earn- 
ings is pretty demanding even for a 
company in GKN’s commanding posi- 
tion. 


FT-SE Index: 3167.0 (-1.6) 


GKN 


Siam price relative to the 
FT-SBA All-Share Index 
120 



cent now - looks within reach. 

The group's £2S0m debt burden also 
looks less threatening now cash flow 
is improving and earn-out commit- 
ments are tailing off. Plans to float a 
minority interest in the market 
research side have been shelved as a 

re Jnvpp can work off more debt and 
negotiate a better deal on the remain- 
der - it is currently paying the banks 
a whopping 2 per cent margin over 
interbank rates - earnings will benefit 
further. With a sensible capital struc- 
ture nnd tight control of costs, adver- 
tising need not be the boom-to-bust 
business of old. 


1990 91 82 

Source: FT 3aphtta 


& GoQJeaume rather than stay with 
ABB as under the Hanson terms. Its 
figures have also shown toe scope for 
further profit recovery once sales 
turn, which may just tempt other bid- 
ders into the ring. Scboles’ version of 
events directs no criticism at Hanson 
but its diffic ult relations with ABB are 
a reminder of how fraught relations 
between big companies and small ones 
can sometimes be. 


WPP 


Scholes 


Investors must clearly learn not to 
take at face value a company's recom- 
mendation of a bid. When the board of 
W illiam Low recommended Tesco's 
initial offer, it did so in the hope that 
it would start an auction. The board of 
Scholes also found themselves in a 
comer last month and decided that 
only by recommending Hanson's offer 
could they provide shareholders with 
all the facts they needed to make a 
sensible derision. Scholes cannot with- 
draw its recommendation and still 
describes Hanson's price as fair. But it 
has now made it clear that it would be 
in the company’s best interests to 
switch technology partners to Felten 


The second coming of WPP has been 
far more striking than that of Saatchl 
& Saatchi, its great advertising rival 
From a low point of £I8m at the end of 
1991, WPP’s market capitalisation has 
risen to £640m. With its share capital 
due to be increased by % per cent next 
month - as toe hanks which were left 
holding preference shares two years 
ago convert into equity - that valua- 
tion will rise further. Although the 
placing could he a drag on toe share 
price through the autumn, WPP could 
end toe year with a market capitalisa- 
tion twice that of SaatchL 

Shareholders who suffered massive 
dilution as part of the financial 
restructuring will not be celebrating. 

But fond managers who thought 
they had seen the last of Mr Martin 
Sorrell's mptfia conglomerate will have 
to decide whether to use toe share 
placing as a means of climbing aboard. 
Judging by yesterday's figures, tbe 
foundations for a solid period of earn- 
ings growth are In place. 

Revenue growth of around 45 per 
cent is unspectacular but well up with 
industry averages, in contrast to 
Saatchi. The target of 10 per cent 
operating margins - from 7.3 per 


Standard Chartered 

Yesterday’s interim results from 
Standard Chartered will come as 
gnnrmthing of a shock to investors who 
have grown used to thinking of it as a 
high-growth, high-risk stock. Standard 
frgg been making commendable efforts 
to reduce risk in its b a l anc e sheet, but 
the cost appears to have been consid- 
erable in terms of growth. Operating 
profit in Hong Kong actually fell. 
Across the Asian region as a whole, 
operating return on gross assets fell 
by 10 basis points. The market will 
need Hmo to be convinced that risks 
have been reduced, especially while 
the - admittedly non-fm an rial - ech- 
oes of Mocatta and the Hong Kong 
authorities’ censure continue to rever- 
berate. The danger meanwhile is that 
Standard will appear a high-risk low- 
growth enterprise. Hence yesterday's 6 
per cent fall in Us share price. 

S tand ard itself has a number of 
explanations for its Hong Kong result. 
Dealing profits were down; the bank 
was bidding up for deposits to secure 
funding beyond 1997; it was pulling 
back from riskier types of lending, for 
example in property. If one strips out 
merchant banking activities, operating 
profits in the territory were strongly 
ahead. The trouble is that none of this 
is quantified. The suspicion that bank- 
ing marg ins are coming under pres- 
sure in Hong Kong also took its toll on 
HSBC yesterday. 

Given its strong retail franchise in 
Asia’s newly affluent markets. Stan- 
dard's longer-term growth prospects 
ought to be good. Its strategy will be 
more convincing, however, if it can 
quickly show an ability to generate 
income growth from the more secure 
base which it claims to have created. 
It cannot rely much longer on falling 
bad debt provisions to boost earnings 
growth. 
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Europe today 

Western parts will be dominated by a 
depression moving across the Benelux 
towards northern Germany. Rain or 
thundery showers will occur in many places 
in the Benelux. France and Germany. The 
British Isles will be mainly dry but rather 
cloudy with rain in the south moving into 
north-west France. The Alps will have 
numerous thunder showers as unstable air 
moves m Irom the west. The Balkans will be 
hot to very hot with temperatures up to 38C 
before the cooling effect of thunder showers 
at the end of the day. Mediterranean 
countries will stay sunny and warm but 
northern Italy will have increasing cloud. 

Five-day forecast 

North Sea countries will gradually become 
more settled but rather coo I. The Low 
Countries are expected to be windy on 
Friday. The Mediterranean area will be little 
changed but thunder showers may erupt in 
Spain towards the weekend. Scandinavia 
will become more unsettled during tbe 
weekend but sunshine is expected to 
increase. 


TODAY’S TEMPERATURES 



Situation at 12 GK T Temporstures maximum for day. Forecasts by Afeteo Gansu# of the NWhwfandS 
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No other airline flies to more cities 
around the world. 
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Barclays de Zoete Wedd was joint 
lead manager and bookrunner for 
Inter-American Development Bank 
in the issue of £l50,(XK),0tid 
7 1/8 per cent notes due 2004. 
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SEC urged to widen 
‘soft dollar’ rules 

T wo pro minent OS legislators called on the 
Securities and Exchange Canuniseioii yesterday to 
introduce new roles requiring investment managers 
to disclose more information about their so-called 
“soft dollar” arrangements with securities brokers 
and dealers. Page 15 

Banesto loss less than expected 

Banco Espaftol de Crtdito (Banesto), the Spanish 
bank which came under the control of Rawoo San- 
tander in April in the final phase of a rescue opera- 
tion, reported a lo wer-than-expected loss of 
Pta2L8bn (Ji68m) in the first half and forecast that 
it would almost break even for the year. 

Page 14 


P&G surges 24% in quarter 


By Rfchard Tomfdns in New Yofk TTr , j . , . . . , _ 

US consumer products group helped by sales and 

A 7 per cent increase in the t , .cii • *■ ■* 

volume of goods sold combined lower costs as full-year earnings reach $2.2bn 

with the effect of lower costs 

helped Procter & Gamble, the US rates and lower pricing. Earnings group's cost reduction objectives, on the year with every se 
consumer products group, report per share were 56 cents against along with a unit volume growth geographic region re 


Shams sfide 7% at Novo Nordlsfc 

Falling bond prices and the costs of merging two US 
companies led to a bill in pre-tax profits at Novo 
Nordisk, the Danish pharmaceuticals and industrial 
enzymes group. The group’s shares slid 7 per rani 
yesterday. Page 14 

Cathay Pacific fails to match forecasts 

Weak business in Europe and Hong Kang led to a 
lower than expected result at Cathay Pacific Air- 
ways, Swire Pacific’s Hong Kong-based interna- 
tional airline. Interim earnings increased by 18 per 
cent but the dividend was held at 10.5 cents. 

Page 14 

Watchdog suspends BPA shares 

Portugal’s securities exchange commission has 
suspended shares in Banco Portugufis do Atl&ntico 
amid heavy buying attributed to core shareholders 
defending the bank from a hostile bid by Banco 
Comerdal Portugufes. Page 14 

Swiss inquiry Into alleged Insider dealing 

A preliminary inquiry has been launched into sus- 
picions of insider t rading in the shares of Fust, a 
Swiss household appliances retailer. Fust was part- 
acquired by Grands Ma gastns JelmoK, a leading 
department stores group, in a controversial deal 
announced last Friday. Page 14 

SCI cleared for Great Southern takeover 

The UK's takeover panel yesterday refused to I 
attempt to block Service Corporation Internation- 
al’s revised offer for UK ftmeral company Great 
Southern Group. Loewen, the Canadian funeral 
group, was trying to prevent SCI from raising its 
bid, because the US company made a "final” 680p 
offer which omitted a standard clause allowing this 
to be raised in the event of competition. 

Page 16 

WPP Itfb profit by 50% 

WPP, the UK marketing services company, yester- 
day put the flotation of part of its market research 
business on to the back burner after reporting a 50 
per cent advance in pre-tax profits -in line with 
expectations. Page 17; Lex, Page 12 

Hickson shares Ml on flat profit* 

Intense price competition and volatile demand led 
to flat first-half profits at Hickson International, the 
UK speciality chemicals group. The group’s shares 
fell 9p to 163p cm pre-tax profits virtually 
unchanged at £12 jm ($18.75). 

Page 19 

Companies in this Issue 


a 24 per cent surge in underlying 
profits for its fourth quarter. 

Net earnings in the three 
months to June were $406m com- 
pared with an underlying $327m 
last time - though the figure 
actually reported last year was a 
loss of $L55m because of restruct- 
uring charges. 

Turnover rose 2 per cent to 
$7-5bn. The company said the 
increase would have been 4 per 
cent but for shifts in exchange 

Standard 
Chartered 
shrugs off 
Mocatta 
upsets 

By John Gapper, 

Banking EcBtor 

Standard Chartered, the UK- 
based international bank, 
insisted yesterday that upsets in 
fire Hong Kong securities market 
and its bullion trading arm 
Mocatta had not affected profits 
and were unlikely to be 
repeated. 

It said the incidents which led 
to a ban on it underwriting new 
securities issues in Hong Kong, 
and allegations that its staff 
bribed officials in the Philip- 
pines and Malaysia were due to 
tightening of Its internal audit 
[ procedures. 

The bank Increased its interim 
dividend 20 per cent to 2J25p, 
against U75p, as it disclosed a 
rise in pre-tax profit for the first 
six months to £237m (1367m), 
compared with £170m. Earnings 
per share rose to 147p from 9-3p. 

Mr Patrick Gfflam, chairman, 
said that the ban on Hong Kong 
underwriting until, next April 
had “no effect on these figures erf 
any significance at all” because 
the market in initial public offer- 
ings in the UK colony was going 
through a luIL 

Mr oniam did not expect such 
incidents to occur again, 
although he added: ”1 cannot say 
we will never find anything else. 
We employ 30000 people in a lot 
of countries, and people are peo- 
ple." 

Loans and advances to custom- 
ers were flat at £I7.1bn, and Mr 
Malcolm Williamson, chief exec- 
utive, said Standard Chartered 
was running down assets linked 
to commercial property in Hang 
Kong and other Asia Pacific 
countries because of the risk. 

Profits in Hong Kong fell to 
£108m from £122m, partly due to 
a 20 per cent narrowing of Its net 
interest margin. Mr Peter Wood, 
finan ce director, said this had 
mostly been caused by it taking 
on some 521m in longer-term lia- 
bilities to match assets. 

African profits rose to £18m 
from £5m, and growth in India 
contributed to a £30m profit in 
the Middle East and South Asia, 
compared with a £7m loss. Stan- 
dard Chartered is appealing 
against a £7 .3m fine over its part 
in the Bombay securities trading 
scandal. 

frtcome from foreign exchange 
and securities dealing fell mar- 
ginally to £103m from £104m- 
Net revenue rose to £812m from 
£779m, and expenses rose 7 per 
cent to £518m. Provisions for bad 

debts fell to £89m from £128 ul 
T he tier X capital ratio of 
shareholders’ funds to assets 
weighted by risk rose to 7 per 
w»nt from 5.4 per cent Its shares 
dosed 16p down at 259p. 

Let, Page 12 


last year’s underlying 44 cents. 

In July last year Procter & 
Gamble annminrcH that it W3S to 
cut costs by closing 30 plants and 
shedding 13,000 jobs, or 12 per 
cent of its workforce. The move 
came in response to competition 
from low-cost and private-label 
products. 

Mr Edwin Artzt, chairman and 
chief executive, said yesterday 
the latest quarterly results 
reflected progress towards the 


group's cost reduction objectives, 
along with a unit volume growth 
of 7 per cent worldwide. 

For the year as a whole, profits 
were affected by the 5102m 
charge to net profits that Procter 
& Gamble took in April to cover 
losses on an ill-fated foray into 
derivatives. This left net earning s 
at $&2ibn, or JCL91 a share. The 
previous year, the company made 
net profits of $2.02bn, or 52KL a 
share, before the restructuring 
charge. 

Unit volume was up 5 per cent 


on the year with every sector ami 
geographic region recording 
increased shipments, the com- 
pany said: and in spite of the 
derivatives loss, earnings were 
still ahead 10 per cent. “This was 
a good year, and if not for the 
derivatives loss, it would have 
been a great year,” said Mr Artzt 
The results came the day after 
American Home Products, the US 
drag manufacturer, filed a law- 
suit against Procter & Gamble 
accusing it of making false 
niaims in advertisements for its 


new non-prescription drug Aleve. 

The move turns the tables on 
Procter & Gamble, which is 
aggressively litigious in defence 
of its own products. Just three 
weeks ago Procter & Gamble filed 
a lawsuit against Evron indus- 
tries, a Chicago-based maker of 
hair care products, claiming that 
Evron was selling goods in pack- 
ages that infringed the design of 
Procter & Gamble's Pantene 
Pro-V and Head & Shoulders 
products. 

In Europe, meanwhile, Procter 
& Gamble is waging a bitter cam- 
paign against its rival Unilever 
over the Anglo-Dutch company's 
new -generation detergent, Persil 
Power. 
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Hugh Camegy finds Swedish institutions flexing their muscles 
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T he snub dealt this week by 
Swedish institutions to 
Chart er, fiv* UK industries 
group, over its bid fro: Esab, the 
world's leading welding equip- 
ment supplier, was a strong 
reminder that minority share- 
holders in Sweden are no longer 
content to play the role of faith- 
ful followers to big owners such 
as the Wallenberg family. 

The rejection by five institu- 
tions of a £26Qm ($4D0m) bid, rec- 
ommended by the Esab board, 
carried echoes of the shareholder 
revolt which last December 
blocked the merger between 
Volvo and France's Renault - to 
date the most spectacular flexing 
of Swedish institutional muscle. 

Two of the institutions that 
gave Charter the thumbs down, 
the state pension fund known as 
the 4th F und and the insurance 
group Skandia, were Leading reb- 
els against the Volvo board. 

This week it was the turn of 
the Wallenberg empire to suffer 
an institutional rebuff - albeit a 
much less violent one. Esab, 
which like Volvo is based in 
Gothenburg, has been co n troll ed 
by the Wallenbergs through the 
industrial group Incentive. Incen- 
tive in June accepted Charter's 
offer of SKr345 per share for its 
near 50 per cent stake with some 
alacrity to help pay for its 
SKrS.4bn (SLIhn) takeover of 
Cardo, an industrial investment 
offshoot of Volvo. But Esab’s 
share price then shot up, wiping 
out the 20 per cent premium in 
Charter’s offer. 

When Esab’s strong half-year 
results seat the share price even 
higher this week, institu tional 
shareholders decided the bid was 
underpriced. “Incentive got their 
timing completely wrong," said 
one senior institutional share- 
holder. Incentive and Charter, on 
the Other hand, s till insis t that 
the offer is fair. 

It was not the first time this 
year that institutions have held 
out against Incentive. In June, 
three Cardo shareholders, includ- 
ing Skandia. objected to the origi- 
nal terms for the Incentive take- 
over of shares not held by Volvo 
and won a revision of the bid. 

A non-Swedish investment 
banker involved in the Volvo- 
Renault negotiations says the 
days erf “sweetheart deals done in 
the sauna - and never mind the 
other shareholders” are over. 
“Tou have to demonstrate to 
shareholders that you have done 
everything right" 

Analysts in Stockholm say the 
Wallenbergs have takm this on 
board. It would no longer be pos- 
sible to push through a deal like 
that in 1991, when the Wallen- 
bergs shifted Incentive out of 
Asea, forcing minority sharehold- 
ers to acoept a dilution of their 
stake in the half-owner of the 


Charter's premludai is wiped out 


Esab store price 
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Esab announces eightfold 
rise in half-year profits 


Charter bids for Esab, 
oltaring SKi345 a share 
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Shares in Esab yesterday rose farther ahead erf Charter’s bid price 
amid speculation that the UK industrial group would raise its offer. 
Esab B shares rose SKr5 to SKr360. Senior Charter executives yester- 
day met Swedish shareholders whose rejection of the offer has 
derailed the UK group’s Intention to take complete control. “There is 
stiff room for ns to get a better price and for them to get a good 
deal," said one shareholder. The deadline for the offer is Friday. 


Swedish -Swiss combine Asea 
Brown BoverL 

In Charter's case, the UK com- 
pany appears to have miscalcu- 
lated the extent to which Swed- 
ish institutions now defend their 
interests. Having reached agree- 
ment with the Es ab board and 
Incentive, Charter executives 
proclaimed that the rising Esab 
share price - usually an low vol- 
umes — was ngth»n g more th an a 
brazen attempt to squeeze more 
out of the bidder. By the time Mr 
Jeffrey Herbert, Charter chief 
executive, and his colleagues 
arrived in Stockholm on Tuesday 
to see shareholders, it was too 
late. They were met by a series of 
public announcements of bid 
rejections. This snookered Char- 
ter because it needed 90 per cent 
acceptances. 

Undoubtedly, a perception 
among the shareholders that 
Charter was behaving arrogantly 
did not help. This, and a trade 

Tminn campaig n portraying Char . 

ter as an unwelcome foreign 
predator, was also reminiscent of 
the more hysterical moments in 


the Volvo-Renault affair. 

The institu tional shareholders 
have insisted that their objec- 
tions lie simply In the bid price. 
Indeed, last year Swedish minor- 
ity shareholders praised the take- 
over of Nobel Industries by Akzo 
erf ttie Netherlands. 

In the case of the Renault 


merger, the institutions did have 
strategic objections to the plan to 
shift Volvo's core car and truck 
making operations under the 
wing of a state-owned French 
company. “Since then the con- 
sciousness of the ownership role 
we play has risen substantially," 
said an institutional shareholder. 

But the new-found assertive- 
ness has mainly applied to deal 
terms, rather than seeking real 
influence over corporate strategy. 
The power exercised by the Wal- 
lenbergs over their companies - 
often through le ss than majority 
stakes - has not been seriously 
challenged. 


By Ronald van de KroJ 
in Amsterdam 

A strong turn round in steel 
enabled Hoogovens, the Dutch 
metals group, to swing back into 
a net profit of FI 63m ($35m) in 
the first half from a net loss of 
FllS9m in the same period of 
1993. 

The company's second biggest 
business, aluminium, saw a 
marked improvement in the first 
six months of 1994 but it 
remained in the red overall. 

Hoogovens forecast a farther 
“considerable" rise In the second 
half, before extraordinary items. 
It said steel profits should see a 
substantial rise, while losses in 
alumintnm were expected to 
lessen. 

The first-half results were at 
the top end of analysts' fore 
casts. The company’s shares 
jumped 4.7 per cent to dose up 
FI 3.60 at FI 80.70, helped by Hoo- 
govens' optimism for the rest of 
the year. 

Commenting on the turnround, 
Hoogovens said the pace of Euro- 
pean economic recovery had 
been quicker thaw anticipated 
earlier in the year. "The 
improvement is due, among 
other factors, to increasing 
exports, with the strength of the 
US economy having a beneficial 
influence," It said. 

Group turnover rose 41 pm* 
cent to F13.67bn, while operating 
profits surged to FI 209m from a 
loss of F142m a year earlier. 

The steel division, which had 
already begun to emerge from 
losses in the second half of last 
year, posted pre-tax profits 
before extraordinary items of 
FI 168m, compared with a loss of 
FI 70m. 

Hoogovens attributed the 
improvement to cost-cutting, a 
rise in selling prices, and stable 
prices in Dutch guilders for raw 
materials such as iron ore and 
coal. 

In aluminium, losses were 
halved to FI 64m. Although sales 
of rolled and extruded alumin- 
ium products rose, selling prices 
fell compared with early 1993. 

The performance was also 
helped by a decline in financial 
charges to FI 96m from FI 121m a 
year earlier. A string of divest- 
ments of smaller subsidiaries 
and associate companies cut net 
borrowings by more than 
FI 300m. 

The company's continued cost- 
cutting has led to a farther drop 
in the size of its workforce to 
just below 20,500 employees 
from nearly 24,150 in the sum- 
mer of 1993. 


2 . ^he ]V \ushroom 
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THE RECALCfTRANT SHAREHOLDERS 

Shareholder 

Percentage of Esab 


voting capita* 

4th General Pension Fund 

QJ2 

Wasa Insurance 

4.7 

FDraningsbanken 

4£ 

Skandia insurance 

2.55 

KammarKoffegiet (stats investment fund) 

ZA 


Scholes jibs at Hanson bid 
after warning from ABB 


By David Wlghton in London 

Scholes Group, the UK electrical 
equipment maker which last 
month agreed to a £96. lm take- 
over bid from Hanson, the 
Anglo-US conglomerate, yester- 
day took the unusual step of say- 
ing it was open to higher offers. 

Mr Bill Riches, chairman, said: 
"Cleaiiy I want the best possible 
■fop ] for shareholders and if the r e 
are any other potential bidders 
out there it is obviously in their 
interests for all the information 
to be preseated." 

He denied he was directly solic- 
iting a higher offer, but said the 
board had recommended the Han- 
son bid only so it could present 
its own case to shareholders, par- 
ticularly regarding its relation- 


ship with ABB, the Swedish- 
Swiss electrical giant, from 
which it has key technology an 
licence. Scholes revealed that 
ABB had warned that it would 
end the a gTeewianfat if Hanson's 
offer were not successful. ABB 
has given an Irrevocable under- 
taking to acc ep t Hanson’s offer in 
respect of its 43 per cent stake. 

Originally Scholes wanted to 
<huy Hanson's Crabtree business. 
But Mr Riches said Scholes could 
not accept the conditions ABB 
had placed cm its support for a 
rights issue. 

Following ABB's warning. 
Scholes started discussions with. 
FeRen & GufQeamne, a German 
electricals group, to replace 
ABB’s technology. Mr Riches was 
confident that Scholes could 


reach an agreement if the Han- 
son offer were not concluded and 
this “would he in the best inter- 
ests of Scholes”. 

Although the Scholes board 
judged the offer “fair", he said it 
had only recommended the bid 
because a hostile offer document 
would have given “an unfair 
view of the company’s situation”. 

Scholes’ results for the year to 
June showed pre-tax profits 
jumping 63 per cent to £7m on 
tuniover just 5 per cent higher at 
£66m. It said. In the of 

the Hanson offer it would have 
recommended a 25 per cent divi- 
dend increase. Hanson's offer of 
250p a share in cash represents 20 
times earnings, which rose 60 per 
cent to l&Sp. 
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T 'WO TWELFTH centiirv bricklayers 
were working away when a pasicr-by 
asked them what they were doing. 

"Laying bricks, squire,” growled the 

first 

"Sir. I am building a Cathedral.” 
proudly proclaimed die second. 

The first brickie wus working for a 
Mushroom Manager, the second for a 
manager who might well have been on 
a Leadership Trust course. 

As a delegate on one of our 5 1 /: day 
residential courses, you carry out projects 
that are cunningly uncluttered represen- 
tations of everyday management situations. 
They throw them into very sharp focus. 

Your colleagues will be senior manage- 
ment from other industries. Thus, as 
team-leader, you will be particularly 
careful to explain to a multi-national 
board director just why you want him 
to perform a particularly menial task. 

And you may resolve to git* your 
work-force back home a clearer idea 
of why they do what they do. 

This is just one of the many issues you 
will confront. 

By the end, you will have a very clear 
picture of your own leadership profile and 
the tremendous surge of self confidence 
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66 He keeps people in the dark 
and every so often 
covers them in manure ?* 


Of Other people far easier. 

The Leadership Trust is a professional 
organisation specialising solely in the 
development of leadership potential. 

For a full list of our clients and a 
detailed brochure, please contact Mr. Francis 
Maclcod, Chief Executive, The Leadership 


you will experience that such self-awareness Trust. Wcsion-undcr-Penyard, Ross-on-Wye, 
b rin P- Herefordshire HR9 7YH. Telephone 0989 

This in turn makes winning the respect 767867, Fax 0989 768133. 
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Banesto loss of Pta21.8bn 
not as deep as expected 


Cathay Pacific ahead at HK$803m 


By David White in Madrid 

Banco Espanol de Crddito 
(Banesto). the Spanish bank 
which came under the control 
of Banco Santander in April in 
the final phase of a rescue 
operation, reported a lower- 
than-expected loss of Pta2L8bn 
($l68m) in the first half of the 
year and forecast that It would 
almost break even for the year. 

initial es timates made at the 
time of the auction were that 
the bank was losing some 
Pta55bn a year, indicating a 
First-half loss of around 
Pta27bn. 

Banesto said there was no 
comparable figure for the same 
period of 1993. Following the 
Bank of Spain's intervention 


By Bernard Gray in London 

Profits at GKN. the UK 
automotive components and 
defence engineering group, 
rose by 62 per cent to £97m 
($150. 35m) in the first half of 
1994, from £6Qm in the first 
half of the previous year. The 
rise came in spite of a smaller 
increase in turnover, which 
was up by only 9 per cent to 
£!5l6bn from £1587bn. 

Much of the improvement 
came as a result of a continu- 
ing programme of cost-cutting 
and an upturn in several of 
CRN's businesses. The rise in 
profits was even more notable 
if the impact of the recently- 
acquired Westland was 
excluded. Without Westland 
operating profits were up by 29 
per cent while turnover was up 
by only 3 per cent 


By Peter Wise in Lisbon 

Portugal’s securities exchange 
commission (CMVM) yesterday 
suspended shares in Banco 
Portugues do Atlantico amid 
heavy buying attributed to 
core shareholders defending 
the bank from a hostile bid by 
Banco Comercial Portuguds. 

A group of 13 Portuguese 
companies. BPA's core share- 
holders. are believed to have 


and a revision of Banesto’s 
accounts, losses for the whole 
year were put at Pta57?bn. 

Hie bank said the half-year 
performance reflected 
unproved management follow- 
ing the intervention rather 
than the impact of financial 
support for the bank, which 
would be more evident in 
results for the second half of 
the year. 

The Fescue package involved 
a Ptal8Qbn capital injection, 
the purchase of Pta285bn 
worth of non-performing assets 
by the Deposit Guarantee 
Fund, and a Pta3l5bm zero- 
interest loan to offset current 
losses. 

The bank said it had recov- 
ered most of the customer 


Margins improved in the 
automotive components busi- 
ness as costs were cut in man- 
ufacturing plants in Germany 
and the UK. and the continen- 
tal European car market 
started to recover In the sec- 
ond quarter of the year. 

Sir David Lees, GKN chair- 
man, said that the French and 
Spanish car markets were par- 
ticularly strong as the impact 
of government tax incentives 
for new car purchase came 
through. 

He added that the recovery 
in- the UK and US car markets 
continues, while the important 
German market is still 
depressed. Overall, the 
company expects western 
European car production to 
grow by about 7 per cent this 
year. 

The company continues to 


bought up to 2m shares over 
the past few days, increasing 
their stake from 27.4 per cent 
to more than 29 per cent 
BCP, Portugal’s fifth largest 
bank, is offering Esl32bn 
($82Im) for a controlling stake 
of 40 per cent of BP A. the coun- 
try’s second biggest 
BPA shares were quoted at 
Es2.65Q before the CMVM 
suspended trading indefinitely. 
They had gained 31.8 per cent 


deposits lost during the crisis. 
In June and July deposits 
increased at a rate of PtalSQbn 
a month. 

The half-year figures, show- 
ing an operating margin of 
Pta58.6bn for the parent bank, 
are the first evidence of the 
impact of the chair manship of 
Mr Alfredo Saenz, who was 
appointed by the Bank of Spain 
and kept in place by the new 
controlling shareholder. 

"Between May and August a 
series of management mea- 
sures have been put in place 
which have contributed deci- 
sively to improving the 
results” the bank said. More 
detailed figures are expected at 
the bank's annual meeting on 
August 22. 


cut costs and spent a further 
ElOm on redundancy and 
restructuring In the first half 
of the year, although It expects 
a lower figure in the second 
half of the year. 

Production of the company's 
Warrior armoured vehicle fell 
as a contract for the British 
Army neared completion. It 
should, however, pick up again 
towards the end of the year as 
the company starts manufac- 
turing the Warrior for Kuwait. 
Profits in the automotive and 
engineered products division. 

which Includes defence, were 
up by 29 per cent to ere™ from 
£48m. 

Earnings per share rose by 
73 per cent to 16.6p from 95p 
and the interim dividend was 
maintained at 8p. The shares 
closed 6p higher at 657p. 
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since BCP announced its cash 
offer of &S3.000 a share on July 
26. Dealers said the main sell- 
ers were investment funds and 
small shareholders. 

The executive board at BPA 
on which the core shareholders 
are not represented, has for- 
mally rejected BCP’s offer. 

The CMVM did not specify 
its reasons for suspending BPA 
shares but dealers said the 
move had been expected. 


Shares slip 
as Novo 
Nordisk 
disappoints 

By Christopher Brawn-Humes 

in Stockholm 

Shares in Novo Nordisk slid 7 
per cent yesterday after the 
Danish pharmaceuticals and 
Industrial enzymes group dis- 
closed lower first-half profits 
and a reduced forecast for the 
full year. 

The group blamed the costs 
of merging two US co mpani es 
and unrealised bond losses for 
the 7 per cent fall in pre-tax 
profits to DKr734m ($117.76m) 

from DKr788m. 

It said falling bond prices 
meant it no longer expected 
1994 profits to increase at a 
I relatively faster pace than last 
year, when the pre-tax result 
climbed 11 per cent to 
DKrl.86bn. This year’s 
Increase will be “slightly 
lower" than last year, it 
stated. The group's shares fell 
DKr49 to DKr617 in heavy 
turnover. 

Novo stressed that its under- 
lying businesses had per- 
formed in line with expecta- 
tions, with sales climbing 15 
per cent to DKr65Sbn due to 
larger volumes, an improved 
product mix and currency fac- 
tors. 

But costs rose more than 
sales - climbing 18 per cent to 
DKr6.07bn - due to efforts to 
build up the company’s inter- 
national production and sales 
organisation. 

The results were also hit by 
a DKr80m provision for the 
planned merger of two US 
companies in 1995 as well as a 
DKr75m unrealised loss on the 
group's bond portfolio. The US 
provision relates to relocation 
and severance costs and prop- 
erty write-downs. 

Healthcare sales climbed 15 
per cent to DKr4.37bn. 
Diabetes sales accounted for 
DKr3.08bu of the total, a 9 per 
cent rise helped by an 
improved Insulin product mix. 
Enzymes sales climbed 14 per j 
cent to DKrl.77bn while I 
ferrosan sales were 32 per cent 
higher at DKr3l0m. 

Net Income fell to DKr550m 
from DKrS95m, while earnings 
per share fell to DKrl4.66 
from DKr 15.87. Second half 
sales are expected to be 
higher than in the first 
half. 


By Louise Lucas 
in Hong Kong 

Cathay Pacific Airways. Swire 
Pacific's Hong Kong-based 
international airline, yesterday 
reported first-half 1994 earn- 
ings of HK$803m (USS104m). up 
18 per cent from the HE$681m 
reported for the same period 
last year. However, the divi- 
dend is being held at 10.5 
cents. 

The results, which, come 
after a 23.5 per cent drop in 
profits in raiprufar 1993 and a 
flat L9 per cent growth in 1992, 
were lower than the market 
had been expecting and 
reflected con tinuing difficulties 
in the airline industry, Mr 
Peter Sutch, chairman, said. 


By Ian Rodger in Zurich 

A preliminary inquiry has 
been launched into suspicions 
of insider trading in the shares 
of Fust, a Swiss household 
appliances retailer part- 
acquired by Grands Ma gasins 
Jelmoli. a leading department 
stores group, in a controversial 
deal announced last Friday. 

Shares in Fust soared to 
SFr440 last Thursday from 
SFr390 a week earlier, prompt- 
ing Jelmoli to bring forward 
the announcement of its bid by 
about a week and to consider 
asking for an investigation. 

The Zurich prosecutor’s 
office announced yesterday 
that it had started a prelimi- 
nary investigation to discover 
whether people with inside 


By Michael Smith In London 

Professor Stephen Littlechild, 
UK electricity industry regula- 
tor, will promise electricity 
users in England and Wales 
savings of £25bn (S357bn) over 
the next five years as he 
unveils price controls which 
seem likely to disappoint con- 
sumer organisations. 

The controls will cut allowed 
revenue in the 12 regional elec- 
tricity companies' d i stribution 
businesses by between U and 
17 per cent in the year from 
next April and will restrict 
price rises to 2 per cent 
below the rate of inflation in 


Business to Europe remained 
weak, as did the Hong Kong 
market. 

"The boycott of tours to 
ribiriB by Taiwan travel agents 
[prompted by the murder of 
Taiwanese tourists at a Chi- 
nese beauty spot] reduced pas- 
senger numbers in one of our 
most important markets in the 
second quarter and led us to 
suspend nearly 100 round-trip 
flights between Hong Kong and 
Taiwan, ” Mr Sutch said. 

“Downward pressure on 
yields and overcapacity in the 
air transport industry 
generally, compounded by high 
inflation in Hong Kong, 
continues and shows no sign of 
ending soon,” he said. 

Cathay Pacific is tackling 


knowledge of the impending 
deal were buying. 

Insider trading became a 
criminal offence in Switzerland 
in 1988 but so for no one has 
been successfully prosecuted 
on an insider charge. 

Meanwhile, a row continues 
to simmer over the terms of 
tiie deal because Jelmoli has 
paid a higher price to the con- 
trolling Fust family for their 
shares than it is offering to 
min ority shareholders. 

Jelmoli. in which UTC Inter- 
national of Basle has a 50.01 
per cent voting stake, has 
acquired 34 per cent of the cap- 
ital and 51 per cent of the vot- 
ing rights in Fust from the con- 
trolling Fust family for 
SFrl4L5m ($107 Jm) in shares 
and ra$h 


each of the following years. 

If accepted by the companies, 
the controls could cut electric- 
ity prices by at least 3 per cent 
from next April, with further, 
but smaller, reductions possi- 
ble in future years. 

Distribution charges make 
up about a quarter of the typi- 
cal electricity bflL 

The controls represent a sig- 
nificant tightening of rules 
which have been in place since 
the industry’s privatisation 
four years ago and have 
allowed the regional compa- 
nies to Increase distribution 
revenues by up to 2.5 per cent 
above inflation. 


tbpsp areas by increasing its 
focus on customer needs and 
identify in g means of improving 
productivity. 

Earlier this week pilots 
agreed to sign new contracts 
increasing their working 
hours, and senior and 
middle management structures 
have been streamlined. Staff 
numbers overall have swollen 
by 543 people year-on- 
year. 

Earnings per share rose 
in line with overall profits, 
to 28 cents for the interim, 
compared with 23.8 cents 
in the same period last 
year. 

Revenues on passengers and 
excess baggage rose 12.5 per 
cent in the first half of this 


The purchase was based on 
an average market price of 
SFf 410 for the group’s bearer 
shares between February and 
May this year. 

Jelmoli said that in defer- 
ence to minority shareholder 
protection provisions in a new 
stock exchange law coming 
into force next year it would 
make an offer to buy shares 
from other Fust shareholders, 
but only at $FrS90 per share. 

Mr Peter Leumann, finance 
director of Jelmoli, said that 
Mr Walter Fust, chief execu- 
tive of Fust, had not wanted 
any offer to be made to minor- 
ity shareholders because he 
was afraid so many shares 
might be turned In that the 
company could no longer be 
publicly traded. 


Leaked letters from Prof 
Littlechild's office to the com- 
panies earlier this year 
prompted analysts to suggest 
that allowed revenues could be 
cut by as much as 30 per cent 
next April with rises in subse- 
quent years restricted toinfla- 
tion minus 4 per cent 

In his report to be released 
early this morning. Prof Little- 
child stresses that the tighten- 
ing of the controls will lead to 
the average domestic customer 
making savings of about £70 
to £90 over the five-year 
period. 

Professor Littlechild also 
argues that the companies 


year compared with the same 
period last year, although 
yields slipped 1.9 per cent. 

The number of passengers 
carried increased 123 per cent 
to 4.6m. 

Analysts said May and April 
yielded disappointingly low 
traffic, especially in the light or 
a big jump in Japanese arrivals 
to the colony. 

Net finance charges 
increased by HK$l38m year-on- 
year; however, the drop in 
interest earnings from man- 
aged funds more than offset 
the decrease in interest 
charges. 

Mr Sutch said the group 
traditionally enjoyed a better 
second half, and expected this 
to remain true for 1994. 


at Fust 

Both Jelmoli and Fust are 
recommending that minority 
shareholders hang on to their 
shares. Mr Leumann said Fust 
profits were set to rise rapidly 
and shareholders should do 
very well. 

He said that the groups’ 
financial advisers argued 
strongly for an offer to minor- 
ity shar eholders. In the end, it 
was equivalent to the strict 
minimum provided in the new 
stock exchange law, that is, the 
market price for the shares. 

The bearer shares were 
traded at SFW90 on July 28, 
the day the deal was con- 
cluded. Mr Leumann said that 
was purely a coincidence. The 
price was selected because it 
was the average market price 
between May and July. 


whose allowed revenue will fall 
by 17 per cent in the first year 
cut on the equivalent of an 
inflat ion minus 75 per cent for- 
mula over each year of the five 
year period. 

The companies suffering an 
initial 14 per cent reduction in 
allowable revenue are on the 
annual equivalent of inflation 
minus 65 per cent, and those 
suffering 11 per cent cuts are 
on the equivalent of inflation 
minus 5.5 per cent. 

Any companies which reject 
the regulator’s conclusions will 
have the opportunity to chal- 
lenge him at the Monopolies 
and Mergers Commission. 


Sharp half-year rise at GKN 


Watchdog halts trading in BPA 


Investigation into share dealing 


Cuts in bills promised to UK electricity users 


This announcement appears as a matter of record only 


POLISH POWER 
GRID COMPANY 


August, 1994 



Sale and Purchase of Receivables 
US$ 113,000,000 

equivalent 

Arranged by 

Creditanstalt-Bankverein 

Arranger and Agent 

European Bank for Reconstruction and Development 

Co-Arranger 


Lead Manager 

Creditanstalt-Bankverein 


Co-Lead Managers 

European Bank 

for Reconstruction and Development 
Internationale Nederlanden Bank N.V. 
Dresdner Bank Luxembourg S.A. 


Managers 

Centro Internationale Handelsbank AG 
Osterreichische Voiksbanken AG 
Bank Austria AG . 
GiroCredit Bank AG 


Participants 

Raiffeisen Zentralbank Osterreich AG 
First Austrian Bank 
Osterreichische Investitionskredit AG 




CREDITANSTALT 


O 


European Bank 

for Reconstruction and Development 


HANIEL 

Franz Haniel & Cie. GmbH 


has sold 


Scrivner, Inc. 


to 


Fleming Companies, Inc. 


through the stock sale of its wholly-owned subsidiary ; 
Haniel Corporation , , the U.S. holding company of 
Scrivner, Inc. 


J.P. Morgan Securities Inc. assisted in the negotiations 

and acted as financial advisor to 

Franz Haniel & Cte. GmbH and Scrivner, Inc. 


JP Morgan 


July 1994 
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SEC urged to widen rules 
on ‘soft-doHar’ disclosure 


By Patrick Harvarson 
in Now York 

Two prominent US legislators 
called on the Securities and 
Exchange Connxiissioii yester- 
day to introduce new rules 
requiring investment manag- 
ers to disclose more informa- 
tion about their so-called “soft 
dollar" arrangements with 
securities brokers and dealers. 

In a letter to Ifr Arthur Lev- 
itt, the SEC’S chairman, Mr 

Edward Markey, chai rman of 
the House of Representatives’ 
telecommunications and 
financ e subcommittee, and Mr 
Jack Fields, senior TtopnMioan 
on the subcommittee, urged 
the SEC to “give high priority 
to enhancing disclosure” in the 
soft -dollar business. 


They claimed the business 
raised conflicts of interest 
questions about Investment 
managers* activities, and 
potentially interfered with the 
execution of customer orders 
bn financial markets, 

Soft dollars, known in the 
UK as “soft commissions*', is 
the term given to the practice 
of institutional investors chan- 
nelling a portion of their seen- 
lities trading business through 
particular brokers in return for 
services such as the provision 
of brokerage research or elec- 
tronic data products, or for dis- 
counts on other transaction 


The value of commissions 
with such strings attached is 
estimated , to exceed -$lbn a 
year in the US. 


Although tiie two legislators 
acknowledged in their letter 
that the SEC was about to 
intr oduce new rules requiring 
mutual funds to disclose soft- 

doflar relationships with brok- 
ing firms, they asked Mr Levitt 
to broaden the requirements to 
farflnrip not just m utual funds 
but all kinds of investment 
advisers. 

The SEC is expected to issue 
its new rules for mutual funds 
today, but there was no indica- 
tion yesterday that the agency 
would broaden the edict on 
soft dollars. 

The legislator's concerns, 
however, are likely to be met 
sympathetically at the SEC. Mr 
Levitt has expressed his dissat- 
isfaction with the soft dollar 
business on several occasions. 


Downturn at Federated Stores 


By Richad Tomkins 
In New York 

Federated Department Stores, 
the US retailer that last month 
succeeded in winning the rival 
RR. Macy's agreement to a 
merger, suffered a sharp down- 
turn to profits in its second 
quarter to July. 

The company Mamed costs 
associated with the integration 
of 10 Joseph Home stores 
acquired during the period. 

Net profits fell to $&8m from 
<&am, but Federated said that 
without the one-time costs 
relating to the Home acquisi- 
tion, they would have more 
than doubled to 519.9m. 


Turnover increased by 6 per 
cent to $L6bn, while increased 
efficiency helped the group 
lower operating expenses to 
33J> per cent of sales from 36 
per cent 

Earnings per share fell to 3 
cents from 7 cents, but would 
have risen to 16 cents without 
the onetime costs. 

Federated Department 
Stores’ net income for the first 
six mmtffrs was ptfhq with the 
one-time costs and $52.lm 
without them. The comparable 
figure was $30.6m before an 
Hiili ^or dinar y item. 

RJL Macy is in Chapter 11 
bankruptcy protection bat last 
month Federated reached 


agreement with Macy and its 
creditors on a Hlbn reorgani- 
sation plan that would bring 
Macy’s store chains under Fed- 
erated’s Ownership- 

Yesterday Mr Alan Qn as- 
tro m, Federated’ s chairman 
and chief executive, said he 
expected the reorganisation 
and merger to be completed by 
the end of the fourth quarter. 

Mr Qnestrcan added the 
wigHng operations would pppfr 
to improve profitability further 
in the second half by 
keeping costs under control 
while focusing an an accelera- 
tion in store-for-store sales 
growth in the 3 to 4 per cent 
range. 


Confederation Life to sell UK arm 


By Scheherazade Daneshkhu 

Confederation Life, Canada’s 
fifth largest insurer, is to sell 
off its entire UK operation. 

The financially troubled 
insurer said talks were under 
way with a “financial services 
company of ri gmftrflnt finan- 
cial strength” , for tbs sale of 
Confederation UK Holdings, 
which matte pre-tax profits to 
1993 of £27.9m (US$43.24m) 
a gainst £i4J2m to 1992. , . 

Premium income last year 
was £629m, compared with 
£7l5m. 
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Mr Alec Wright, communica- 
tions mn-nag sr for the UK. oper- 
ation, g«id the sale would be 
used to restore the parent com- 
pany’s capital base which had 
suffered as a result of falls in 
property values since the late 
1980s. 

Confederation’s UK arm. 
which began trading in 
1906, is one of the leading 
providers of pooled pension 
products for medium-sized 
companies. 

The mixed pooled fund is the 
second largest to the UK with 
assets of £2.8bn and the 


investment management divi- 
sion has £5.4bn of assets under 

mawi g BniMit 

Its team of 850 direct sales 
agents markets a range of 
unit- linked individual insur- 
ance contracts, including stan- 
dard term and savings 
products. 

The announcement follows 
year-long talks with Great- 
West Tifp Ass urance, which is 
controlled by Montreal-based 
Power Corporation, about a 
injection the dis- 
posal of part or all of the UK I 
operation. 


Thto announcement appeals as a maser of record only. 



O&Y’s US 
creditors in 
foreclosure 
proceedings 

By Bronwen Maddox 
tn New York 

Creditors of the US arm of 
Olympia & York, the failed 
Canadian p i u perfe group, said 
they no longer intend to pay 
O&Y S3J>m under the terms of 
a deal struck to March. 

The unofficial committee of 
the creditors, who hold $200m 
to bands secured by a property 
In lower Manhattan, added 
they would begin foreclosure 
proceedings this week to gain 
ownership of the building. 

The move was prompted by 
“Olympia & York's unwilling- 
ness or inability to address in 
a timely manner major sub- 
stantive issues" of its reorgan- 
isation, tfr «» committee said. 

In March, the holders of 
mortgage notes secured by the 
property, 59 Maiden Lane, 
agreed to pay O&Y $3.5m to 
return for an agreement to 
transfer ownership. 

The deal was seen as quiet- 
ening a combative group of 
creditors at a time when the 
group was is struggling to 
restructure $51m of debt 
The creditor s say they are 
taking a “n on-consensual 
approach” to securing owner- 
stop. They plan to file a fore- 
closure complaint the first 
step of proceedings, with the 
Supreme Court of New York 
state later this week. 

NationsBank of Tennessee, , 
the trustee for the mortgage 1 
notes, which will pursue fore- 
closure pr ocee di ngs under the 
committee’s direction, will dis- 
tribute $7m to noteholders on 
August 22 from excess cash- 
flow generated by the build- 
ing, the committee ■orid- 

I Annco sells off 
I insurance operations 

i Annco, the US steel group, is 
wiling its on-going insurance 
operations to Vik Brothers 
Insurance, a privately held, 
property and casualty insur- 
ance holding company, AP-DJ 
reports*.. 

The 'transaction is valued at 
about 585m. 

Arm co recorded a S45m 
charge against 1993 fonrth- 
quarier in connection 

with the imposed sale. 
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An Internet for business users 

IBM sees global networking as the new trend in IT, writes Louise Kehoe 


I nternational Business 
Machines has put global 
networking to the fore. The 
US computer company is set- 
ting up business units for net- 
working services and applica- 
tions. signalling its intention 
to leap-frog competitors in 
what ft believes is a new trend 
to information technology. 

“Network-centric computing 
will be the big to 
information technology," says 
Mr James Cannavino. IBM 
senior vice-president of strat- 
egy and development 
Like previous shifts from 
centralised data processing to 
desktop computing to the 1980s 
and later to distributed com- 
puting, the trend to network- 
orientated computing could 
shape the industry for years to 
come, IBM believes. 

It sees this change as an 
opportunity to reassert its com- 
petitiveness, and is moving 
quickly to avoid a repetition of 
its failure to keep pace with 
market trends such as the shift 
to client-server computing. 

The “IBM Global Network" 
business unit will pull together 
the activities of its networking 
services groups around the 
world. The new group win ini- 
tially offer voice and data ser- 
vices for business-to-business 

p nrnmnnlr-aHfync 

IBM already provides data 
network services to about 700 
large cities around the world. 


These networks are being 
linked to provide worldwide 
communications capabilities. 
IBM sees its networks as a 
platform for a broad range of 
services. 

Today, most Information pro- 
cessing applications are based 
on a company’s computers - 
word-processing on desktop 
computers or payroll process- 
ing on a mainframe computer, 
for example. Increasingly, how- 
ever. networks provide generic 
services such as electronic 
mail anri Mr Cannavino main- 
tains that more sophisticated 
and customised applications 
will be provided via networks. 

“The computing environ- 
ment of the future is one 
where networks will do much 
more than transport informa- 
tion. It is one where applica- 
tions and services are embed- 
ded to high-speed voice and 
data networks. In IBM’s vision 
of network-centric computing, 
users have access to informa- 
tion anytime, anywhere, to the 
form that they want" 

For example, “intelligent 
agents” will be a boon for 
office computer users and con- 
sumers. These are programs 
which can search for informa- 
tion on dat a b ases linked to a 
network and automatically 
sort and deliver such informa- 
tion to pre-arranged computer 
addresses. 

In the workplace, intelligent 



Cannavino: networks will do 
more than carry information 

agents might perform different 
kinds of searches. “They will 
enable you to follow up ideas - 
things that you don’t have 
time to do yourself," says Mr 
Cannavino. With such network 
applications “you can create 
very powerful new mecha- 
nisms for 1nm»aging business 
and personal productivity". 

IBM's recently formed Net- 
work Applications Services 
division will create applica- 
tions such as directory ser- 
vices, electronic marketing, 
trading and shopping for net- 
works. to addition, IBM’s new 
vertical market groups will 
develop network applications 


for specific industries. 

In the public domain, the 
Internet has demonstrated the 
value and popularity of global 
computer links, with millions 
of computer users subscribing 
to services providing Internet 
connections. 

The IBM Global Network will 
become “the business person’s 
Internet", says IBM. It says it 
will provide ubiquitous access 
like the Internet without the 
shortcomings, such as lack of 
security. 

But IBM is not alone in see- 
ing the potential of high-speed 
multimedia networks and is 
likely to face competition from 
telecoms and cable TV compa- 
nies as well as traditional 
rivals. 

Mr C anna vino concedes that 
the telecoms and computer 
industries appear to be on a 
collision course os each moves 
into the other’s traditional ter- 
ritory. He maintains, however, 
that IBM approaches this mar- 
ket with the benefit of experi- 
ence to data processing. 

Moreover, unlike the tele- 
phone companies IBM does not 
aim to build a vast physical 
network infrastructure. 

Instead, IBM will focus on 
providing information services 
via its own and other net- 
works. “Are we itching for a 
fight with AT&T? No, but we 
are not going to run away 
either," says Mr Cannavino. 


Air Canada continues strong profits recovery 


By Robert Gbbana in Montreal 

Air Canada continued its 
strong recovery in the second 
quarter,, turning to net profits 
of C$27m (US$1 9.5m) or 22 
cents a share, up from C£L4m 
or 19 cents a share a year 
earlier. 

But the 1993 quarter 
Included a special C$46m fuel 
tax rebate, so the underlying 
upswing was C$59 sl 
O perating income was 


C$61m, up C$40m (excluding 
fuel tax rebate). 

Mr Homs Harris, chairman 
of Canada’s biggest airline, 
said the air travel mar ket was 
Strengthening in Canada and 
on international routes. 

“The second-quarter results 
were impressive considering 
that we had to convert to a 
new passenger reservation 
system. 

“The recovery in traffic com- 
bined with lower unit costs 


and higher productivity is hav- 
ing a double impact on improv- 
ing our fingneijii results." 

He said that even without a 
gain from the restructuring of 
its former Gemini reservations 
service, Air Canada was well 
positioned to “achieve our goal 
of at least break-even net 
income to 1994". 

Second-quarter operating 
revenues were C$966m, up 7 
per cent from a year earlier, 
with a 4 per cent gain in pas- 


senger traffic and a 4 per cent 
in yield or revenue per passen- 
ger mile. 

For the first half; Air Canada 
posted a net loss of C$5m, 
against a deficit of C$279m, 
including restructuring 
charges a year earlier. Operat- 
ing income was C$49m, against 
an operating loss of C$12m. 

tbrcluding all special items, 
the improvement in net earn- 
ings totalled C$169m and oper- 
ating income was up CttOOm. 


Thailand’s distribution revolution 

Cash-and-carry group Siam Makro is floated today, reports Victor Mallet 

W ith their warehouse- In the wholesale cash- and- company, Saveco, recently focus on its core business 0! 
like interiors, com- carry sector, Siam Makro is opened its first outlet and is wholesaling high volumes o: 
puterised stock man- investing furiously to maintain poised to open more. food to small retailers - al 


W ith their warehouse- 
like interiors, com- 
puterised stock man- 
agem e nt systems a nd vast car 
parks, Makro cash-and-carry 
stores look much the same to 
Thailand as they do to Europe, 
oven if they sell more noodles 
than potatoes. 

But to Thailand they are still 
a novelty. Siam Makro, the 
joint venture between SHV of 
the Netherlands and Thai- 
land’s CP group which is being 
floated on the Thai stock 
exchange today, is at the fore- 
front of a revolution that is 
transforming distribution of 
food and other consumer prod- 
ucts in south-east Asia. 

Makro’s first store in Asia 
opened to Bangkok only five 
years ago. Open-air markets, 
small shops and traditional dis- 
tribution networks still domi- 
nate wholesale and retail trade 
in Thailand, including Bang- 
kok with its estimated popula- 
tion of 9m. 

Over the next two years, 
however, the capital will see 
the opening of numerous 
superstores, hypermarkets and 
modem convenience stores and 
some of the world’s largest 
shopping wmTte- 


In the wholesale cash-and- 
carry sector, Siam Makro is 
investing furiously to maintain 
its dominance and is going 
public - the first Makro unit 
worldwide to do so - to order 
to finance its rapid expansion. 
Speed is important to provin- 
cial towns which may be able 
to support only one such store 
and where land costs are rising 
sharply. 

“If we can get there first, it 
will be profitable for us,” says 
Mr Ian Hamilton. Siam Makro 
president “If our competitors 
get there first it won’t be prof- 
itable for either them or us." 

Siam. Makro has raised 
nearly Bt2hn ($8Gm) with its 
initial public offering of 40m 
shares - just over 18 per cent 
of the company - at Bt60 a 
share. 

The offering is regarded as a 
test case by SHV and could be 
emulated elsewhere if the flota- 
tion is deemed to be a success; 
Makro runs 120 stores in 16 
countries. 

There are already eight 
stores in Thailand, and Siam 
Makro intends to expand at the 
rate of two or three stores a 
year to counter expected com- 
petition. A local cash-and-carry 


company, Saveco, recently 
opened its first outlet and is 
poised to open more. 

Siam Makro expects to 
increase sales this year to 
more than BtlSbn and to make 
a net profit of more than 
Bt30Qm. Two of its stores in 
Bangkok are in the top five 
Makro stores worldwide mea- 
sured by sales per square 
metre, a remarkable record 
given that average purchasing 
power is still much lower than 
in the west 

T he haianrg of power in 
Thailand appears to be 
shifting to consumers. 
Previously manufacturers have 
been able to dictate prices to 
small distributors, but now 
find themselves dealing with 
powerful chains such as 
Makro. Siam Makro says it 
takes 6 per cent of Unilever’s 
products to Thailand, and the 
share is growing. 

“We are the first one in town 
really to break into what was a 
supplier’s market," says Ms 
Yaovanee Tulyasathien. Siam 
Makro finance director. 

Siam Makro will avoid com- 
peting bead-on with the emerg- 
ing superstore retail sector and 


focus on its core business of 
wholesaling high volumes of 
food to small retailers - all 
450,000 Makro members in 
Thailand have business 
licences - but the company's 
managers have been surprised 
by the success of non-food 
products sold to customers for 
personal use. 

About 45 per cent of Makro's 
turnover to Thailand is cur- 
rently accounted for by sales of 
these items, such as televisions 
and clothes, and the gross 
profit margin of 12 per cent Is 
double the margin for food 
Items, the company says. 

This partly reflects the ineffi- 
ciency of the existing retail 
sector in Thailand and may not 
last But Siam Makro is confi- 
dent enough to be planning to 
open, separate retail outlets for 
office equipment, starting to 
the first quarter of next year. 

Small businesses will remain 
the main customers of Siam 
Makro, Mr Hamilton believes. 
If comer shops are squeezed by 
tog retailers as they have been 
in Europe, there will be new 
customers for cash-and-carry 
stores as service Industries 
such as bars profit from the 
country's growing wealth. 
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INTERNATIONAL COMPANIES AND CAPITAL MARKETS 


Arguments grow 


Tokyo to 
ease Japan 
Tobacco 
flotation 

By Emiko Terazono In Tokyo 

The Tokyo stock exchange is 
to introduce measure to crab 
excessive price movements In 
Japan Tobacco shares which 
are scheduled to be listed ml 
October 27. 

Stock exchange officials are 
wary of repeating the chaos 
following the listing of East 
Japan Railway (JR East) 
shares last October, when the 
TSE’s computer system broke 
down due to mass sell orders 
of the stock, which later 
affected the whole market 

On the first trading day, 
price fluctuations will be lim- 
ited to within 30 per cent of 
the public offering price, the 
TSE said. 

If JT shares become bid-only 
or ask-only at prices deviating 
more than 30 per pent from 
the public offering price, trade 
in JT shares will be halted 
immediately. 

In addition, the exchange 
will require first-day investors 
to settle on the same day 
rather than allowing the usual 
four days delay. 

ASE to trade 
‘ratio‘ contracts 

The Australian Stock 
Exchange is to launch “share 
ratio" contracts, based on the 
performance of Individual 
shares relative to the AH Ordi- 
naries index, writes Tracy Cor- 
rigan. The contracts will be 
traded on the Stock Exchange 
Automated Trading System 
(SEAS) and cleared through its 
derivatives clearing house. 

Initial trading will cover 
ANZ Banking, Broken HiU 
Proprietary, National Austra- 
lia Bank, News Corp, WMC 
and Westpac. 


After-hours screen trading for 
options on Liffe, scheduled fra 
the end of the year, is set to 
give a new kick to the argu- 
ment that open outcry should 
be muffled. 

The traditional practice 
whereby traders in gaudy jack- 
ets crowd into a pit the size of 
a boxing ring to bid fra con- 
tracts is seen by supporters as 
the most efficient way of deal- 
ing. But some of the biggest 
maiketmaking firms in the UK 
say It is strangling trade in 
stock options - instruments 
giving the right to buy or sell 
shares at a fixed price. 

Mr Gerald Freedman, direc- 
tor of derivatives at integrated 
securities house Smith New 
Court says change must come: 
“The truth is that the market 
has been so rotten for the past 
four or five years that there is 
not much to lose.” 

The case against open outcry 
boils down to transparency. A 
big investor might want to buy 


Lehman. Brothers yesterday 
launched the first global offer- 
ing of notes backed by aircraft 
leases, a $lbn nine-tranche 
deal for Aircraft Lease Portfo- 
lio Securitisation. 

The issuer is a special pur- 
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pose vehicle which has bought 
the leases from GPA Group, 
now owned by General Electric 
of the US. The servicer of the 
leases is GE Capital Aviation 
Services. 

Only a small number of com- 
panies.- including GPA and 
Northwest Airlines, have so far 


call options which give the 
right to buy shares at a later 
date- The marketmaker has the 
duty to provide those shares if 
the option is exercised, and has 
to buy them in the stock mar- 
ket in order to hedge the 
position. However, because 
rivals have seen the initial 
option trade they will immedi- 
ately mark the share price 
higher. 

Smith New Court argues 
that if option dealing were 
screen-based, details of the 
deal would be instantly avail- 
able as before but the identity 
of the dealer would not 

“As far as the big 
integrated houses are con- 
cerned it has to be anonymous. 
The market itself would 
benefit enormously from the 
extra volume that anonymity 
would generate,” says Mr 
Freedman. 

While volume in PT-SB 100 
futures and options has 
boomed, stock option turnover 


the drying-up of tax-driven 
lease financing in the Japanese 
market has made securitisa- 
tion appear more attractive. 

The Royal Bank of Scotland 
tapped tiie strafing sector with 
a structured floating-rate note 
via S.G. Warburg Securities. 
The deal is structured in such 
a way that interest will not 
accrue on days when six- 
month Libor exceeds 15 per 
cent; in return for that risk, 
investors receive a coupon of 
6-month Libor plus 40 basis 
points. The deal met with good 
demand from banks, corpo- 
rates, insurance companies 
and money market funds, said 
an nffiriai at the lead manager. 

Colombia’s Hancn Ganadero 
made its eurobond market 
debut with $ 125 m of 995 per 


First offer backed 
by aircraft leases 

By Conner Middeimann securitised aircraft leases, but 

and Tracy Corrigan 


for muffling open outcry 


has refused to budge. Many of 
the UK’s biggest companies see 
the daily equivalent of less 
than 100,000 shares changing 
hands in the form of options. 
Average turnover was more 
than 40,000 contracts a day 


DERIVATIVES 


(equivalent to 40m shares) in 
1987, the year of the crash, but 
subsequently fell back to 
around half that level. 

The other side of the argu- 
ment comes from agency bro- 
kers whose principal duty Is to 
clients. Mr Nigel Croft, head of 
derivatives at Kleinwort Ben- 
son says; “I can see why deal- 
ers want to go screen-based but 
for the broker [open-outcry] 
means that all the marketmak- 
ers are in one place at one time 
and can be reached with one 
phone calL It makes for a level 
playing field." 

There is also a frisson of 


un ea se among the independent 
traders, known as “locals”, 
who trade their own capital on 
Liffe. Although locals are not 
very active in options, they 
worry that if stock options go 
to Open outcry then other con- 
tracts might follow. 

But Ms Karin Farseke. direc- 
tor of equity products at Liffe, 
says the automated system 
being developed will not he 
ready either the end of 
this year or eariy next year 
and will then only be used for 
after-hours d ealing . 

"Open outcry is an effective 
way of trading some of the 
world's most successful prod- 
ucts," she says. “There is noth- 
ing that has proved to me that 
an automated environment 
will be better." She claims that 
the problems with the options 
market relate to a lack of 
transparency in the underlying 
stock market where big trades 
can be hidden for between 90 
minutes and five days. 


The poor growth of the listed 
stock options market in Lon- 
don has been one of the rea- 
sons behind the development 
of over-the-counter options, 
which are tafiormade by secu- 
rities houses and banks for cli- 
ents. 

But OMLX, the Swedish- 
owned derivatives exchange 
which offers a screen-based 
system in Swedish companies, 
riatma that turnover in Astra, 
the pharmaceuticals group, 
was the highest of any stock 
option traded in the UK in the 
first six months of this year, 
topping Hanson by more than 
23,000 contracts. 

No one doubts that the 
start of after-hours screen- 
based trading will provide a 
much needed fillip for USe’s 
equity option, but many feel 
that a more drastic shift 
will be required in the long 
run. 

Peter John 
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cent five-year bonds. Priced at 
a yield of 290 basis points over 
the US Treasury note, the deal 
saw good interest from interna- 
tional institutions, 1 p«h man - 
ager Citibank said. 

In Japan, utmiHw emerging- 
market borrower, Mexico’s 
Pemex, ann ounced it would 
postpone a planned Y20bn 
Samurai bond issue after mar- 
ket participants felt the pricing 


was out of line with market 
conditions. 

The issue, with Daiwa Secu- 
rities as lead manager, was to 
be made np of 5.35 per cent 
five-year bonds priced at par. 
“The pricing was way too 
tight,” said an official at a Jap- 
anese house, which, along with 
other underwriters, had 
declined Daiwa's invitation 
into the 


Elsewhere, Bayerische Lan- 
desbank issued $200m of 7 per 
emit four-year bands via Swiss 
Bank Corporation. 

Yielding 1214 basis points 
over the US Treasury note at 
Its 99.94 re-offer price, some 
dealers said the pricing was 
too tight, but the lead manager 
reported demand from Swiss, 
German and Benelux inves- 
tors. 


Treasuries ease 
ahead of auction 


By Patrick Hamarson 
In New York and Antonia 
Sharpe in London 

US bond prices eased across 
the maturity range yesterday 
morning as traders and inves- 
tors awaited the afternoon auc- 
tion of 10 -year notes - the sec- 
ond leg of the Treasury’s 
quarterly refunding round. 

By midday, the benchmark 
30-year government bond was 
down ft at 84ft, yielding 7.59Q 
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per cent Hie two-year note 
was slightl y weaker at the 
halfway mark, down ft at 99g. 
to yield 6226 per cent. 

After Tuesday’s disappoint- 
ing three-year note auction, 
market participants were wor- 
ried yesterday that the sale of 
$12bn in 10-year notes would 
also attract weak demand from 
retail investors. 

An added complication for 
tiie market was the impending 
release of July inflation data, 
due for today and tomorrow. 
Uncertainty about how the 
Federal Reserve will respond 
to the ^nation numbers, and 
to particular whether the Fed 
will raise interest rates if the 
figures show prices rising fes- 
ter than expected, has been 
undermining support for the 
newly issued government secu- 
rities this week. 

■ European government bond 
markets experienced one of 
their quietest days this year as 
the s umme r holiday season got 
into full swing. Dealers said 
yesterday's testimony by the 
Federal Reserve chairman Mr 
Alan Greenspan before a 
House Commerce subcommit- 
tee had no impact but results 
of the US auction of 10-year 
paper later in the day could 
give markets a fresh direction. 


Some analysts expect next 
week's heavy programme of 
supply in Germany. France 
and Italy to put renewed down- 
ward pressure on those mar- 
kets, as dealers bidding for the 
paper hedge themselves by tak- 
ing out short positions to the 
futures market 

The only market to offer any 
signs of life was Spain, where 
investors save a favourable 
reception to the latest auction 
of one-year treasury bills. This 
means the Bank of Spain has 
now raised three-quarters of 
tins month’s funding require- 
ment. 

Yields on the Treasury hills 
fell to S.08 per cent from 8.18 
per cent while at the longer 
end of the curve, yields on 10- 
year bonds eased three basis 
points to 10.39 per cent The 
September bond future rose to 
91.07 from 90.58. 

The weakness to the lira and. 
the continual political con- 
cerns kept the Italian market 
under pressure, which caused 
the spread between Italian and 
German 10-year bonds to widen 
to more than 400 basis points 
from around 380 basis points a 
week ago. 

■ The German market was lit- 
tle changed with yields on 10- 
year bunds staying at 7 per 
cent Dealers detected some 
switching out of Dutch bonds 
into bunds, reflecting investor 
uncertainty over the delay to 
forming a government This 
caused the spread between 
10-year Dutch bonds and bunds 
to widen to five basis points 
from three basis points. 

■ UK gilts were unmoved by 
the publication of minutes of a 
meeting between the Chancel- 
lor of the Exchequer, Mr Ken- 
neth Clarke and the Bank of 
England governor, Mr Eddie 
George. On liffe, the Septem- 
ber long gilt future rose g to 
102% in thin volume. 
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□ate 
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change 

Yield 
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Australia 

9.000 

09704 

97M100 

-0/130 

9.40 

932 

923 

Belgium 

7.250 

04AM 

94.8500 

_ 

8.03 
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729 

Canada * 

&500 

00/04 
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-0250 

9.04 

9.11 

9.14 
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7.000 

12AM 
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-0.150 

nan 

729 

828 

Franca BTAN 

&OQQ 

05/98 

103.4800 

+0.086 

6.81 

6.58 
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OAT 

&5O0 

04/04 

86.6200 
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7.48 
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726 

Germany Bund 

6.750 

05/04 

98.1300 

-0.170 

7.02 

6.78 

623 

Italy 

8.500 

04/04 

86.6000 

-0.190 10.77f 

10.60 

1021 

Japan No 119 

4.600 

06/99 

103.1730 

-a 090 

4.02 

3.77 

326 


4.100 

12AB 

96.1000 

-0.060 

4.70 

4S0 

AA2 

Netherlands 

5.750 

01AM 

912400 

-0.140 

7.05 

6.83 

632 

Span 

8.000 

05AM 

85.7000 

+0.450 

1029 

10.19 

10-56 
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6.000 

08/99 

91-06 
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8.18 

8.09 
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6.750 

11AM 

88-20 

+1002 

8.42 

828 
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10/08 

104-04 

+11/32 

0.49 

828 

820 

US Treasury ' 

7.250 

05AM 

99-14 

-5/32 

7.33 

7.12 

7.42 


8250 

08/23 

84-10 

-8/32 

7-60 

7.43 

7.69 

ECU (French Govt) 
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863200 
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Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTPJ FUTURES 
(LJFFQ* Ua 200m 100th* a i 10096 


FT-ACTUAMES FIXED INTEREST INDICES 

Wad Days Tue Accrued 


price bxfiou 
UK OKs 


Aug ID charge % Aug 9 interest 


Ml sd|. 


— Low coupon jWd — — Medhen coupon yield High coupon yield - 


Sop 

Dec 


Open 

101.35 

10CL65 


Sett price Change 
101 j*0 -0.13 

10017 -0-18 


Wgh 

101.87 

100.86 


Low 

10127 

10020 


EsL voi Open inL 
33328 85507 

441 789 


■ ITALIAN OOVT. BOND (BTT^ FUTURES OPTIONS (UFE) Lfca20Qm lOOtha of 100% 

Strike — ■■■ CALLS — ■ ■ ■ — • — — - PUTS • 

Price Sep Dec Sep Dec 

1QWO 1.03 2.14 0453 2j97 

10130 a 77 1.33 0417 3^8 

10800 034 1.74 1.14 3^7 

E*t wL tan. CUi 912 PUB 3687. Prvnriaa dWl open nL Cate 37838 PUB 33300 
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■ NOTIONAL SPAWm BOND FUTURES fl/B=F] 


1 

Up to 5 years (23} 

12020 

-0.05 

12026 

1.7B 

821 

5y» 

829 826 824 6.44 

8.42 848 325 822 

6.65 

2 

5-16 years (22) 

140-18 

+0.01 

140.15 

1.70 

829 

15 y» 

841 841 7.17 823 

8.53 721 8.77 279 

725 

3 

Over 15 yeara (9) 

158.77 

+029 

156.63 
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824 

20 yts 

8.40 829 721 823 

823 740 8B4 8-65 

7.58 

4 
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17729 

-027 

17920 

2.85 
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IrreClt 

8.53 8.48 7.48 



5 

AS stocks (60) 

13727 

— 
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1.78 

720 


inflation 5% 
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Index-Meed 







Aug 10 Apg 9 Yr. ago 
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6 

Up to 5 years (Q 

18545 

+0.06 

188.76 

027 

925 

Up to 5 yrs 

321 322 2.82 

2.89 2.60 2.08 


7 

Over 5 years (11) 

172.51 

+002 

17228 

0.75 

325 

Over 5 yrs 

327 3.B7 320 

3.B9 3.6® 113 


8 

AS stocks (13) 

172.98 

+022 

173.08 

0.71 

320 

S year yletd— ■ 

15 year yield — — 25 veer yfadc 



Debentures and Loans 


9 Debs & Loans 

Avfrfig? yiuu iddonpBori ] 


130.05 +0.17 128.83 3.11 
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US INTEREST RATES 
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BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRENCH BOND FUTURgS (MAT1F) 


Sep 

Pee 


UK 

■ NOTIONAL UK <RLT FUTURES! (UFFg- 250,000 32nri»qMOO% 

Open Settprios Change tfgh Low Esl ud Open inL 
Sep 101-24 102-07 +0-12 KH-10 101-19 39037 118234 

Dec 101-03 101-24 +0-13 101-14 101-03 1723 1767 

■ LONG 00.T FUTURES OPTIONS (UFFE) £50000 64tha of 100* 


FT FIXED INTEREST INDICES 

Aug 10 Aug 9 Aug 8 Aug S Aug 4 VT ago High* Low* 


GILT EDGED ACTIVITY IIOMCES 

Aug 9 Aug 8 Aug 5 


Gout Sees. (IRQ 92.17 92^6 82J8 82*1 92.78 101.93 10704 9009 
Fbnd Interest 110.79 111.12 111.14 111.01 11104 12201 13307 10703 


Aug 4 Aug 3 
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130.4 910 68.9 79.7 7B.B 

900 79.7 76.1 790 820 
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FT/ISMA INTERNATIONAL BOND SERVICE 


Uetod as Bn Mnt Montand 


Open Sott price Change f-ttfpi Low 
Sep 115.88 115.72 -0.04 116.08 11140 

Dec 11400 11408 -0.04 11520 114.56 

Mar 114.10 114.16 4104 114.10 114.10 

■ LONG TERM FRENCH BOND OPTIONS (MATS 1 ) 


Est vd. Open w. 
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5.027 17.T2Q 

310 3,612 


Strike 
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- 
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0.96 
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Germany 

■ NOTIONAL GERMAN BUND FUTURES (UFFE)' CM260.000 lOOtha of 100% 

Open Sett price Change High Low 
Sep 92.54 92.80 +0.06 92.85 9203 

Dec 91.96 9109 +0.02 9203 91.74 


EB.n4.IMai. CA M04 Puts 2488. Pterion day’, open W_ Cato 73183 PMa 80868 
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■ ECU BOND FUTURES (MATTF) 


Begun 5*2 03. 
8FCE7% 97 — 
M*<3 k021. 
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Open 

8308 

8308 


Settprice Change 
8306 -004 

8326 4)04 
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8300 

8326 
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83.48 

8326 


Est vol Open M. 
98628 148936 
2252 25220 
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US 

■ US TREASURY BOND FUTURES (C8T) rioopoo 32nda Of 100% 
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■ BUND FUTURES OPTIONS (LB=FE) DM250,000 points at 100K 


SttAe 

Price 
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Dec 

Sep 
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Nov 

Dec 
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0.40 

a.46 

0.77 

0.94 
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0.75 
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2.10 
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Change Kgh Low Esl vot Open inL 
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■ NOTIONAL MEDIUM TERM GERMAN GOVT. BONO 
(BOSLUUFFET OM35Q.OOO IQOtfts of 100% 


Open 


Sep 


Seuprice Change 
97.8S +0.05 


Hl*i 


Esl vol Open IrtL 
0 76 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

P-IFFE) YtOQra IQOths at 10096 

Ctose Change H«ti Low Esl vol Open InL 
Sep 107.48 107J5 10740 1390 0 

Dec 106.48 10060 106.40 3100 0 
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By Diane Summers, 

Ma^tetfrtg Correspondent 

WPP, the marketing services company 
y^terday reported pre-tax profits of 
£36-2m for the half year to June 30 - up 50 
per cent and in line with expectations - 
and put the flotation of part of its market 
research business onto the back burner. 

In March WPP said the flotation, 
intended to help cut debt, was likely this 
year and would yield up to 5300m (£l30m). 
The group had been saying more recently 
that adverse market conditions meant that 
the timing was being kept under review. 

Yesterday the board said it was continu- 
ing to consider various forms of flnswfog 
and ways of strengthening the capital 
structure, but ‘‘the improvement in profit 
ability and cashflow and the achievement 


of the group’s financial objectives so far 
this year has lessened the need to «amine 
these alternatives". 

Revenue fell by L3 per cent to £60Q.5ra 
(£699.7m), mainly because of disposals. 
However, on a like-for-like and constant 
currency basis, revenues rose by more 
than 4 per cent. Operating margins 
improved from 6J per cent to 7.3 per cent 
Mr Martin Sorrell, chief executive, raid 
that margins were ahead of the group’s 
financial objectives, but still below the 
bench mark of 10 to 11 per cent achieved by 
WFP’s best-performing competitors. 

Fully-diluted earnings per share rose to 
2.6p 0-7p). An interim dividend of 0.385p 
(0i5p) Is declared 

A statement on future prospects was 
cautious; the group raid May and June 
had been the best two consecutive months 


for two-and-a-half years, but overall the 
first six mow tbs had been “patchy and 
inconsistent". The uncertain pattern of 
activity “may reflect tax increases on both 
sides of the Atlantic and continued con- 
cern about job security among consumers 
and management". Plans, budgets and 
forecasts of revenues were being made on 

a “conservative basis". 

Net debt averaged £28Qm in the first 
half, down 25 per cent from £372m. The 
group benefited from a £85m rights issue 
in March 1993. 

The beginning of next mouth win see 
the banks, which hailed WFP out two 
years ago in a 5271.6m debt-for-equity 
swap, free to sell their 190m shares, which 
r e pr e sen t 2&5 per cent of the enlarged 
share capital 

See Lex 


TDG advances to £17m 


By Simon Davies 

Transport Development Group 
made pre-tax profits of £17m 
for the six months to end-Jtme, 
compared with £35m in 1993, 
but exceptional items nwabwi 
sharply reduced profits from 
the core distribution dtviskm. 

Profit margins from UK dis- 
tribution almost halved to 4.4 
per cent because of increasing 
competition, the loss of some 
profitable contracts and the 
non-recurrence of strong prof- 
its from its Br anch drinks dis- 
tribution arm. 

Turnover’ fell 9 per cent from 
£277m to £25im; although the 
decline from continuing 
operations was only 5.4 per 
cent. Operating profit after 
interest was only marginally 
lower at £15. Tin (£15 ^m). 

The results were distorted by 


the impact of business dispos- 
als and closures during both 
years, as TDG restructured fn 
the wake of an Increasingly 
harsh operating environment 

The company made a £L3lm 
exceptional profit at the 
interim stage, which came 
from the sale of businesses in 
the UK, Australia and France. 
This compared with a si a a™ 
exceptional loss in 1998. 

TDG has completed its dis- 
posal programme with £29m of 
this reported in the first halt 
which boosted profits by 
£350,000. 

It has reduced gearing to 05 
per cent, and is now looking 
for acquisition opportunities. A 
Anther £12m of disposals will 
be recorded in the second halt 

The distribution division is 
putting emphasis on the “satu- 
rated” industrial market. 


where it hag won significant 
new business. The company 
plans to invest £17 5m this 
year to support this organic 
growth. 

The hire division has per- 
formed more profitably, being 
an earlier beneficiary of eco- 
nomic recovery. The group 
invested £85m in the first half 
and plans to invest a ahwilirr 
amount in the second. 

The transport division has 
been the focus of disposals of 
lossmaking operations, and it 
saw a resultant turnround. 
However, storage declined, 
because of the reduction of 
same of the European Commis- 
sion's food mnrmfaiTnc- 

Overall, the management 
said it was confident that its 
spread of businesses “gives us 
a sound and broad base from 
which to move ahead steadily.” 


TDG is paying an unchanged 
interim dividend of 3p, payable 
from earnings per share of 
7.62p (i.66p losses). 


For what was considered a 
bellwether stock, TDG is hav- 
ing problems matching the eco- 
nomic recovery. Its hire divi- 
sion has benefited from 
increased industrial activity, 
but distribution remains bog- 
ged down by competition- The 
second half will r emain tough, 
and profits of about £34m are 
expected, putting the shares on 
a p/e of 14.7. As gearing falls to 
zero, thoughts are turning 
towards acquisitions, and 
investors would be wise to see 
what management comes up 
with before backing a recov- 
ery, which still appears some 
way hence. 


C&G to reveal new plans 
to share £1.8bn bid cash 


By Alison Smith 

A revised scheme for sharing 
out the £L8bn cash offered by 
Lloyds Bank for Cheltenham & 
Gloucester Building Society 
will be announced today. 

The agreed bid suffered a set- 
bads in June when the ordinal 
scheme was found by the High 
Court to be unlawful. The 
Building Societies Commission, 
the sector’s statutory regula- 
tor, had argued that it contra- 
vened the 1986 Building Societ- 
ies Act. C&G, the UK’s 
sixth-largest society, had 
planned to split the £l-8bn 
among its L4m borrowing and 
investing members, with most 
receiving a minimum of £500 
and a maximum of £10,000 per 
investment account 

The Act does not allow cash 
payments to investing mem- 


bers of less than two years’ 
standing as a way of trying to 
prevent speculative flows of 
money between societies on 
takeover rumours. 

Since C&G said last month 
that it did not intend to appeal 
against the judgment, atten- 
tfon has focused on the setting 
of a new date at which the 
two-year period starts, the 
most likely way of making the 
scheme lawful while still 
attractive enough to achieve 
the high levels of member 
approval needed. 

Borrowers are unlikely to 
receive payments under the 
new scheme. 

The Commission is expected 
today to say only that it will 
consider the new scheme, but 
that will be taken as a sign 
that it does not intend to chal- 
lenge it in court 


Signet frees itself of 
Salisburys in £3m deal 


By Neil Buckley 

Signet the jewellery group 
formerly known as Ratners, is 
selling its lossmaking Salis- 
burys luggage and handbag 
chain for £3. 18m to Mr Stephen 
Hhv’Wifte, former chairman of 
James Wilkes and Lynx Hold- 
ings. 

Signet is receiving £2.75m 
Immediately in cash and 
£430,000 later relating to inter- 
company debt 

The jewellery group made a 
£87.im provision in its full-year 
results in May to com- the pro- 
posed disposal of the TJtrStaxe 
chain, inducting a £10. 8m 
write-down of the value of its 
assets to £3m. 

Mr James McAdam, Signet 
chairman, said that despite 
efforts to turn it around, 
Salisburys had Incurred a 


£5.3m loss on sates of £54.4m. 

Signet will keep an interest 
in a warehouse in Crawley, 
West Sussex, which will 
require a provision of up to 
£15m to cover carrying and 
disposal costs. 

Mr Hinchliffe is funding the 
purchase himself and has 
formed a new company, Salis- 
burys Stores, to run the out- 
lets. 

“We can return to profits a 
lot foster than people imag- 
ine,” he said. “There is nothing 
wrong with the fabric of the 
business”. 

Mr Hinchliffe has success- 
fully restored a retailing bust 
ness to profitability before. In 
1987 he joined a management 
buy-out at Wades depmtment 
stores from Associated Dairies, 
and later sold the company to 
Waring & Gfflow. 


Upton may 
take legal 
action over 
Reject buy 

By Chris TTghe and 
Mwma Cohen 

Upton & Southern, the 
department store group, said 
yesterday it was considering 
legal action not only against 
some former directors of the 
Reject Shop but also against 
its financial advisers. 

Upton said on Tuesday that 
the financial and trading posi- 
tion of Reject Shop, the house- 
hold goods retailer it bought 
in February, was materially 
worse than represented at the 
time of the deal. That news 
sent Upton’s shares plunging 
by I2p to 14p, and they fell a 
farther 2p yesterday. 

Upton is contesting the valu- 
ation of the Reject Shop's 
inventory stocks at the time of 
the acquisition. It said yester- 
day that about one third of the 
expected stock was found not 
to be there. “We expected the 
cupboard to be fairly empty 
but not bare, 1 * it said. 

Upton's lawyers, Nabarro 
Nathanson, and auditors Coo- 
pers & Ly brand, are studying 
a report by Mr Ian Steven, its 
finance director, to decide 
whether to institute proceed- 
ings against “certain former 
directors” of Reject Shop. 

The company is also consid- 
ering action against the Reject 
Shop’s accountants Stay Hay- 
ward and stockbrokers Smith 
New Court Smith New Court 
had no comment yesterday. 

Mr Jeffrey Gould, Upton's 
chief executive, declined to 
disclose bow due diligence was 
conducted before the deal or 
how the problem bad arisen. 
“Once you get involved in the 
company and you understand 
it a lot more, these thing s 
become more apparent to you, 
rather than on the outside-” 
Upton said part of the diffi- 
culty lay in the need for confi- 
dentiality in quoted company 
deals. In order to avoid market 
rumours information from the 
other side had to be accepted. 
You’re dealing with public 
companies, both should be eth- 
ical and give true valuation.” 
Mr Gould said he did not 
regret the purchase. The for- 
mer Reject Shop stores still 
represented “an opportunity”, 
but the less than expected 
value at their stock had set 
back his turnround plans by 
six to seven months. 

Upton bought Reject Shop in 
a £2. 5m all-paper deal in 
March. This week it said a 
cash shortage of about £2. 75m 
had resulted front the worse 
t han anticipated and 

trading position. 


SCI given go-ahead in 
Great Southern battle 


By Simon Davies 

Service Corporation 
International was yesterday 
assured of winning Great 
Southern Group, the UK 
funeral company, when the 
Takeover Panel refused an 
attempt to block its revised 
offer of T75p per share. 

Loewen, the Canadian 
funeral group, was trying to 
prevent SCI from raising its 
bid because the US company 
made a “final" 690p offer which 
omitted a standard clause 
allowing this to be raised in 
the event of competition. 

The Panel decided this omis- 
sion by SCI's advisers, led by 
Schroders, was attributable to 
“a genuine mistake, however 


regrettable that might be”. 

Given these exceptional cir- 
cumstances, the Panel judged 
that SCI should be allowed dis- 
pensation from the rules. 
Loewen has been refused the 
right to appeal the derision. 

The derision drew some criti- 
cism for setting a precedent 
whereby a financial adviser 
could benefit from a mistake 
through special pleading. 

However, SCI agreed to rec- 
ompense all shareholders who 
sold shares under the miscon- 
ception that the offer could not 
be increased. This made it 
awkward for the Panel to block 
an offer so clearly in the inter- 
ests of all shareholders. 

The decision will be a relief 
to Schroders, SCI's merchant 


bank, which might have faced 
action from SCI bad the bid 
failed due to the mistake. 

Loewen had offered 690p 
r-agh. iop higher flmn SCTs ear- 
lier bid. The Loewen bid had a 
clause requiring 90 per cent 
approval for their offer - an 
impossibility given SCI's 29B 
per cent holding - but they 
had given assurances that this 
would be reduced. 

The clock will now be reset 
for SCrs bid, but the outcome 
is uow certain. JD Field has 
given irrevocable assurances 
on behalf of its 56 per cent 
holding of Great Southern's 
ordinary shores, so the US 
largest burial company will 
now become the third largest 
UK funeral business. 


Union reverses 
to £0.79m deficit 


By Norma Cohen, 

Investments Correspondent 

Union, the City discount 
house, yesterday recorded pre- 
tax losses of £793,000 for the 
first six months of this year. 
The result reversed its return 
to profitability at the 1993 year 
end after two unprofitable 
years. 

In particular. Union suffered 
trading losses of nearly £2m on 
its holdings of long-term 
gilt-edged securities and has 
decided to withdraw from run- 
ning positions in those securi- 
ties for its proprietary trading 
book. 

“Having got it wrong for the 
best part of the first half of the 
year, we have decided that this 
is a business we should not be 
in, at least for the time bring ” 
said Mr Ian Martin, managing 
director. 

He added that while all dis- 
count houses were involved in 


similar risk-based activities. 
Union's had been somewhat 
larger relative to its capital 
base. 

However, those losses were 
offset partly by profits of more 
than ftim in the group’s tradi- 
tional money market 
operations and newly devel- 
oped arbitrage activities, 
which would be expanded fur- 
ther. 

“Although we anticipate a 
profitable second half, the 
overall performance of the 
group will continue to be influ- 
enced by the underlying vola- 
tility of the markets while 
Union reanains in this period of 
transition," Mr Robin Herbert, 
r-hainnsm said. 

Union, which raised £llm in 
a 2-for-5 rights issue in March, 
said it planned to diversity fate 
financial services. 

The interim dividend is 
restored via a Up payment. 
The shares lost 8p to 128p. 
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UES moves 
back into 
the black 

By Andrew Baxter 

UES Holdings, the 
Rotherham-based engineering 
steels and forgings group in 
which GKN has a 39.1 per cent 
stake, returned to profit in the 
second quarter after its record 
£4&lm pre-tax loss for the foil 
1993 year. 

For the first half, however, 
UES was still in the red, and 
Mr Don Ford, ehuh-pian , said 
returns were still “totally 
inadequate”. 

GEN’S share of a much 
reduced first-half net loss at 
UBS was £lm, compared with 
£2m for the first half erf 1993 
and £8m for the whole of last 
year. British Steel owns the 
rest of the company. 

External sales at UES rose 
slightly to about £3 00m. The 
trading profit was not avail- 
able, but UES is trading in the 
Mack, and Mr Ford said that 
“by and large, we are on a 
better trend than at any time 
in the past two or three 
years". 

Market conditions were 
improving and prices were 
continuing to rise slowly. 
Recent rationalisation and 
cost reduction was continuing 
to pay off. 

Steel demand was quite 
strong, helped by better condi- 
tions in the automotive sector, 
which is a large user of engi- 
neering steel. DBS is the domi- 
nant producer of engineering 
steels in the UK, and Mr Ford 
said its domestic market share 
had improved. Its forgings 
business had also done “quite 
well". 



AMIC 



• Significant upturn in trading activities at all operations • Earnings per share up 60% at 434 cents 
• Interim dividend up 20% at 132 cents per share • AECi results consolidated for first time 
• Negotiations commence on the return of Ford as a shareholder in SAMCOR 
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Earnings per Share for the Six uiopths to 30 June 1994 showed an Increase of 60 per cent 
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with a scries of confrontations and Strikes, mostly pay related, motivated by Trades Urioas and Sn some 
uic aevond nan tfK , annetrum of Industry and commerce. Most at AMICs operations are beavQy Involved in exports to 

eases by the ^ awa reofwage rates and productivity levels of workers In the main competitor countries, it is Important 

world martetsand aunpetftnre. In part this wfll require that Increases In salaries and wages should be held to 
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ARBITRAGE 


Omc or tha potentially moat profitable yet Iwri known areas of TrariisB 
fn WorWWMe Financial Market*. Contact MBcbaol Laurie Partnership Ltd 
Kins far Prospect n? stmI**]* September Sft. Financial Services Depu 

(Member of STAlTtfcTl 493 705>crF« 071 d99627> 


FT CONFERENCES 


WORLD AEROSPACE AND AIR TRANSPORT 
1 A 2 September 1994, London 
This conference, which has tha support of the Society of British Aerospace 
Companies, is the latest in the Hnanctol Timas' International series of high Iova( 
aerospace meetings. It wfll focus on the chalenges facing Ihe industry m the 
need oentwy. how i Is restructuring for (he future to achieve growth, together 
wfth the Impact of governm e nt poUcy. Speakers incfcidB: Professor Herman De 
Croo. Comftd dee Sages: Mr Robert L Dryden, Boeing Commercial Airplane 
GrOiV: Mr Robert AySng, British Airways; Mr Hans Mkka. American Airfares: Mr 
Michael T Smith, GM Hughes Electronics; Mr Jan Stenberg, SAS, and Mr 
Eugene Buckley, Sikorsky Aircraft. 

THE NUCLEAR INDUSTRY- INTO THE 2 1ST CENTURY? 

14 & 15 September 1994, London 

This high-level m ee t ing wflf examine the outlook for nuclear power in North 
America and western Europe, considering the impact of current government 
moraforta and tha rote of nuclear in the fuel mix, and review growth potential in 
the Aste-Padflc region. The challenges of improving efficiency and safely at 
nuclear plants In eastern Europe aid Issues related to managing the fuel cycle 
will also be addressed. Speakers wfll Include; Rdmy Carte, EdF: The 
Honorable John Reid, Can a r fi an Nuclear Association; Dr Thomas B Cochran, 
Natural Resources Defense Council, USA; Dr Ytti-Yun Hsu, Atomic Energy 
Council. Taiwan; Michael Forger. United Kingdom Nlrex Limited; Professor 
Jurgis voemas, Lithuanian Energy institute; Thieny Baudon; EBRD; John 
Guinness CB; British Nudeer Fueta; Mr Jean-Pierre Rougeau. COGEMA and 
Dr Rachel Western, Friends of the Earth. 

RETAILING TOWARDS 2000 - COMBINING VISION 

AND EFFICIENCY 

London, 21 & 22 September 1994 

This year's meeting wffl focus on the need for the retea industry to exploit fully 
the opportunities that new markets and new technologies offer while, at the 
same time, deeflng wfth the fundamental business challenges - maximising 
profitability; controlling costs; managing the property portfolio and 'crime 
busting’. Winning retag formats wfl be those that sucoessfiJy combine vision 
with efficiency. Speakers at the conference, arranged jointly with Coopers & 
Lybrand, Include-. Teh Ban Liao, Emporium HoUngs (Singapore) Ltd; George 
Damon, Edgars Stores Limited; Jack WaDcsr, Megafoods Stores Inc; Mark Lffiy. 
The Disney store Limited: Robert Mfller, Galleria 21 (UK] Ud and James May, 
British Ratal Consortium. 

INTERNATIONAL BANKING 
Madrid. 29 & 30 September 1994 

This major forum, Irrvnedteiety prior to the annual meetings of the IMF and the 
World Sank, wfll debate the outlook for banking in the mld-1B90s and address a 
wide rangB of issues of current concern to the international financial community. 
Speakers taking pan include: Emilio Botin Rios, Banco Santander; Lord 
Alexander Of Wdedon QC. National Westminster Bank pie; Dr H Ormo Ruding, 
Citicorp; Richard J Boyle, Chase Manhattan Bank NA; Dr Josef Ackarmann, 
Credit Suisse; EgUto Giuseppe Bruno, Credits Hattons and Eugene J Ludwig. 
Cornptrofier of the Currency, USA. 

INTERNATIONAL INFRASTRUCTURE FINANCE 
-BWLD-OPERATE-TRANSFER [BOT] 

London, 4 & 5 October 1994 

This major Financin' Times conference will locus on buM-operate-transier 
[BOT] opportunities In kfty growth markets, to include Eastern Europe, South 
Africa and the Middle East The challenge of financing and managing BOT 
contracts wifl be hightighted In recent case studies of major projects in the 
power, ta te com t nu nfoatione and environmental Infrastructure sectors. Speakers 
include: Sir Aflstair Morton, Eurotunnel, Thieny Baudon. EBRD, Dr Jacques 
Roeazlraki, Banobree, Inder Sud. The World Bank, John Hoflfart !R, Morgan 
Stanley A Co Limited, Michael Heath, Nynex Network Systems Company, 
George Kappez, KMR Power Corporation, Mr Christopher Nash. Northwest 
Water International Ltd, Mr Mefedm Stephens CB, The Berne Union. 

WORLD MOBILE COMMUNICATIONS 
London, 17 & IS October 1994 

The Financial Times ‘94 conference will focus on the growth of mobile 
communications, the various technologies being adopted and new operator 
strategies. Speakers include Dr Herbert Ungarer from the Euraoean 
Commfeeion. Mr Charles Wgoder, Managing Director of The Peoples Phone 
Company, l> Joachim Dreyer, Chairman of Debltel KbmmuntkationstaffivdL Mr 
Barry A Kaplan, Vice President of Goldman Sachs & CO. Mr Tomas Jutin 
Managtag Director of Unlsotm* Mobile, and Mr Jan Neds. President & Chief 
Executive Officer of AfeTouch international. 

INDIA’S ECONOMIC RENAISSANCE 
Delhi, 26 & 27 October 1994 

Given file braadtti and pace of economic reform in fnefla skua isoi this to*. 

fcw^FTforum wfll provide a wflque opportunity to review the govenvnwffa 

BjeraSaadon programme and assess busfoss and investment ptosdbc^tSo 
me eting wfl afr o consider Indiafe compadtivenen In world mariteteaSbwJS 
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COMPANY NEWS: UK 


Capital Shopping loses chief 


By Simon Davies 

Ur Brian Jolly, the chief 
executive who helped build 
Capital ShQpptsg Centres into 
the UK's leading regional shop- 
ping centre company, is to 
retire due to ill health less 
than 5 months after the 
group's flotation. 

The announcement was 
made as CSC issued its maiden 
results, showing Interim pre- 
tax profits of £8.3m for the 
period to June 30 - effectively 
for only three months. 

The retirement came as a 
shock for investors. Mr Jolly 
was one of two key executives 
from Capital & Counties, the 
TransAtlantic subsidiary 
which built the CSC portfolio. 

Mr Donald Gordon, chair- 
man, said a replacement 
should be in place by “the end 
of the holiday season”. 

CSC demonstrated strong 
growth from its core portfolio 
of seven shopping centres. On 
a pro-forma basis, rental 
income increased by 17 per 

Redrow 
expands in 
the south 

Redrow Group, the house- 
builder which came to the 
market earlier this year, is to 
farther extend its operations 
in the south of England with 
the acquisition of the majority 
of the assets of Gudgeon 
Homes for £4. 6m. 

The deal win add some 300 
plots to the land bank of 
Redrow Homes (South East) 
and strengthen the company’s 
regional presence established 
through the acquisition of 
Costain Homes in July 1993. 

The acquisition contains a 
large amount of work-in-prog- 
ress at the redevelopment of 
tihe former Royal Marine bar- 
racks at Eastney, near Ports- 
mouth. Further new sites at 
Portsmouth and Fare ham are 
included in the deal. 

The schemes will have an 
overall development value of 
about £18m and provide an 
immediate profit contribution. 
This will fhrther utilise tax 
losses available within Redrow 
Homes (South East). 


cent from £i7m to £i9.9m, 
although this included a 
substantial impact from the 
phasing out of rent free 
periods. 

Lakeside at Thurrock, its 
flagship property, saw income 
rise 18 per cent to £lo.6m, with 
tenant turnover recording dou- 
ble digit growth. 

Mr Gordon expects Lakeside 
to be a substantia] beneficiary 
of Sunday trading, which 
begins on August 28 and 
should improve Income from 
turnover rentals. 

The Harlequin Shopping 
Centre in Watford, its second 
largest property, increased 
profits from £!4m to £4m and 
reduced had debts from £l.lm 
to £800.000. 

CSC has £l20m of cash, and 
Mr Gordon said it was looking 
for opportunities to invest in 
other substantial regional 
shopping centres. 

He said there had been no 
discussions, but it would be 
logical for CSC to look for a 
tie-up with Blue Water Park, 


the shopping centre develop- 
ment across the Thames from 
Lakeside. 

The 230 acre site was 
recently purchased by an Aus- 
tralian property company and 
could impinge upon Lakeside's 
client base, although CSC 
argues that with Urn people 
within an hour's drive, 
competition is hardly a 
problem. 

Earnings per share were 
1.9p; no interim dividend is 
declared bat the company 
intends to pay a final of at 
least Sp. 

• COMMENT 

CISC's main problem, which zt 
perceives as a virtue, is Its 
total absence of gearing. With 
a net cash position. It will 
struggle to offer more than 
pedestrian increases in net 
asset value. Brokers expect a 
year end net asset value of 
2l6p, leaving the shares at a 
premium of 4 per cent, based 
on yesterday’s close of 225p, 
down 2p. Net profit for 1994 



Brian Jolly: 111 heath forces 
untimely retirement 

should be about £25 dl Manage- 
ment haw the dilemma of need- 
ing an acquisition, at a time 
when competition Is pushing 
up prices. Investors should 
defer judgment until they see 
what the management can 
deliver. 


Flying Flowers leaps 89% 


By Gary Evans 

The acquisition of DPA Direct 
in March helped fuel growth at 
Jersey-based Flying Flowers, 
which saw pre-tax profits jump 
89 per cent from £312,000 to 
£589,000 in the six months to 
July 1. 

DPA. which specialises in 
reader offers in the UK 
national press, contributed 
£3 52m to group sales of £6.2Sm 
(£299m) while its pre-tax prof- 
its of over £190,000 were more 
than it achieved in the previ- 
ous full year. 

Mr Walter Goldsmith, chair- 
man, said the acquisition was 


proving encouraging. “DPA's 
strong relationship with cer- 
tain national newspapers has 
produced excellent results and 
we are exploring opportunities 
in database development and 
other activities which will ben- 
efit all areas of the group.” he 
said. 

He cautioned that the com- 
pany. which joined the market 
a year ago, did not expect the 
first-half growth rate to con- 
tinue “at quite the same level”. 
However, with all divisions 
doing well, he looked forward 
to another successful year. 

A continuing healthy level of 
off-peak orders for postal packs 


more than offset lower-than-ex- 
pected order levels for Moth- 
ers’ Day in the UK, which this 
year was earlier than usual 
requiring orders to be received 
in February rather than 
March. 

In northern Europe, the 
introduction of a delivery facil- 
ity had produced a good 
response and an experimental 
service for Mothers' Day in 
France had produced “encour- 
aging results”. 

Half-year per share 

rose from 1.54p to 2.36p: an 
interim dividend to UK holders 
of 0.76p gross, net of Jersey 
tax, is declared 


Shirescot net asset value declines 5% 


Shires High-Yielding Smaller 
Companies Trust reported a 
fully diluted net asset value of 
I39.4p per ordinary share as at 
June 30, a decline of some 5 per 
cent on the year end value of 
I46.3p. 

The trust reported a &5 per 
cent fall in its total return for 
the six months, outperforming 


the FT-SE-A All-Share Index, 
which dropped 11.3 per cent 
over the same period but lag- 
ging the Hoare Govett Smaller 
Companies Index, down just L7 
per cent 

Some £7.im of June’s £10 An 
placing and offer offer of C 
shares had been invested by 
end-July. 


Net revenue amounted to 
£406,000 (£388.000) for fully 
dilated earnings of 2.79p (3.05p) 
per share. 

A second interim dividend of 
1.2p brings the total to date to 
2.4p; the directors reiterated 
their Intention to pay not 
less than 5.4p for the full 
year. 


Vimto 
production 
under way 
in Russia 

By Graham Defler 

JN Nichols (Vim to), the soft 
drinks manufacturer, yester- 
day said that local production 
of Its core product - the mixed 
fruit juice drink beloved in the 
Midlands and north of 
England - had started In 
Moscow. 

Exports have previously cen- 
tred on teetotal markets such 
as Saudi Arabia and Kuwait, 
but thirst for the product hi 
the Russian capital and St 
Petersburg had been “excep- 
tional” since its launch in cans 
into the former Soviet Union. 

“This is the culmination of 
six months of strong export 
performance around the 
world,” said Mr John Nichols, 
managing director. 

The announcement accompa- 
nied results for the six months 
to June 30 showing an 11 per 
cent expansion in pre-tax prof- 
its from £3. 4m to £3.76m, on 
turnover from continuing 
i operations up a commensurate 
amount at £26J5m. Growth in 
international markets was 
backed by higher domestic , 
sales reflecting good weather I 
awt increased market penetra- 1 
tion via the new Vimto Soft 
Drinks division. 

Mr Nichols added: “We are 
delighted with the perfor- 
mance daring a period of 
change. Early indications are 
that the recent divisionalisa- 
tion and the commencement of 
production in Russia will reap 
further rewards in the future.” 
The interim dividend is 
2.25p (2.16p), payable from 
earnings of 6.32p (5-76p). 

Chamberlain 

oversubscribed 

The intermediaries offer from 
Chamberlain Phipps, the shoe 
components and footwear 
manufacturer, was subscribed 
L8 times. 

Of tiie placing and offer of 
22.9m shares at I65p apiece, 
15L2m were placed with inves- 
tors. Of the balance, applica- 
tions were received for 14m. 

Dealings are expected to 
start on August 15. 
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Westminster Health Care 
shows sharp gain to £11.2m 


By Peggy Hoffinger 

Westminster Health Care, the 
nursing homes group, com- 
pleted its first full year as a 
listed company with pre-tax 
profits more than doubled at 
£lL2m, compared with £4An. 

The results were at the top 
end of analysts' expectations 
and the shares rose by 4 per 
cent to 338p. 

The strong profits perfor- 
mance was fuelled by price 
increases, cost controls and a 
£4m drop in net interest 
charges to £768,000 following 
the flotation last year. Profits 
before interest and tax for the 
year to May 30 were 33 per cent 
higher at £l3m, on sales ahead 
36 per cent to £50.4m. Gross 
margins were stable at 32 per 
cent 

Mr Fat Carter, chief execu- 
tive, was bullish about ins- 
pects for the current year, 
which had started “very 
encouragingly”. Westminster 
intended to step up its nursing 
homes expansion programme 
and would begin to examine 
new opportunities arising 


from changes in the health 
market. 

Any expansion outside nurs- 
ing homes would only be taken 
after a close study of the 
group's skills, however, and 
have to be cash generative, Mr 
Carter said. 

Westminster intended to add 
some 1,000 beds a year for the 
foreseeable future, he said. 
This compared with 704 last 
year, of which 28 per cent were 
dedicated to the group’s grow- 
ing speciality business of 
caring for patients with demen- 
tia. 

Westminster finished the 
year with 3/J47 beds. 

Prices were increased by 6 
per cent last year, partly due to 
new developments in the more 
expensive market of south- 
eastern Btngiand- 

Occupancy levels fell slightly 
from 93 per cent to 92 per cent 
as a result of the implementa- 
tion of the Community Care 
Act 

The fomi dividend is 2.75p, 
for a 45p totaL This is 20 per 
cent higher than the pro forma 
dividend included in the flota- 


tion. prospectus. E ar nin g s rose 
by 46 per cent to 18.7p. 

• COMMENT 

Westminster is careful to man- 
age the balance between the 
lucrative and the secure by 
mixing private and state- 
funded patients. The fruits of 
that strategy are showing 
through and could bring inter- 
esting bonuses as the health 
system contracts out tasks 
which could fit the group's 
skill profile. Westminster's 
experiments with the Woodmill 
Hospital - virtually dedicated 
to NHS patterns seeking hip, 
knee or cataract operations - 
appear to be paying off, but it 
is still early days. Fears of a 
rights issue to fund expansion 
appear to be premature for the 
moment, although the group is 
certain to come back to share- 
holders within the next two 
years. This should only cause 
concern if the management 
story begins to unravel. Fore- 
casts are for £14. 1m this year, 
for a prospective p/e of 15 
times. The premium rating 
appears to he well -deserved. 


Beales Hunter ahead 18% 


By Jean Marshal 

Beales Hunter, the electrical 
and refrigeration equipment 
group which is also involved in 
the manufacture of men's 
clothing, lifted pretax profits 
by 18 per cent in the year to 
May 31. 

On turnover up from £47.8m 
to £5 1.6m, including £1.3im 
from acquisitions, profits 
moved ahead to £2. 63m 
(£2 -24m) pretax with a £117,000 
contribution at the operating 


level from acquisitions. The 
pre-tax figure was after net 
interest charged of £275,000 
(£108.000). 

Mr David Tittie, chairman, 
said the results were satisfac- 
tory against a background of 
difficult trading conditions. 
Tim refrigeration and electrical 
divisions bad increased profits 
but the textile side's results 
“continued to disappoint”. 

He said there were continu- 
ing signs of a slow but sus- 
tained recovery in the econ- 


omy but indications of an 
upturn in activity needed to be 
set against growing pressure 
for price increases from tire 
group’s supply base. Unless 
that pressure could be resisted 
or passed on in price increases 
to customers, he warned that 
margins would come under 
pressure. 

Bammg s per share worked 
through at 19 -2p (I62p) and the 
dividend for the year is lifted 
to 9.7p (9.4p) with a proposed 
final of 7.15P- 


Abtrust New Dawn shares conversion 


Abtrust New Dawn Investment 
Trust, which invests in the 
east Asia region, excluding 
Japan, announced that at least 
85 per cent of the net proceeds 
of the recent C shares issue 
had been invested in the 
region. 

The conversion into ordinary 


shares would take place on 
August 15. 

At July 29 net asset value 
attributable to each C share 
and existing ordinary share 
was 246.16p and 236.75p respec- 
tively. This represented a con- 
version ratio of 1,039 new ordi- 
nary shares and 20 7 series C 


warrants for every 1,000 C 
shares on conversion. 

Under the conversion, a total 
of up to 13.15m ordinary shares 
will be issued, taking the total 
to 43.16m. 

As a result the net asset 
value as at July 29 will be 
253 .27p or 236.47p folly diluted. 


dick 


i." i 1 s * 


AKZO NOBEL 


Akzo Nobel N.V. (formerly Akzo N.V.) 
Registered Office at Arnhem, the Netherlands 

Report for the 1 st half of 1 994* 

CONSOLIDATED STATEMENT OF INCOME 

MSkms of guilders ( NIG) 

Net sales 
Operating costs 

Operating income 
Financing charges 

Operating Income less financing charges 

Taxes 

Earnings of consolidated companies from normal 
operations, after taxes 
Earnings from nonconsolidated companies 
Extraordinary items 

Earnings before minority interest 
Minority interest 

Net income 

Net income per share. In NLG 
Ditto, before extraordinary items 
Common stock, in thousands of shares 

SALES AND OPERATING INCOME BY GROUP 

Millions a! guilder: 


January^June 

1994 

1993 *• 

11,341 

10.584 

(10,329) 

(9.866) 

1.012 

718 

(149) 

(139) 

863 

579 

(251) 

(145) 

612 

434 

46 

45 

(75) 

(41) 

583 

438 

(14) 

(5) 

569 

433 

8.01 

6.10 

9.07 

6.67 

71,028 

71,023*** 


Net sales 


January- June 


Operating Income January -June 



1994 

1993** 


1994 

1993* 

Chemicals 

4,082 

3,79* 

Chemicals 

372 

241 

Coatings 

3,492 

3,314 

Coatings 

285 

198 

Pharma 

1,925 

1.767 

Pharma 

330 

280 

Fibers 

1,849 

1,700 

Fibers 

58 

21 

Other activities and 



Other activities and 



intercompany deliveries 

P) 

9 

nanallocated items 

(33) 

(22) 

Total 

11,341 

10.584 

Total 

1,012 

718 


* The data included In this report an unaudited. 

•' nor the first had of 1993 pro forma Aks> Nobel 
figures are stated, os a comparison with the pre- 
merger Ahzo results (s not meaningful. For the 

Sales and income 
In the second quarter of 1994. Akzo Nobel 
continued to outperform the previous year, 
with NLG 288 million net income against 
NLC 217 million (pro forma) In 1 993. 

Net income before extraordinary Items rose 
by 48% to NLC 365 million. 

Operating income was up NLC 186 million, or 
52%. to NLG 547 million, due to higher sales 
volume and the effects of cost reduction 
programs. 

Second-quarter 1994 sales of NLC 5.6 Wilton, 
5% higher than last year, brought the six- 
month figure to NLG 1 1 .3 billion, up 7% from 
the corresponding period of 1 993. Of this 
increase. 6% is attributable to higher volume 
and some 1 % to higher average selling prices. 
The balance of acquisitions and divestments 
as well as the effect of exchange rate 
changes was practically nil. 
in the first half or 1994. NLG 569 minion net 
income was realized, exceeding last year's 
NLG 453 million by 31%. 


assumptions on which these figures are based, 
reference is made to Ok complete report (see 
beta wf. 

‘"At December 31. 1993 

Akzo Nobel's net income per share for the 
first half of 1994 amounted to NLG 8.01 . 
against a pro forma figure of NLG 6.10 for 
the same period of 1 993. 

The NLG 8.01 also compares favorably with 
Akzo's pre-merger NLG 6.73 for the first half 
of 1 995 (before extraordinary items: 

NLG 9.07, versus NLG 7.63]. 

Outlook 

The sales volume increase in Europe in the first 
half year reflects that the recession in this 
region is bottom tog out and that some recovery 
of the economy is noticeable. Ecorramk growth 
in the United States continues. 

Under these circumstances, we expea that 
AkroNObeTs results in the second half of 1994 
will compare favorably with the corresponding 
period of 1993. 

Arnhem, August 3, 1 994 

The Board of Management 


Copies of the complete report may be obtained from the London Paying Agents: 

Barclays Bank PLC. BOSS Depository Services. 168 Fenchurch Street London EC5P 3HP and 
Midland Securities Service, Paying Agency Section. 5th floor Mariner House. Pepys Street. 
London EC3N 4 DA 

The report for the 3rd quarter of 1994 Mil be published on November 2. 


LEGAL NOTICES 

MCPL Realisations Limited 
(In Administration) 
(Formerly Macdonald & Co. 
(Publishers) Limited 


On 10th January 1992 MCPL 
Realisations Limited (formerly 
called Macdonald & Co. 
(Publishers) Limited) 
("MCPL") went Into 
administration. MCPL 
changed Its name from 
Macdonald & Co. 
(Publishers) Limited to MCPL 
Realisations Limited on 5 
June 1992. MCPL is a direct 
wholly-owned subsidiary of 
Caxton Publishing Holdings 
Limited, which itself is 90% 
owned by Maxwell Publishing 
Corporation Limited, which in 
turn is a direct wholly-owned 
subsidiary of Maxwell 
Communications Corporation 
Pic (in administration). 

By a Court Order dated 22 
July 1994, we, the 
administrators of MCPL were 
authorised to proceed with 
production and 

implementation of a scheme 
of arrangement under section 
425 of the Companies Act 
1985 between MCPL and its 
creditors. The purpose of the 
proposed scheme will be to 
enable us to make 
distributions to those 


creditors who shall have 
notified their claims to the 
Joint Administrators by the 
date to be fixed. Creditors 
who fail to give such 
notification by that date may 
be treated as haring waived 
any and all claims they may 
have against MCPL Whilst 
the proposed scheme is 
being prepared, we have 
been authorised to advertise 
for creditors and to agree 
claims. 

Any person claiming to be a 
creditor of MCPL should 
contact us as soon as 
possible and, In any event, by 
30th September 1994 at 
Price Waterhouse (ref. AVL), 
No.1 London Bridge, London 
SE1 9QL. (ter no: 071-939 
5650). 

Dated 5 August 1994 

Anthony Victor Lomas 

Peter Ryan Densham 

Joint Administrators of MCPL 
Realisation Limited (formerly 
called Macdonald & Co. 
(Publishers) Limited) 


CONTRACTS & TENDERS 

O PETROBRAS 

KneuiMnuMM. 

POSTPONEMENT NOTICE 
INTERNATIONAL CALL FOR BIDS REVAP41/93 

Concerning to the caii for bids referred above 
which summary was published in this 
newspaper in June 3, 1994, PETROBRAS is 
informing the postponement of proposals hand 
over date to September 1 , 1994 at 09:30 AM. 
Bidding Comission 

O PETROBRAS 

m rn n M uwm 

INTERNATIONAL COMPETITIVE BIDDING NOTICE 
BIDDING NOTICE N£ 874-81-0007/93 

Petrdleo Braslleiro S.A. - PETROBRAS informs that the 
deadline for bid submission has been postponed to August 
25th, 1994. 

INTERNATIONAL COMPETITIVE BIDDING NOTICE 
BIDDING NOTICE N= 874-81-0002/93 

Petrdleo Braslleiro S.A. - PETROBRAS Informs that the 
deadline for bid submission has been postponed to August 
30th. 1994. 

The address and time established In the bidding notices 
remain unaltered. 

BIDDING COMMITTEE 
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33.18 

4028 

1100 

3323 
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3722 
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3822 

1600 

31.41 

3449 

ISM 
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3127 
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3526 
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; BUSINESSES 


Appear In Ihe RnancM Times 
on Tuesdays, Fridays and 
Saturdays. 

For further Worm^ion 

or to advertise to this section 

Kari Loynton on +44 71 8734780 
or Melanie Miles +44 71 8733308 


NOTICE OF REDEMPTION 

Arab Banking Corporation (. B.S.C.) 

(incorporated with ti mil ed liability in the State of Bahrain) 
US$1(KMK)Q,000 Floating Rate Notes due 1996 (the "Notes") 

Arab Banking Corporation (BJLQ hereby gives notice that pursuant to 
Condition 5(b) of ihe Notes it has elected to redeem aH of die ootsandmg Notes on 
the barest Payment Dale Edhigoa 22nd September, 1994 (tbc "Rederaptioo Duel 
Payments of Principal will be node apinst rotraxter of Notes (a\ in doft« at the 
ipecified office of the frying Agent in New YorkCityor(b) at ibeoption of tfte holder. 
K asy specified office of any Paying Agent, by dollar chcqoc drawn on, or transfer 
to a doflar account maintained by the payee wWl a hank in New York Giy. On ihe 
Redemption Date, all unnattfcd CbopoBi relating to [he Notes (whether or nor 
anai^i[«nto)5baflbecoa»VQidaoditopayTW^rfmIlbea^inrcs^tiKse^ 
Notes wffl became void unless presented for payment vidua ten yean and matured 
Coupon within fire yen from (heir respective Relevant Date (as defined in 
Cooifitiot 7 of ihe Note). 

Principal Paying Agent (for payment of principal only) 

Morgan Guaranty Trust Company of New York, 

Corporate Traa Department. 

23 Wall Street. 

New York, RY.IQMWKH3. 

Paying Agents 

Mnrgas Guaranty Tmt Company Morgan Guaranty Trite Gremny 

of New York, of New York, 

Avenncdes Arts35, MtinzerLwfeSraae46. 

I04Q Brussels. DMM Frankfort am Maa. 

Moigm Guaranty Tmt Conpany Swire Bank Corporation, 

of New York, Aacheavwsadl 1. 

60 ridreia Embankment, Q14002 Basle. 

London, EGL 

Ks wBrtb n nk 5A.Li nanh « ugaiiM ^ 

42 Boolevird Royal, Lrwanhouijf. 


Arab Bonking Corporation (B.S.C.) 

ABC Tower, HptoaaiicAiea, PA Box 5*98, Mamma, BUmfa 
CJtJIo. 16299 


FINANCIAL TIMES 


international 

A unique quarterly source of reference, 
from Financial Times Newsletters, essential 
to aU players in the International credit 
markets - borrowers, investors and 
intermediaries alike. 

for a FBH sample booklet contact: 



Undos SE1 Mfi, England. Tek (+44 7IJ 873 3795 ft* (+44 71] 873 »35 

The inforaUaa you l nn ^^*inbr Held by a md any be awd by acker select qu^i, 
wapWBa for mailing ** purpose* 


FINANCIAL TTHBS 
Nnactiowr 


ASLK-CGER otco 
US$ 50,000,000 

guaranteed floating rate 
BONDS DUE 2000 

I9W » 

Interest payable on January 31 190c „ of SXK. perm 

BANQUE UCL SLA. LUXEMBOURG ^ 00,000 Bood. 

Agent Bask 
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COMPANY NEWS: UK 


Soap wars 
may affect 
Hickson 


Unlikely asset in search for income growth 

John Gapper explains how banks 5 finance houses are assuming a new role, helped by structural shifts 

Wi 


By Tbn Burt 

Hickson International, the 
speciality chemicals group, 
yesterday warned it could be 
dragged into the “soap war” 
between Unilever and Procter 
& Gamble. 

The group said the contro- 
versy had “reduced the upside 
potential” of PharmaChem, its 
detergent and chemicals sub- 
sidiary that supplies the man- 
ganese bleach used in Uni- 
lever’s new soap powder. 

Procter & Gamble has 
mounted a high-profile cam- 
paign against the so-called 
accelerator, claiming it leaves 
some clothes holed and fadfd 
While admitting a possible 
short-term impact on Phar- 
maChem, Sir Gordon Jones, 
Hickson's chairman, said: “It is 
not yet possible to evaluate the 
extent to which this will con- 
strain profit recovery in 1996.” 
The group has a contract to 
supply Lever Brothers, the UK 
detergents subsidiary of Uni- 
lever, until mid-1395. But ana- 
lysts warned that the row 
could hit orders. 

Lever Brothers, however, 
said the ingredient would be 
used in its restyled Surf and 
Radion brands, although no 
mention of the accelerator 
would be made in adverts. 

Shares in Hickson, mean- 
while, fell 9p to 168p yesterday 
as the group announced pre- 
tax profits in the six months to 
June 30 virtually unchanged at 
£ 12 . lm on turnover ahead 5 per 
cent at £208. 6m (£19&5m)_ 

Profits at performance prod- 
ucts, a core division which 
manufactures agrochemicals, 
sulphur-based products and 
personal care ingredients, fell 
20 per cent to £4.7m despite 
increased sales of £76.3m 
(£69m). The decline was due 
largely to difficulties at Kerley, 
the division's US subsidiary, 
which was hit by low sulphur 
l»ices and over-capacity. 

Pricing pressure in North 
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America also affected the pro- 
tection and coatings business. 
It reported operating profits of 
£6.5m (£S.6m) on sales of 
£8L8m (£82. lm). 

Group operating profits, 
however, rose 9 per cent to 
£16.7m following an improved 
performance at Fine Chemi- 
cals, including a full-year con- 
tribution from PharmaChem. It 
helped lift divisional profits to 
£7.5m (£3Jhn). 

Ramin gg per share rose to 
5.6p «L8p) and the interim divi- 
dend is maintained at 2JB$p. 

• COMMENT 

Hickson has prepared for the 
possibility of Unilever pnilfag 
the plug on its acderator prod- 
uct Its PharmaChem plant can 
be used for other products, and 
the group has devoted 
increased resources to improv- 
ing coatings sales in Europe 
and reducing its overcapacity 
at Kerley. Better divisional 
managwumt find reduced oper- 
ating costs are also expected to 
help full-year profits reach 
£23m. On a forward multiple of 
16 the shares look demanding 
enough givpw tfip imiwtoint y 
over PharmaChem. 


'hen Midland Bank’s 
3m credit card cus- 
tomers were told last 
month that they could lease a 
car for up to two years, and 
either return it at the end of 
the period or buy it for an 
extra fee, they were being 
offered more than a finance 
deaL It was a token of a signifi- 
cant change within their hank 
Although the offer was matte 
by Midland, it was structured 
by Forward Trust, the bank's 
finance house. It was the latest 
example of a Cinderella sector 
within banks aaunT^mg a new 
role. The results of such initia- 
tives will be shown next Mon- 
day when Midland announces 
its half-year results. 

Forward Trust is expected to 
follow the lead of other hank 
subsidiaries which offer leas- 
ing and structured finance for 
personal customers and «maii 
businesses to show healthy 
growth in profits and assets. 
As banks complain of poor 
demand for other forms of 
loans, finance houses are grow- 
ing in importance. 

Lombard North Central, 
National Westminster Bank's 
ff-narw-fl bouse, last week dis- 
closed a 58 per cent rise in pre- 
tax profit to glum for the first 
half This «wna after UDT, the 
motor finance house of TSB 
Group, reported that a 32 per 
cent growth in new business 
had helped to double Interim 
pre-tax profits. 

Such figures mark a turn- 
around for operations which 
caused headaches at the turn 
of the decade. Lombard’s prof- 
its on an £8bn book foil to just 
£3m in 1991. The finance 
houses have not only recov- 
ered from past problems, but 
now appear a valuable asset in 


search for income 


banks' 
growth. 

The problems of the finance 
houses at the turn of the 
decade were due to three fac- 
tors: 

• Broad-based finance houses 
involved In a range of 
operations, such as Lombard 
and Forward Trust, were 
heavily exposed to the froth of 
the last boom. They financed 
office equipment and plant 
logging for cmallor companies 
in the south-east This meant 
that bad debts rose sharply In 
the recession. 

• Finance houses tended to 
boost profits by mismatching 
assets and liabilities, using 
shortterm variable rate money 
to fund long-term fixed rate 
assets. Interest rate rises in the 
]at» 1960s “taught t hem they 
had to be a lot more careful,” 
says Mr Graham Picken, For- 
ward Trust chief executive. 

• The finance houses ten ded 
to be poorly-managed and 
focused businesses, which 
grew rapidly in the mid-1980s 
and allowed costs to escalate. 
Lombard h as cut its staff from 
5,500 to 4.000, in a restructur- 
ing that split its business into 
three operating sectors. 

Not all finance houses sur- 
vived such travails. Mercantile 
Credit, Barclays’ former 
finance bouse, was split in 1990 
and the vehicle finance and 
personal sector arms were sold 
to GB Capital. 

A comhinaHnn of asset re- 
pricing, cost-cutting and more 
cautious treasury policy has 
since enabled the survivors to 
re-build on a sounder footing. 

“There was some re-group- 
ing, which meant that competi- 
tive pressures lessened some- 
what,” says Mr Brian Carte. 


chief executive of Lombard. 

This should logically be a 
good time in the cycle for 
finance booses, since they usu- 
ally gain from gmaT) and medi- 
um-sized companies re-tooling 
for expansion. “Naturally, as 
the economy comes out of 
recession, we are involved in 
forms of finance that go along 
with asset acquisition,” says 
Mr Carte. 

This effect can be seen 
clearly in motor finance, where 

the pent-up demand is emerg- 
ing in higher fleet sales. 
Finance houses which have 
partnerships with big motor 
manufacturers have benefited. 
“When the economy picks up, 
the car market is the first to 
grow," says Mr John Davies, 
managing director of UDT. 

Yet the houses’ suc- 

cess cannot simply be ascribed 
to a cyclical turn. Companies 
have been cautious about 
investing in new equipment, 
and industry figures show only 
a modest growth in business 
finance and te*«inp Those 
involved say they are still 
straining to sell products. 

Mr John Callender, manag- 
ing director of Barclays Mer- 
cantile, the bank’s iwming arm, 
says nnmpanfcft are still cau- 
tious about taking on leases. 
“Demand is flattish across the 
board, and companies are still 
talking about demanding 
higher returns before they can 
invest," he says. 

However, finance bouses 
appear to be gaining from 
some structural shifts. One is 
maw ifa ri t ii iv ff 1 use of point-of- 
sale finance. Customers have 
been offered low and zero 
interest finance, where a 
fmanm house provides a loan, 
and the manufacturer pays 


Five year finance trends 


Lombard North Contra! 


NEWS DIGEST 


O’Reilly lifts stake in 
SA newspaper group 

By Tim Coone In Dublin 

Independent Newspapers, the 
Irish publishing group con- 
trolled by Mr Tony O’Reilly, 
has lifted its stake in Argus 
Newspapers, the largest news- 
paper group in South Africa, 
from 30.1 per cent to 34J8 per 
cent, the maximum level per- 
mitted without triggering a full 
bid. 

The addi tional 9 9m shares, 
taking Independent’s stake to a 
total of 15.8m shares, were 
bought for R25Bm (£A5m), or 
R1L74 per share. 

This brings the total invest- 
ment in the Argus group by 


Independent Newspapers to 
RlSlm since last July, when 
ft bought its initial stake 
in a share-swap deal with 
Johannesburg Consolidated 
Investment Company and 
Anglo-American Corporation. 

Independent Newspapers is 
the largest Single nhflrftluiliter 
in Argus Newspapers- The only 
other significant shareholder is 
the Argus pension food, winch 
holds 10 pm cent 

Mr James Parkinson, group 
finance director of Independent 
Newspapers, said yesterday 
that a fUll bid for Argus News- 
papers was not being contem- 
plated. 


Scholes 
63% ahead 
to £7.02m 

Scholes Group, a supplier of 
electrical installation equip- 
ment, reported a 63 per cent 
advance in pre-tax profits from 
£42 lm to £7.G2m for the year to 
June 30. Turnover grew from 
£ 62 . 7 m to £ 66 Ul 
In thp frome markp^ volumes 
were slightly below last year, 
while exports were buoyant, 
with turnover up 17 per cent 
Operating profits rose 50 per 
cent from £48m to £7 2m. 

Earnings emerged at 122p 
(7.7p). Thou being no final div- 
idend, the L7p (L6p) interim is 
the sole distribution for the 
year. Last year's total was 5p. 

Ward Holdings 

Ward Holdings, the- house- 
builder and property group, 
returned to the black with a 
pre-tax profit of £248m for the 
six months to April 3a 
The outcome compared with 
profits of £347,000, and was 
struck on turnover down by 
almost £2m to £17.7m. 


Earnings per share emerged 
at 18p (0.7p) and the interim 
dividend is 05p (nil). 

F&C Enterprise 

Foreign & Colonial Enterprise 
Trust reported a net asset 
value of 799p per share as at 
June 30. That compared with 
values of 729p at December 31 
and 6&3p at mid-June 1993. 

Net revenue amounted to 
£84LOOO (£374000) for earnings 
of 089p (0.4p) per share. 

Lots 

London & Overseas Freighters, 
the Bermuda-based and Lon- 
don-quoted shipping company, 
reported net income before tax 
of $1.68m (£L08m) for the three 
months to end-June, compared 
with JL25m the previous year. 

Earnings per share were 23 
cents (5J. cents) and a dividend 
of 0.25 cents is declared, the 
first quarterly dividend the 
company has paid. 

Metal Bulletin 

A 39 per cent increase in pre- 
tax profits, from £871,300 to 
£1 jllin, was announced by 
Metal Bulletin, the business 
publisher, for the six monthB 


to June 30. Turnover rose from 
£691m to £7.96m. 

Earnings per share worked 
through at Alp (6p), and the 
interim dividend is ^ (2L9p). 

Fleming Mercantile 

Net asset value at Fleming 
Mercantile Divestment Trust 
stood at 335 per share at 
July 31, a 92 per cent foil on 
the value at January 3L 
Net revenue rose from £43m 
to £47m in the six months. An 
unchanged second interim divi- 
dend of L675p Is declared. 

Ecclesiastical Ins 

Ecclesiastical Insurance Office, 
the ethical insurance company 
owned by Allchurches Trust, 
nearly doubled pre-tax profit in 
the six months to end-June 
from £A76m to £8 18m. 

City Merchants 

Net asset value at City Mer- 
chants High Yield Trust fell 41 
per cent between the end of 
December and the end of June, 
ending the period at 1404P- 
Earnings per share were 
&289p (4787p). An unchanged 
second interim, of 2p makes 4p 
(4p) for the six months. 



Notice to the Holders of 

KAWASAKI HEAVY INDUSTRIES, LTD. 

(the “Company") 

Warrants to subscribe op to ¥49,062 000,000 for shares of common 
stock of the Company in conjunction with UJS3340, 000,000 
4 7/8 per cent. Notes 1994 with Warrants (the “Warranto 1994"); 
and 

Warranto to subscribe np to ¥49 ,446,000,000 for shares of common 
stock of the Company in conjunction with C-&X36OJ0OO.DOO 
4 6/8 per cent. Notes 1996 with Warranto (the “Warranto 1995") 

Pursuant to Clause 4(C) of each of the instruments dated 13th September, 
1990 and 23 nd August, 1991 constituting die Warrants 1994 and the Warrants 
1996, respectively, notice is hereby given as follows: 

1. The Board of Directors of the Company, at its meeting held on 25th July. 
1994, resolved to Issue and offer *20,000,000,000 1/2 per cent Convertible 
Bonds doe 1998, ¥10,000.000, 000 4/6 per cent Convertible Bonds due 2001, 
¥10,000,000400 9/10 per cent Convertible Bonds due 2003 and 220^)001)00,000 
1 1/10 per cent Convertible Bonds due 2006 on 10th August, 1894. On 2ml 
August, 1994, the Initial conversion price per share of these Bonds was 
determined to be WSB which was less than the current market price per share 
of ¥473 on the day In Japan of the issue of such Bonds as determined in 
accordance with Cause 3(vifi) of toe said instruments. 

Z The aforesaid new Issues resulted in adjustment of the Sutacrtptiou Prices 
perorate of the Warrants 1994 and tha Warrants t996asfoBows 

(A) 


Bit Warrants 1894: 

Subscription Price beforeadNstment 
Subscription Price alter adjustment 

(B? Ttwwanwraiaafc 

Subscription Price before adjustment 
Subscription Price alter adjustment 

(O HifeciiveDBteofadhBtinaSx 


¥006.60 per share 
¥605.10 per share 


¥498.00 per share 
¥496.70 per share 

Util August, 1894 
(Japan time) 


lUhAapaum 


KAWASAKI HEAVY INDUSTRIES, LTD. 

ty: DsUeM KiagyoTnatConpnwof NcwYeric, 
SsDfabaraw u c u l Agent 


St.George 

AEHKSS1307O O 



ACNWSSVKW 

U-S- $100,000,000 

Floating Rate Notes due 1998 

Notice Is hereby given that for the Interest Period 10th August, 1994 
to 10th November, 1994 the Notes will catty a Rate of Interest of 
5.325% per annum- The Interest Amounts payable will be U.S. $136.08 
per U.S. $10,000 Note and U.S. $1,360.60 pw U.$. $100,000 Note. 
The Interest Payment Date mil be 10th November, 1994. 


BankersTrust 

Company, London 


Agent Bank 




Pre-tax profits, £m 
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Source: Fhanca A lasting Association 

the interest subsidy. 

F inan ce houses have started 
to build on this in the vehicle 
sector by devising structured 
deals similar to Midland’s 
where customers can pay off 
the depredation on cars rather 
than the capital sum. 

“The more such deals 
are offered, the less banks 
can compete with straight 



loans,” says Mr Davies. 

Banks are happy to allow 
their own finance houses to 
offer such products, providing 
they can achieve a viable 
return. Yet they are having to 
strive harder to integrate the 
products that finance houses 
offer with the mains tream 
loans, with which branch man- 
agers are more familiar . 


1989 90 

Sourov INC 


At the moment, finance 
houses seem a useful asset for 
banks at a time when demand 
for most assets is slack. But 
there are signs of narrowing 
margins as the finance houses 
compete more strongly. “We 
will probably see margins eas- 
ing because there is an over- 
supply in the industry," says 
Mr Picken. 


General Accident pic 

RESULTS FOR SIX MONTHS ENDED 30TH JUNE 1994 



6 Months 

6 Months 

1993 


to 30.6.94 

to 30.6.93 

Year 


Estimate 

Estimate 

Actual 


£tnilDon 

£million 

£million 

Premium Income 




General Business 

2,141.7 

3.10 Z2 

4.181.8 

Long Term Bosiness„ _ _ 

435 Jl 

413.7 

866.1 


ZSTU6 

22)15.9 

5.CM7.9 

Investment Income _. _ 

234J1 

2417 

509.1 

Estate Agency Result „ „ u 

(S3) 

145) 

19.5) 

Underwriting - 

General Business Result 

(44.9) 

(125.0) 

(229.0) 

Loug Term Business Profits ... _. 

2SA 

20.9 

49.1 


209.9 

134.1 

319.7 

Less: Interest on loios.. 

6.7 

9.4 

15.9 

Employee Profit Sharing Scheme 

- 

- 

8.9 

Profit before Dotation _ . „ 

203-2 

124.7 

294.9 

Taxation 

46.0 

20.7 

49.6 

Profit after Tbxation _ 

163J2 

104.0 

245J 

Minority Interests.. ..... 

1.7 

(0.3) 

0.7 

Preference Dividends 

10.5 

8.8 

19.5 

Net Profit attributable to 




Ordinary Shareholders 

15 L0 

953 

225.1 

Earnings per Ordinary Share 

Principle exchange rates used in translating 

3A4p 

2\2p 

SOJOp 

overseas results 




U.SJC. . _ 

Si-54 

$1.48 

$1.48 

Canada 

$2.13 

$1.96 

$1.96 


Notes 

The above results of the General Accident Group for the six months ended 30lh June 1994. 
estimated nod unaudited, are compared with those for the similar period in 1993. which are 
restated at 3 1st December 1993 rates of exchange. Abo shown are the actual results for the Tull 
year 1993. These results do not comprise the statutory accounts for 1993 which have been 
audited without qualification and filed with the Registrar of Companies. 

There are no ‘'discontinued operations*' or “acquisitions" as defined in FRS3. 

it must be emphasised that the results for an interim period do not necessarily provide a reliable 

indication of those for the foil year. 

ANALYSIS BY TERRITORY OF GENERAL BUSINESS PREMIUM INCOME 
AND UNDERWRITING RESULT 


6 Months to 30JL94 


6 Months to 30.6.93 




Underwriting 

Premium 

Underwriting 


Income 

Result 

Income 

Result 


Cm 

Cm 

£m 

£m 

UJC 

777 S 

932! 

6813 

33 

U^A. 

633J8 

(69.2) 

683.7 

r74.6) 

Canada - — — — — 

294.1 

(36.7) 

316.0 

(6.9) 

Pacific 

I96A 

5.6 

176.0 

2.8 

Europe other than UJC. 

1D9J0 

1IIU) 

1173 

(19.8) 

Other Overseas 

London Market Business 

61A 

(73) 

483 

(7.7) 

incL Internal Reinsurance 

69.1 

1203) 

79.0 

(223) 


2,141.7 

(44.9) 

2.1023 

(125.0) 


Commenting on the results, Mr. Nelson Robertson. General Accident's Group Chief • 
Executive, said: 

“Following an excellent result in the second quarter - which produced a worldwide underwriting 
profit - we have achieved a further and substantial improvement in our operating performance at 
the half year. A profit at the pre-tax level or £203m represents an increase or almost £80m over 
the first half of 1993 which was itself a period of significant recovery. 

■ “In the UK. we continue to benefit from maintaining selective underwriting procedures while at 
the same rime expanding our portfolio. Mild weather during the period has also contributed lu 
the excellent impro v ement in our UK underwriting result 

“In the United States, wc have seen further improvement in the underlying profitability of our 
business although the results for the period were adversely affected by storm losses in the 
opening quarter. 

“Despite improvement in the second quarter, particularly la the Property accounts, results in 
Canada for tire half year were also seriously affected by weather losses. Market conditions 
remain difficult, but successful rating action is now beginning to lake effect anil .should impact 
positively on the important Private Auto account. 

~We have seat excellent results from all our businesses in the Pacific region which produced an 
increased profit and good premium growth at the half year. In Europe, the welcome improvement 
reported earlier in the year has continued during the second quarter. 

“We continue to be encouraged by our new business production in the l.ife area which is making 
tut increased contribution to profits. 

“The strength of our recovery in ttac UK and the Pacific demons! rales that the actions wc have 

taken - and continue to take - have been effective. In our other major territories the full impact or 
remedial action has yet to appear but wc arc encouraged that positive signs of improvement are 
now beginning to show through in both the United Slates and Europe despite difficult market 
conditions. We therefore look to the future with some confidence.’* 

Long term Business 

New annual premiums for life business in the United Kingdom for the first Six months were 
£27 Jm ( 1993 £26-0m) and single premiums £25 1.6m (1993 £1 76.2m 1. 

Dividend 

The Dtreerots have declared an interim dividend for the year ending 3 1 si December 1994 of 
lO.lp per share (1993: 9.7p per share) costing £45.7m (1993: £43.8m) payable on or after 
1st January 1995 to ordinaty shareholders on the Register of Members at close of business on 
3rd November 1994. 

The Directors propose to offer ordinary shareholders the opportunity to receive folly paid 
ordinaty shares in the company in lieu of the cash dividend. 


Net Assets Pw* Ordinary Share/Woridwtdc Solvency 


Net Asset Value per Ordinary Share 
Solvency Margin Worldwide 


Current 
(as at 04.08.94) 
441p 
54.4* 


31.12.93 

54Sp 

63.5% 


Current figures are estimated and reflect conditions in world equity and bond markets. They 
include an appropriate amount for dividend and trading result up to 4th August 1994. The 
inclusion of pan of General Accident’s growing life business accounts for approximately 8 points 
of the current solvency margin. 


A full copy of the interim announcement for 1994 can be obtained from: The Secretary, 
General Accident pic, PitheavUs, Perth. Scotland PH2 ONH. 
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COMMODITIES AND AGRICULTURE 


Cautious increase 
in coffee futures 


By Deborah Hargreaves 

Coffee futures prices bounced 
back again yesterday after 
recent .fells as traders covered 
short positions in the market 
ahead of a report from the US 
department of agriculture 
assessing the frost damage to 
Brazil’s coffee trees which is 
due on Friday. 

Soft commodities prices in 
general moved ahead partly as 
a result of technical buy sig- 
nals motivating traders, but 
also based on fears about crop 
supplies in coffee, cocoa and 
sugar. 

The November coffee futures 
contract at the London Com- 
modity Exchange rose by 891 a 
tonne to $3,283 a tonne yester- 
day, but trading remained light 
and market participants were 
cautious. New York prices 
slipped in late trading after 
London's close as the market 
r emain ed in Umbo ahead of the 
crop report “There’s no rhyme 


nor reason to the way this 
market is trading at the 
moment until the news about 
the crop report Is out" said Ms 
Judy Ganes, soft commodities 
analyst at Merr Lynch in New 
York. 

The USDA report will be 
released after the dose of trad- 
ing on Friday which means 
that prices will not be affected 
by its findings until trading 
next Monday. 

Cocoa prices Jumped up in 
London trading on some tech- 
nical buying and short-cover- 
ing. The market closed £24 a 
tonne higher at £1,054 a tonne 
as some traders reported a 
growing interest from specula- 
tors and investment finufe in 

cocoa trading. 

“We Ye seeing lots of inqui- 
ries and a growing involve- 
ment of hedge funds in the 
cocoa market in the past few 
weeks, " said a commodities 
director at a US investment i 


Aluminium pact success 


By Kenneth Gooding, 

Mining Correspondent 

More evidence came yesterday 
that the unprecedented inter- 
national trade agreement 
encouraging aluminium pro- 
ducers to cut output is having 
an increasing impact on the 
huge surplus that depressed 
prices for so long. The Intema- 

AIumErtium 

LME 3 month, S per tonne 
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tional Primary Aluminium 
Institute said producer stocks 
fell for the fourth consecutive 
month in June, by 12,000 
tonnes to 1.993m tonnes. 

Since February, when dele- 
gates from Six big al uminium 
producing areas signed a 
“memorandum of understand- 
ing 1 ' about production cuts, 
producer stocks have fallen by 
141,000 tonnes or 6.6 per cent 

Mr Nick Moore, analyst at 
Ord Minnett, said London 
Metal Exchange stocks also fell 
in June - the first time in 
nearly four years that both 

Stocks had fanprt 

He suggested: “The memo- 
randum of understanding 
clearly is working. But the 
industry still has a big task 
ahead." Stocks were stOl equiv- 
alent to 16 weeks of consump- 
tion and they needed to be 6K 
weeks before producers could 
relax. So another 2.85m tonnes 
- or 40 per cent - had to be cut 
from combined IPAI and t.mt. 
Stocks of 42m 


Chinese 
plan large 
geological 
survey 

China, faced with increasing 
shortages of oil. gas, copper 
and other key minerals, plans 
a huge geological survey in 
the hope of boosting reserves, 
the official Xinhua news 
agency said, Router reports 
from Beijing. 

The ministry of geology and 
mineral resources said it 
! planned to survey 2m sq km of 
i China’s land mass before the 
year 2000, and 1m sq km more 
from 2001 to 2010. 

Geological surveys should 
have been completed cm 1.35m 
sq km of China’s total land 
area of 9.6m sq km by 1995, 
ministry officials said, because 
existing deposits of oQ and gas 
were insufficient 
Oil reserves of l54Hm tonnes 
have been found in China over 
the past 40 years and, of the 
4.49bn tonnes that can be 
extracted, 2.42bn have been 
pumped out, they said. 

Prospecting for oil and gas 
will be intensified over the 
next 20 years in west China, in 
the hopes of finding 
large deposits in areas 
such as the Tarim and Jung- 
gar basins. 

China has enough uranium 
deposits to meet its imm ediate 
needs and, because more 
nuclear power stations are 
planned, a general s urv e y of 
uranium deposits will 
be launched into the 
next century, the officials 
added. 

China’s annual steel o utput 
will exceed 100m tonnes by 
2000. 

Domestic iron ore is mostly 
low grade so China will con- 
tinue to import rich ores, 
w hile finding more economical 
ways to treat low-grade ore, 
they said. 

The ministry also plans to 
step up efforts to find new 
deposits of copper, for which 
China depended on imports far 
half of its needs. 

The officials gave no more 
details. 


Worm may turn India’s exports 

Kunal Bose on moves to revolutionise the country’s silk production and limit imports 


I ndia, a distant second to 
China in silk production, is 
hardly able to use 15 per 
cent of the indigenous sQk 
yam for making exportable 
silk goods. 

White than Is a big domoctfr 
market far sHk saris and dress 
materi als in Trwtiq much of the 
local yam Is not good enough 
in terms of strength and lustre 
for producing exportable items. 

“Our export of silk goods Is 
pathetically dependent on 
imported yam," says Mr S. 
Shah, spokesman for the Silk 
Association of India. “We are 
importing over 3,000 tonnes of 
j yam to sustain the production 
of exportable goods. Our prin- 
cipal source of Import is 
China," 

In spite of the structural 
weakness of the Indian silk 
sector, the export of sQk goods 
was up 721 per emit to Rs7.92bn 
during the year to March 3L 
In the past few years, how- 
ever, India had recorded a 
much higher rate of export 
growth. The most important 
destination for Indian silk 
goods was western Europe, 
with a share of 4&5 per cent, 
followed by the US (39.4 per 
cent) and Asia (15.4 per cent). 


The structural weakness 
resulting from over-depen- 
dence on the import of silk 
yam cannot be overcome in 
the immediate future. The Cen- 
tral Silk Board is. however, 
banking on a Japanese govern- 
ment-funded prqlect to develop 
a race of acclimatised bivoltine 
silkworms producing a stron- 
ger fibre than India’s multfvol- 
tine worms. The richness of 
Chine se silk is due to the prac- 
tice of bivoitme sericulture an 
a large scale. 

China produces nearly 55,000 
tonnes of silk yam a year, of 
which as much as 85 per cent 
is exported. Mr P.&S. Thomas, 
secretary of CSB, says: “The 
laboratory work on the devel- 
opment of bivoltfne silkworms 
has been quite encouraging 
and we should be ready for 
field trials later this year.” 

In TnHia, thp cocoon created 
by muhxvaltme worms has a 
gflir content of about 17 per 
cent. But the silk content could 
go up to 24 per cent if it is 
farmed by bivoltine worms. 
But a breakthrough in sericul- 
ture cannot be taken for 
granted until the field trials 
are over. Bivoitme silk worms 
do well in temperate zones, but 


most of India has a tropical 
climate. 

For the the bivoitme project 
to succeed, the sericolturists 
must also be exposed to sophis- 
ticated rearing and reeling 
practices. In spite of the many 
surrounding the 
project, Mr Thomas says it 
should be possible to produce 
1,000 tonnes of bivoltine sQk in 
2K years. 

S elf-reliance in raw silk is 
not a high priority in a 
regime of free trade 
where the import of sOk yam 
is allowed on condition of the 
export of sOk goods (after a 
high degree of value addition). 
Nevertheless, the industry 
believes that If India is able to 
produce “a respectable quan- 
tity of good-quality bivoltine 
sfik*. t h e n its sift trade will 
become stable. 

According to industry offi- 
cials, past 18 months have 
shown how m gf * 1 the Indian 
hade in sQk is influenced by 
Chinese prices. When China 
made a drastic cut in silk 
prices early last year, the bot- 
tom fell out of the Indian trade 
and growers started losing 
interest in silk. Fortunately, 


the cocoon and yam prices 
have once again become remu- 
nerative. But this Is also seen 
as a reaction to the revision in 
silk prices by China." 

While the Central Sericul- 
ture Research Institute at 
Mysore is responsible for the 
development of bivoltine silk- 
worms, the Indian Institute of 
Science at Bangalore has cre- 
ated the country’s first geneti- 
cally engineered silkworms. 
The scientists behind the US 
project say a proper selection 
of genes “could revolutionise 
the Tp 1 ^ 3 " sericulture”. 

The genetically engineered 
silkworms should be able to 
withstand a virus attack, and 
it should be possible to pro- 
duce coloured silk from them. 

But Mr Thomas is not 
expecting a breakthrough over- 
night. “Anything to do with 
biotechnology needs time and 
investment," he says. “What 
the CSB is planning to do is to 
involve a number of national 
and foreign institutes to work 
on the development of new 
races of productive and disease 
resistant silkworms.” 

The chaitongp before India is 
to improve the growers' return 
from sericulture. With the pro- 


ductivity of raw silk stagnating 
at less than 40kg a hectare 
(2.471 acres) compared with 
more than 80kg in China, the 
growers may switch to crops 
such, as sugar cane, cotton and 
oilseeds, industry officials fear. 

Because of the comparatively 
high returns from the other 
crops, sericulture, under a six- 
year project funded by the 
World Bonk, could make little 
headway in non-traditlonal 
silk-growing states such as 
Rajasthan and Gujarati But 
progress in the five traditional 
sOk producing states of Karna- 
taka, Andhra Pradesh, Tamil 
Nadu. West Bengal and Jammu 
& Kashmir, as well as in some 
non- trad! tional areas, in bring- 
ing new areas under sericul- 
ture and changing silk growing 
practices is encouraging. 

The CSB is hopeful that by 
1996-97 when the World Bank 
project is over, India’s produc- 
tion of mulberry silk will have 
increased to 16,000 tonnes. 
When the project was launched 
in 1968-89, India's production of 
mulberry silk was only 9,500 
tonnes and much of it of infe- 
rior quality. This year, India is 
expecting a mulberry silk pro- 
duction of 14,425 tonnes. 


Maize price slump expected I SSTthreat hits nickel 


By Laurie Morse in Chicago 

Fine weather and favourable 
rains over the past month are 
expected to produce a near-re- 
card maize harvest in the US 
which could force prices down 
by as much as 20 per cent. 

The US Hiyartewnt of agri- 
culture thL«« morning is expec- 
ted to forecast a maize crop of 
about 9.3bn bushels (1 bush- 
el=56Ib). 

That figure would come dose 
to equalling the harvest of 
1992, when US farmers pro- 
duced 9.5bn bushels. 

It would also be wen above 
last year’s meagre 6Jbn bushel 
crop, which was affected by 
flooding during the growing 
season. 


“We've got a big crop in 
super condition, and that typi- 
cally means low prices nn, i Mg 
demand," s aid Mr Bill Bieder- 
man, an analyst with the 
research firm Allendale, 
Inc. 

This is good news for compa- 
nies which store and handle 
grain, and for the railroads and 
barge lines that transport the 
crop. 

Grain analysts predict that 
the price of a b ushel of maim* 
traded for December delivery 
at the Chicago Board erf Trade 
could fell below $L89 - nearly 
20 per cent lower than today’s 
prices. 

However the price of maize 
has fanen steadily since early 
July, and other analysts are 


less bearish in their outlook. 

“The US supply wfll be up, 
but the world supply will be 
almost unchanged," said Mr 
Hamel Basse, a p rincipal with 
Agresources in Chicago. 

On the demand side, the 
USDA report is expected to 
reflect heavy maize consump- 
tion by the US livestock indus- 
try. 

The USDA will also report an 
US soyabean production data 
today, and the average trade 
estimate is a harvest of around 
gshn bushels. 

That is flisn a much larger 
crop than last year, and pro- 
ducers will face competition 
from what promises to be a 
record Canadian Canola har- 
vest 
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tat 

Vri 



A® 

3772 

-03 

378.1 

3776 SIB 240 

sw 

105® 

-030 105® 105® 

371 

6 

aw 

1034 

+27 

1037 

1019 15668 1608 

Abb 

70690 - 70600 70225 

a«n 

4283 



S«p 

378.1 

-03 

■ 

... 

■nr 

108.45 

-055 10075 100® 

2264 

21 

Dec 

1054 

+24 

1060 

1040 29625 8,118 

Oct 

7X150 +0200 73250 72950 30.473 

5277 

1443.5-4 

14705-1 

Oct 

3786 

-04 

3816 

3796 10477 410 

Jm 

10825 

-075 109® 108® 

1.748 

109 

Hr 

1073 

+23 

1080 

1061 29,761 

770 

Bk 

71400 +06S 71675 71.125 


1684 

1436-7 

1463.5-49 

Dk 

3826 

-04 

3812 

3826 92247 1X7® 

Mm 

109® 

-035 110® 110® 

ess 

11 

MW 

1087 

+25 

1089 

1078 10.472 

SB 

Feb 


9,784 


1440/1439 

1472/1456 

m 

3866 

-04 

3876 

3886 11352 M2 

■W 

111® 

■040 111® 111.75 

ara 

17 

Jri 

10® 

+24 

1082 

1062 42® 

25 

Apr 

716® -0650 72600 716® 

5230 


14379-89 

1466-69 

AW 

3803 

-04 

3802 

3802 8283 124 

Jri 

113® 

-1® 

146 

- 

Sep 

1104 

+23 

1107 

1093 8®5 

77 

Jm 

moon 4Aon aim Mem 

1268 

47 



Tom 




155656 15®3 

Total 



8,1® 

1M 

Tetri 




106,7® 8659 

Tetri 


79698 12679 

43908 


H PLATINUM NYMEX (50 Troy at; SAroy czj 

■ WHEAT CBT (5,000bu min; cents/BOffi bustaQ 

M COCOA CSCE (10 tonnes; S/tannee) 


■ LIVE HOGS CME (4060QR>s; contVtos) 



CIOM 
Previous 
Kqh/tow 
AM Official 
Kcrtj dose 
Open W. 


1530-5 1520-5 

1-185-605 1500-5 

153Q/1SOO 
1520-5 1515-20 

1525-30 

2417 


Total daily tumovor 556 
M LEAD ($ par tonne) ___ 

Oosa 5S5£-S5 

PWfcxia 565-6 

High/tow 

AM Official 552-3 

Karti dose 

Open int 41,370 

Trial dally turnover 10.948 

■ NICKEL (S par tonne) 

Ctosa 5725-35 

Previous 5760-70 

HtflMow 

AM Offldri 5714-5 

Kerb ck»o 

Open tat 57,228 

Total daily (unaver 15S7B 

M TM (S par tonne} 

Ctos® 5105-15 

Prevton 5085-95 

HWvlow 6085 

AM Official 5090-100 

Kerb dose 

Open M. 18.178 

Total daily turnover A916 

■ gWC. apodal Mgh grade {$ par I 

Close 831-2 

Previews 325-9 

H&i/low 

AM Official 931-2 

Kerb dose 

Open ML 104339 

Total daty turnover 12,855 

■ COPPER, grade A (I parjBWWjl 


674-4S 

583-4 

582/585 

589.5-705 

568-9 


5815-8 

5850-60 

5870/5760 

5800-3 

5823-5 


5185-90 

5160-5 

5190/5180 

5170-2 

5185-90 


Jan 417.9 +ZB 4185 4110 3®9 14 

Apr 4285 +£9 421 J 4115 1,854 52 

Jri . 4215 +29 • - 401 100 

Oct 4263 +29 . 103 IX 

T4M 2^299 £231 

■ PALLADIUM NYMEX (100 Troy QZ 4 S/tnjy ozj 

Sap 154.10 - 15590 15490 4.489 624 

Dac 15400 +0.40 15550 154.00 1.381 1B2 

to 15330 +0.40 . • 232 81 

TQM W02 747 

■ SfLVm GOMEX (100 Troy eg.; Centa/froy cfcj 

Ml 9 5128 

Sap 5145 +19 5175 514J) 72,498 8,080 

Dac 5215 +10 5245 5215 29,748 1510 

Jm 5235 +15 - 34 

MV 5282 +19 5329 5309 6507 21 

MW 5345 +1.0 5369 535.5 3538 

Total 122583 95B8 


ENERGY 

■ CRUDE OX NYMEX (42900 US grile. S/baneQ 


+2/2 

3344) 

32912 142® 32341 


1383 

+19 

1402 

1363 20,115 3662 

Bag 

+2/0 

348/4 

343/B 35233 

4421 

Dk 

1434 

+19 

1451 

1420 27,732 3663 

Oct 

♦2/4 

355/4 

350/8 9677 

SI 

■a 

1470 

+22 

1482 

1459 1301 357 

Dk 

+3/2 

3500 

3454] 623 

47 

mi 

14® 

+22 

1493 

14® 3,114 a 

Ftb 

+3/3 

333/0 

330A 12<1 

M 

Jri 

15(10 

+22 

- 

. 2686 

Apr 

‘ 

‘ 

2 

81,184 1M47 

$V 

Tetri 

IS® 

+22 

* 

- 1237 1 

68691 7,441 

Jm 

Tttri 


Ck»c 
previous 
pogn/tow 
AM Official 
Kerb dose 
Open ML 


24023-35 2410-1 

2392-3 2396-7 

2386,2385 2413/2392 

2385.5-6 3396-6 

2413-4 

226.777 


Total drily turnover 47,492 

■ LME AM Offlctal C/S nrtw 13407 

LME Poring PS rata: 15388 

S(Mt 15394 3nmo:i5371 GMIK153B3 8mte:15353 

■ HI OH GRADE COPPER (COMBO 



Ckse 

Dei* 

riaage 

HW 

few 

dpw 

Ml 

Vri 

to 

108.70 

+1.70 

108.70 

108® 

384 

1® 

Sop 

10865 

+1.70 

10SL10 

107® 

24,1® 

4,699 

OCX 

10929 

+1® 

IDS. 70 

10870 

842 

69 

KDV 

1®® 

+1.6S 

108.70 

10870 

533 

® 

Dae 

1W45 

+1® 1®® 

107® 13634 

1.4® 

Jan 

10925 

+1® 


- 

348 

1 

To® 





4*120 

8685 


PRECIOUS METALS 

■ LONDON BULLION MARKET 
[Prices au apBed by N M RothachNQ 

Grid [Troy oz.) S price 

Close 37850-378.60 

Opening 37830-378.70 

Morning fix 378.30 

Afternoon fix 378.30 

Day's hfgft 378.90-37930 

Days LOW 0 7& 00-378.40 

Pnwfaus dose 3775007830 



Utari 

toe 


Opm 



price 

clang* 

<0® 

low tat 

Vri 

to 

1867 

-843 

1925 

1574 75249 4S.45B 

Oct 

18® 

-029 

19.14 

1822 62641 

®®1 

to 

1670 

822 

1863 

1867 39,784 

18421 

Oh 

1858 

8.14 

1878 

1857 481® 

18588 

Jm 

18.45 

8.14 

1668 

1847 24,104 

4,184 

Rri) 

1845 

8® 

1851 

164S 14619 

2620 

Total 




388862198630 

■ CRUDE OO. IPE (S/tarreO 




Utari 

Dayl 


OpM 



price 

ctoge 

Mgb 

Low tat 

Vri 

to 

17.78 

8® 

17® 

17® 63282 187® 

Oct 

17® 

8® 

17.78 

17.48 52680 12,757 

to 

1 7M 

821 

17® 

17.43 15632 

8348 

Ok 

1764 

820 

17® 

17.34 17,980 

2®4 

Jm 

1724 

818 

17® 

1721 7.457 

1665 

Feb 

17.18 

814 

1727 

17.18 4.487 

- 

Tow 




171®9 3M«7 

M HEATMQ OtL RYMSC (426® US gate: c/US ga*t] 


Uteri 

to* 


Open 



price 

done* 

«ri» 

law M 

Vri 

to 

4965 

822 

5D.40 

4870 31®4 

13.167 

Oct 

50.75 

8® 

51® 

50.70 18682 

8993 

to 

51® 

8A0 

52® 

51.75 12658 

1672 

DOC 

5265 

835 

53® 

5275 29276 

8153 

Jen 

63.® 

8® 

53.65 

S3® 181® 

1622 

Feb 

S3. 70 

860 

5320 

5370 8757 

363 

Total 




137253 30387 

■ OA8 OIL K (ftornt) 




Srit 

tot 


too 



price 

cbengc 

fed 

tot tat 

Vri 

to 

15323 

+1® 

15525 

150L75 13.187 

7.613 

to 

15623 

40® 

155® 

15425 26278 

7697 

Oct 

15850 

- 

161® 

158® 28972 

I'M 

to 

162® 

- 

162® 16029 12.639 

1,632 

Ok 

1842S 

+025 

185® 

162® 15,134 

1.192 

Jm 

16523 

+0® 

1®® 

163.75 9248 

677 

Total 




107618 Z2288 

■ NATURAL GAS NYHX (106® mH m Iftnatot 


■ MACE CBT ROOO bu mM: oanteffiab bushd} 

Sap 21912 +1/0 219/4 21774 35584 8389 

Dae . 22312 +1/4 223* 221/21243® 10588 

Mat 232/4 +2/0 23310 230/0 25347 1.103 

May 23M +1/4 23910 237* 10825 8® 

M 243/2 +1/1 243/4 241/0 95® 4® 

8ap 244/4 +1A 244/4 24310 8® 8 

IWal 211,794 1X297 

■ BARLEY LCEffpu tonne) 

Sap 104.00 -0A0 10490 10490 122 23 

to 10435 4170 10840 10530 4® 75 

tea 10040 -038 10730 10840 148 70 

Mar 10025 -135 - - 27 - 

May 10075 -135 1 

Total 7® 1® 

■ SOYABEANS CBT BJCCbc carieAMb taabeQ 

Abb M3 n 40/4 584/2 SB/0 6,040 1947 

sap 56810 4W 571/4 568/4 14342 25® 

to 583/2 4M 585/8 582/2 73921 15319 

JU 571/4 . 573/4 570/4 11913 1988 

■hr 580/S - 582/8 SUM 4922 777 

®»y 588/0 -0/4 590/0 587/0 33® 307 

Total 131960 22488 

■ SOYABEAN Ofl. C8T (BOJOabK centt/fc ) 

A® 2492 -014 2440 24.12 39® 822 

Sap 24.13 -018 2494 2437 20482 3.780 


■ COCOA (tCCO) (SORy/taina) 


Writ 
Data 



Price 

Hum 

ftn. to 
1028® 

■ COFFEE LCE (Morale) 


to 

3314 

+91 

3340 

32® 18182 1,1® 

to 

32® 

+» 

32® 

3235 18302 16® 

to 

3252 

♦79 

32® 

32® 181® U88 

Mta 

3238 

+63 

3225 

31® 3677 838 

mt 

3220 

+112 

3220 

3175 1602 49 

M 

Total 

3210 

+1® 

* 

3 

38778 3634 


Aog 43575 -03® 401® 455® 2,428 19® 

Oct 419® -0923 419® 41975 12534 3,725 

Dae 415® -0375 41.7® 41.4® 6948 1513 

Ftb 419® -0325 415® 41.175 19® 17B 

Apr 40975 +0075 404® 40050 1,187 38 

Jm 453® *0325 453® 443® 484 17 

TMM 24918 6961 

■ PORK BBXJE8 CME (40flQ08)B; cantata) 

A® 33475 *04® 343® 329® ®3 816 

m 47.1® +0 230 47.4® 463® 0412 2301 

Mar 40775 +6325 473® 463® 354 113 

8tay 407® - 47.4® 42 3 

96 404® +0425 404® 479® 66 8 

Abb 473® +04® 473® 14 2 

Tatat 7,701 2943 

LONDON TRADED OPTIONS 

SbPoa prtca $ term — Cals Puts — 


■ COffg *C* CSCE (375001 m; centals) 

Sap 177.48 -495 187® 170® 113® 0571 

Dae 181.70 -4.® 191® 181® 10482 59® 

Mar 185® -9® 194® 185® 5941 328 

May 187® -0® 195® 167® 1.640 225 

JM 188® -9® 195® 190® 354 10 

Sap 191.75 -025 190® 192® 55 22 

1MM *90112948 

M COFFEE QCO) (US oarte/poundj 

AageM t Price Pm day 

CMTp. Italy — 169.04 173® 

15 day nvage 180® 18028 

■ N07 PREMAJM RAW SUGAR LOE (centsrtba) 


Sep Dac Sap Dec 


Oct 

2461 

-0.08 

24.14 

23® 15,470 

2.«5 

Oct 

12-23 

+8® 

- 

- 1691 

Ok 

7~ifiq 

-0-01 

23® 

23® 33629 

86® 

Jn 

11® 


- 

- 

Jbb 

2369 

-061 

23® 

2381 

*635 

270 

to 

12® 

+8or 

- 

90 

to 

23® 

-061 

2366 

23® 

*®S 

see 

Tetri 




16M 


Total 87966 14J90 

M SOYABEAN MEAL COT flOO tonacS/tnn) 

Aug 1733 +0.1 173.7 172.7 0197 09® 

Sap 1722 -OB 1701 1723 1S964 4928 

Od 1713 -05 1729 171 J 10984 1.4® 

Dac 172.1 -03 1733 1723 32967 3970 

Jaa 1730 - 173.7 1729 4982 3® 

Mar 1753 *01 1705 1749 5,440 533 

Total 84909 15927 

M POTATOES LCS ff/tanne) 

to 1®3 

Mar 1053 .... 77 

Apr 1919 +73 1910 1873 1.1® 

May 2300 

Jm 1073 

Trial 1,1® 77 

m gggjrpffso lce (Sio/indac paint) 


■ WHTTC SUGAR LCE (Vtonne) 

Oct 317.70 +030 31010 31870 10965 1341 

Dae 314.10 - 315® 313® 19® 73 

Mar 314® -090 315® 314® 49® 834 

Mm 314® -030 514® 314.10 421 10 

tag 315® - 31590 315.10 3® 10 

Oct 302® +0® 1® 

Total 17901 19® 

H 8UQAH IT CSCE tn290ab»; centa/faa) 

Oct 1131 +038 1134 11® 61,772 8351 

Mar 11® +0® 11® 11® 30924 1571 

May 11® +039 11® 11.72 6952 676 

JM 1194 +0JJ7 1194 11® 3.165 527 

Oct 11® +0.06 11® 11.44 1913 2 

MW 11® ZDS 

Total 11294810827 

M COTTON NYCS (SOJOOba; cents/! ba) 


49 

96 

18 

41 

35 

82 

29 

51 

23 

SB 

42 

63 

Sep 

Dec 

Sap 

Dec 

04 

1® 

27 

74 

63 

104 

45 

97 

40 

82 

72 

124 

Sep 

Nov 

Sep 

Nov 

1® 

328 

75 

295 

112 

305 

98 

322 

90 

387 

128 

354 

Sap 

DOC 

Sep 

Dac 

62 

118 

3 

30 

41 

103 

7 

43 

13 

78 

28 

72 

Sep 

Oct 

spp 

Oct 

7 

42 

38 

74 

3 

28 

72 

- 

- 

■ 

- 

- 


to 

15® 

+8 

15® 

14® 

841 

2D 

to 

99® 

-063 

• 

1 

to 

1465 

+10 

1474 

14® 

538 

154 

to 

71.15 

-aw 

71® 

7035 1904 285 

Oct 

1470 

+15 

1470 

1455 

®B 

78 

dk 

7022 

-a® 

71® 

68.75 26668 1687 

JH 

1484 

+9 

14® 

1475 

300 

74 

Mar 

71® 

-018 

72® 

71® 7®0 143 

Apr 

1502 

+4 

- 

- 

1® 

. 

to r 

7250 

-a® 

73.18 

72,10 4617 48 

Jri 

1353 

+® 

1375 

1375 

80 

50 

Jri 

7127 

-023 

7178 

7265 2,766 8 

Tetri 





2676 

379 

Total 




486U 1667 

br 

Ben 

1482 

Pw 

14*3 





■ ORANGE JUKE NVCE (16.000Sjs; cetib/ba) 


UM Day* Opart 

price ctanga Htfi Uw M 

1.748 +0042 1.750 l®5 21,356 
1970 +0033 1970 1950 19,124 
2-056 +0014 2.065 2340 11399 
2915 +0013 2220 2205 17.627 
2230 +0008 1230 2920 11936 
2160 +0317 2.160 2-1® 7931 


DtO 2215 +0913 222 

JM 2230 +0998 223 

M 2.169 +4UJI7 2.16 

Total 

■ UNLEADED QASOLME 


.JL97 s months . 
...4.08 12 montm 

4.48 

AM 

AIM 

EX (42JXK 

latari 

) US gate 
P«^» 

tCtEg 


Opa 


-.4.16 



price 

chM® 

aw 

tow 

tat 

Vri 

p/troy oz. 1® eta eqriv. 

to 

58.15 

-197 

59.10 

67® 40.326 14.516 

33535 

51560 

Oct 

54® 

-1® 

55.55 

5440 

T9L251 

4583 

339.05 

521-78 

to 

52.45 

-070 

S2® 

52® 

T2J58 

0372 

344® 

328.25 

Ok 

57.70 

-060 

58® 

57® 

7fl45 

899 

355.85 

643.75 

Jm 

56.DQ 

■070 

56® 

50« 

2®8 

456 

S prica 

£ eqtiv. 

Feb 

58.90 

- 



1.982 

1® 

383-386 

248-251 

Tetri 





83®0 249® 

3806009165 

- 








86-91 

67-60 









Cotton 

Spot and shipment paled In Liverpool 
amounted to 290 tonnae for the weak ended 
August S against the identical number trf 
tome in the previous week rt a no wod c*jr- 
chasMg in many epecWlat styles att ra ct e d 
much attention. American queteea moved off 
fredy. 


SUQ -IBS M95 91® 11.1® 430 

96® -395 96® 95® 3901 170 

10055 -3® 101® 99® 3.707 82 

104® 4® 104® 103® 2,485 33 

107.00 -3® 109® HO® 840 7 

109® -395 11090 11090 232 6 


VOLUME DATA 

Open Interest and Volume data shown tar 
contracts traded on COMEX, NYMEX. C8T. 
NYCE. CME, CSCE and tPE Crude 01 ara one 
day In aneara. 


INDICES 


M REI/THtt pasta i8fiV31=.100) 

Aug 10 Aug 9 month ego year ago 

20689 20612 21332 16443 

■ CR& Futures Bap 4/8/58-103 

Aug 9 Aug 8 month ape year ago 
23132 23195 22831 213.10 


IB9.7W) U« 

1426 

1450 

1475 

H COPPER 
(Grade A) LME 
2350 

2400 

2450 ________ 

■ COFFEE LCE 

8250 

3300 ---- 

vwn 

■ COCOA LCE 

975 

1000 

1060 


LONDON SPOT MARKETS 

M CTfDE OtL FOB |per bavrsi/SepJ +or- 

ixoa sias2-eL42w -027 

Brent Blend (dste4 S1793-737 -0366 

Brent Band (Sep) $17.61-7.85 -0363 

W.TJ. Ctpra erij *18 j9S^«Tv» -0.40 

M OA. PROOOCreNWE prompt dfltvwy OF (tanna) 

Premium OasaAna $214-215 -19 

Gas 01 $156-157 

Heavy Fuel OR $87-68 -49 

Naphtha. $165-167 -19 

fuel $171-173 

PcWten Arp* m muimu 

■ CTTHBt 

Gold (par troy $S7&40 +OAO 

Shw (per boy od$ 51550c *190 

Pladnum {per troy azj 541290 +495 

PWaffium (per troy or) $15290 +0.75 

Copper (US proct) 1129c 

tead (US prod.) 37.750 

Tin (Kuria Lumfu) 1392m +099 

Tin (New YoriO 239Jc 

CotHe (Bwe runl y l id tO 12092p +2«- 

8heep w*#ty**> S291p +4X25* 

Pigs (0ve walgMJO 7397p . +Oj48* 

Lon. day augar ^sw) $30490 +040 

Lon. day auga- (wta) $3449 +29 

TfctB & Lyle export £3109 

I&19. free? eiO&O 

Maize (US No3 YeBow) Si 429 

Whom (US Dark North) £1800 

Rrittr (Sepjf 87, Op 

RU*»(Oct)f 0OOP 

Rubber KLR8SN0I Aug 31 9.0m .19 

Coconut 01 S63S.Bc +169 

Oi (Malays $5809w +209 

Copra $39 7.0 +159 

Soyabeans (US) £1789* 

Cotton Outtooh ‘A’ index 7B.19C +0.10 

Wooftepa (64a SuptaJ 440p 

E par tons man asnmtn atatsd. p pwMfep. c cantMtL 
* ta96Affii+ m UtiMtai 1 0 cvOao. 1 Auysap. w 

Sap . f TnnrhThljriri 6 OF R mw d BH . f Maori 
ootmdnm. « awp (U«e -+pM prioari. ■ Change wi 
0 Pricaa «e fee pravim day. 


NICKEL continued its plunge 
on the London Metal Exchange 
yesterday as the threat of large 
second-half Russian shipments 
undermined m arket sentiment. 
Support developed around the 
$5^00 a tonne level, after an 
early fan to $5,760, and at the 
close nickel was $5,816.50, 
down $385 from Tuesday. 

LEAD was another metal 
where fears of further stock 
increases - following recent 
deliveries of Russian, Polish 
and Macedonian metal into 
LME warehouses - took their 
toll Trade selling swamped ini- 
tial mmmlgainn hOUSe buying 
and touched off sell-stops down 
to $565 before the price recov- 
ered to close at $574^5 a tonne, 
down $9-25. 


ALUMINIUM benefited from 
a further feU in IPAI stocks 
which complemented recent 
steady falls in LME stocks. 
Three-months delivery closed 
at $1,470.75 a tonne, up $8.75. 
Traders said aluminium could 
test resistance at $1,485 during 
the current advance. 

OIL prices feU as traders’ 
attention shifted from the 
Nigerian oil workers strike to 
worries about European over- 
supply. September Brent crude 
oil futures slid 17 cents to 
$17.68 a barrel The Nigerian 
strike has boosted oil prices by 
$2 over tiie last month as the 
country's output of 1.9m bar- 
rels a day has been cut by 20 
per cent 

Compiled from Renter 


CROSSWORD 

No.8,529 Set by VIXEN 



ACROSS 

1 He'll make peace - if a price 
is arranged (8) 

5 Mark, a sailing man. wanted a 
sacred symbol (6) 

9 Emphasised backing for 
sweets (8) 

10 New dues quite wrong, 
admits Greek character (6) 

12 A work of art presented by 
head of state? (9) 

13 Back-track in an Italian place 
(5) 

14 Some break (4) 

16 Calling for the waterproofing 
of footwear (7) 

19 “Shake” - a great number 
Included by a certain singer 
(7) 

21 Regretted so unding discourte- 
ous (4) 

24 Fancy the novice being per- 
fect! (5) 

25 Show material to view with 

distaste (9) 

27 A charge may be set without 

one (8) 

28 A letter for a buccaneer (8) 

29 Blocks the Spanish or Ger- 
man engineer (8) 

80 Tom about always appearing 
deferential (8) ^ 

down 

1 Sell goods for five hundred 
pounds, being in deep dis- 
tress (6) 

2 Outer cover causing the 
accountant to give voice (6) 

3 Runs away and feels free (5) 

4 ^ move superfluous weight 


6 A painter pores over a cata- 
logue (9) 

7 Bridle as others shower (8) 

8 Jokey talk which gets unac- 
ceptable In time (8) 

ll Paid to eat (4) 

15 A mean club might weD pro- 
vide such transport (9) 

17 Hurried around to dance 
unhampered by clothing (8) 

18 Refase to put a phikisopher in 
jug? Quite the reverse! (B) 

20 Their Intake is entirely 
sound, naturally (4) 

21 Set inside right, that's the 
answer (7) 

22 Report some soldiers overdue 

„ (6) 

23 An avenue where a little pro- 
nus tree takes the eye (5) 

28 one leaves home most unwill- 
ingly (5) 


Solution 8,528 
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LONDON STOCK EXCHANGE 


market REPORT 


Equities rally after challenging support level 


FT-SB-A AH-Share index 


1.600 


Eipdif Shares Traded 

Turnover by vokvna fmBonl EKcfcxfing: 
I t m e- ro/ ka* twdnwrtowwwMiXMf 
1.000 -- 


By Tatty Byland, 

Stock Maricat Editor 

Londwi traders ccmtinned to watch 
tha US closely ywrterfay, and both 
gut-edged securities and sham 
again staged a cautious rally 
towards the dose as the dollar 
unproved following first reports 

™n toe Congressional appearance 
or Mr Alan Greenspan, chajrnift n of 
toe US Federal Reserve Board How- 
ever. London traders went home 
stni waiting for the outcome of the 
auction of Si2bn Federal bonds. 

An early loss of 16.4 paints on the 
FT-SE 100 Index wra cut to a mere 
L6 at the final reading of 3J67. The 
low of the day saw a to 

the Footsie 3,152 area, which is 
regarded as an important support 
level 

But trading volume was very low 


in toe early part of the session and 
a later improvement reflected in 
part the completion of Monday’s 
trading programme, which is now 
thought to have been dose to £200m 
worth of equities across the range 
of the marfrpt- 

The market continued to focus on 
prospects for US markets as they 
take aboard Mr Greenspan’s testi- 
mony and this week’s heavy fund- 
ing programme which continues 
tomorrow, and will be preceded by 
important statistics on US retail 
sales, producer prices and unem- 
ployment rial me 

On the dompgtir fr ont , equities 
were also subdued at first by 
release of the of last 

month’s meeting between Mr Ken- 
neth Clarke. UK chancellor of the 
exchequer, awi^ Mr ffridw George, 
governor of the Bank of En gfowd 


The governor's comment that base 
rates should be raised “sooner 
rather than later” reinforced mar- 
ket views that base rates wiU be 
Med from their present 9A per 
cent level well before the end of 
toe year, and perhaps as soon as 
next month. 

However, many analysts believe 
that a percentage point or even a . 
half-point rise in Twg rates Tmgbt 
be taken in its stride by a market 
stiE responding to a steady flow of 
good company profits and higher 
dividends. 

UK government bonds staged a 
good recovery to dose firmer an toe 
day. and this buttressed the rally In 
equities. The second-line stocks 
were less responsive thaw the h]ne 
chips and toe FT-SE Mid 250 fade* 
dosed 9.5 off at 3,71 as. 

Non-Footsie stocks made np 


around 57 per cent of the day's 
total of 593m shares. On Tuesday, 
669.9m shares in UK companies 
were traded, bringing a strong retail 
total by value of gissfan. The Lon- 
don market appears to have contin- 
ued to attract investors from 
Europe and the US throughout its 

recent sluggish trading period. 

Strength in the phannaceutical 
and oil sectors, both well supported 
from the US. helped to rally toe 
market as well as to oSset weak- 
ness among Far Eastern hank* in 
spite of good half-time figures from 
Standard Chartered. The insurance 
sector was subdued, the exception, 
being Commercial Union as the 
first-half results and the details of 
toe bid for Groupe Victoire, of 
France, were absorbed by the mar- 
ket 

UK hanks turned in a mixed per- 


formance. with Barclays giving 
back a few pence of toe gain which 
greeted the half-time profits 
announced in the previous session. 
Company trading reports brought a 
number of features elsewhere in a 
generally subdued market 

Market strategists were beginning 
to focus on next week's meeting of 
the US Federal Open Market Com- 
mittee which will be discussing 
interest rate policy against a 
background of the latest data 
on inflation and economic growth 
in the US. 

At home, similar factors apply, 
and yesterday’s publication, of the 
early July meeting of the chancellor 
and the Governor of toe Bank of 
England has turned the market’s 
attention to next week’s heavy list 
of UK data on domestic inflation 
and unemployment 



■ Key Indicators 
Hidleet and r a tio * 
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FT-SE MM 2S0 
FT-SE-A 350 
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FT-SE-A A8-Sbare ytokl 

3167.0 
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1588.1 
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3.76 

-1.6 
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-130 
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FT OrtSruny Index 2478^ 

FT-SE-A Non Fms pfe 19.95 
FT-SE 100 Fut Sep 3174.0 

10 yr Gilt yield 8^5 
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Glaxo in 
demand 
from US 

Heavy US buying of (Saxo 
ensured that toe pharmaceuti- 
cals group was the market’s 
star performer yesterday. The 
buying reflected technical posi- 
tion-taking rather than an 
investment response to a new 
version of Zantac, its headline 
anti-ulcer treatment 
The shares saw continuing 
support from a more positive 
stance taken by Goldman 


Sachs at the end of last week. 
Also, there was a rush of what 
one dealer described as “panic 
covering” by US hedge funds. 
The leveraged investment 
funds bad sold stock an con- 
cern over slowing salix growth 
for Zantac, which represents 
about 44 per cent of group 
profits. 

Apparently toe short posi- 
tion in toe US had reached ism 
Glaxo American Depositary 
Receipts, the equivalent of 30m 
shares. The feeling that the 
stock had run down too far 
saw the bears scurrying for 
cover. The squeeze sent toe 
shares racing up 20 at one 
stage before closing a net 17 
higher at 629p on turnover of 


6m. One International arbi- 
trage de aler said: “I think the 
panickers have panicked 
eno u gh arid Glaxo could con- 
solidate at this chart level” 
The buying of the shares 
reignited the bid speculation 
that now hovers over Well- 
come and Zeneca, which 
firmed 2 to 678p and 5% to 823p 
respectively. 

Rees mixed 

. The regional electricity (recs) 
stocks came under substantial 
setting pressure in tnifiggcqinn 
but began to pick up during 
the late afternoon as rumours 
concerning the distribution 
review, due to be announced 


EQUITY FUTURES AND OPTIONS TRADING 


Stock Index futures recovered 
in lata trading to finish on a 
firm note after following bonds 
lower amid uncertainty over 
the outlook for US interest 


rates, writes Joel KJbazo. 

The first trade in the ' 
September futures contract on 
the .FT-SE 100 was struck at 
3,175 but was quickly followed 

■ FT-SE WIPBt FUTURES tURsg as per Mhd«c point 


Opon Salt pries Chungs Mtft Low 
S*P 31750 317*0 - 31800 31500 

Dec 31815 3187.5 - 31806 31700 

Mar 3207.5 

■ FT-SE MP 250 MDEX RJTUREB 0JFFE) £10 par Ml Max point 
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■ FT-SB 100 IWD6X OPTWW (UFFQ r3167) eiO per Mlndac point 
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by active selling as dealers 
followed the movements in the 
bond markets. 

The contract fen to a day’s 
low of 3,155 in the late 
morning before steadying over 
the lunchtime period as a 
recovery began in other 
markets. 

In the second half of the 
session, a firm opening on 
Wan Street and a 
strengthening US dollar which 
was reacting to comments by 
Mr Alan Greenspan, chairman 
of the Federal Reserve, 
attracted buyers back to 
September and it continued to 
clawr back some of the earlier 
loss. It ended at 3,174, 
unchanged on the day but at 
an 8-point premium to cash. 
Turnover reached 9,384 lots. 

\foJume ji; the haded options 
was heavy, at 52,555 . 
contracts, as the August stock 
options expired. Lasrno, a' 
subject of expiry, led the way 
among the stock options as 
some 8,599 lots were dealt 
with the August 154 caDs toe 
busiest series. It was followed 
by Tesco at 3,148 contracts 
and Hanson at 2,986, both 
with series that ceased trading 
yesterday. The FT-SE 100 
option traded 15,941 lots. 
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thi« morning, circulated in toe 
market 

Shares in the recs rocketed 
fag* week as the marin* picked 
up bints that the review would 
be much more lenient to toe 
companies than had previously 
been expected. 

Dealers said the late s u r ge 
saw stock being taken aggres- 
sively from the inter-dealer 
broker screens, but they 
warned that much of the 
expected good news, as for as 
the market was concerned, was 
already in prices of the recs. 
They did. however, expect a 
burst of switching activity 
among the 12 recs after the 
review news is made public. 

Utilities specialists said the 
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market had already fectored in 
an average price reduction of 
15 per cent plus a price for- 
mula giving the companies 
price rises of inflation minus 3 
to 4 per cent. The review will 
have to produce something 
exceptional to trigger any fur- 
ther big gains in the short 
term." said one specialist 

However, there were sugges- 
tions late yesterday that the 
price formula could come in as 
low as inflation minus 2 per 
cent. If so, analysts predicted a 
further series of strong rises in 
the sector- 

Eastern Electricity was an 
exception to toe general rule, 
making good progress through- 
out the day to close 5 higher at 
709p after strong buying inter- 
est from the US. 

Standard weak 

The worst individual perfor- 
mance in the FT-SE 100 «»tm 
from Standard Chartered, the 
banking group, whose shares 
fell almost 6 per cent in spite of 
top of the range half-year prof- 
its. The mark** was concerned 
about pressures on mar gins in 
the group’s Hong Kong busi- 
ness, a factor which also took 
its toll of HSBC shares. The 
latter is scheduled to report 
interims on Monday. 

One dealer said Standard’s 
underlying figures were “OK 
but rnisprifftnmlar ; the fank of 
good news at the analysts’ 
meeting put more pressure on 
the shares”. At the dose Stan- 
dard shares were 16 down at 
259p, having touched a day’s 
low of 255p. Turnover of 9.ftn 
.shares was toe highest sing le 
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day’s business ndttJune. 
HSBC fell 16% to 77^) on vol- 
ume Of S Sm 

Lloyds Bank rose 6 to 555p 
ahead of a press conference 
called for this morning at 
which Lloyds will give details 
of its revised offer for the Chel- 
tenham & Gloucester Building 
Society. 

Turnover in British Steel 
rose to l&fon, making it toe 
day’s most active stock, and 
the shares firmed 2% to 164%p 


as sentiment was boosted by 
favourable results from Dutch 
steel group Hoogovens. 

Engineering concern GKN 
advanced 6 to 657p in trade of 
&2m as brokers upgraded frill- 
year profits expectations after 
it reported interim figures 
ahead of the best market fore- 
casts. 

Profits jumped 62 per cent to 
£97m, with analysts impressed 
by the rise given the small 
increase in sales and improve- 
ment in margins in the auto- 
motive division. 

The list of brokers upgrading 
included Mr Robert Speed at 
Henderson Crosthwaite, a long 
time bull of the stock. He 
raised bis full-year forecast by 
£22m to gl9Qm, while NatWest 
Securities lifted its estimate by 

£28m to £2Q5m. 

A Smith New Court recom- 
mendation continued to sup- 
port Rolls-Royce, which dosed 
5 ahead at 201p. 

Profit-taking in Transport 
Development Group left the 
shares 8 adrift at 227p, after 
the company reported 
improved first-half figures. 

Marketing services group 
WFP shed 3% to 119%p on prof- 
it-taking following figures at 
the high end of expectations. 
The market is awaiting an 
injection of 190m shares into 
the market as the ha-nka which 
bailed out the group two years 
ago unwind toe rest of their 
debt-for-equity swap. 

Positive comment on Court- 
anlds’ fibre operations and talk 
of a l wwrnimifatirin by Rob- 
ert Fleming Securities saw the 
shares, add iq at 548p. 

The sad war between house- 


hold products groups Procter & 
Gamble and Unilever hit Hick- 
son International as it 
announced first- half figures. 
Hickson makes Accelerator, 
the bleach Ingredient at toe 
centre of the washing powder 
wrangle. The shares retreated 
9 to 168p. 

International conglomerate 
Hanson added 3% at 263‘ip fol- 
lowing a detailed analysis of 
the group in conjnunction with 
BTR, Williams and Tomkins 
from Credit Lyonnais Laing. 
The research looks at pros- 
pects for the groups in the US 
and highlights Hanson as offer- 
ing the best value. BTR and 
W illiams were flat at 387p and 
370p respectively. Tomkins 
gained 1% at 236p. 

The recent strong showing 
by Bass prompted a couple of 
switch recommendations, with 
Whitbread being the chief ben- 
eficiary. Hoare Govett and 
James Capel were said to be 
recommending the move to cli- 
ents. Bass dedined 7 to 563p on 
L3m shares traded, while Whit- 
bread managed a rise of 11 to 
543p on turnover of 2.1m. Scot- 
tish & Newcastle suffered from 
similar moves, the shares dip- 
ping 4 to 523p. 

The hot weather showed 
through to soft drink sales at 
J.N. Nicols (Vim to) and the 
shares gained 3 at 233p. 
Interim profits increased from 
£3.4Qm to £3.76m. 

MARKET REPORTERS: 

Stave Thompson, 

Christopher Price, 

Peter John, Joel KSnzo. 
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CURRENCIES AMD MONEY 


FINAN CIAL TIMES 

MONEY MARKET FUNDS 


MARKETS REPORT 


Political woes hit li 
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Europe 


The ongoing woes of the 
Berlusconi government yester- 
day prompted further weak- 
ness in the Italian lira, unites 
Philip Cawith . 

The dispute about a series of 
government advertisements on 
TV reminded markets of the 
political risks in Italy, and 
drove the currency lower to a 
London close of LI ,008 against 
the D-Mark from LI .001. 

The lira’s weakness came 
against a general background 
of D-Mark strength. Most cur- 
rencies. however, traded in 
fairly narrow ranges and vol- 
umes were low as the market 
lethargy of the past few days 
persisted. 

The dollar was slightly 
weaker ahead of the US Trea- 
sury's 10- year note auction fol- 
lowing the disappointing three- 
year auction on Tuesday. The 
US currency closed at 
DM1.5745 from DM1.582 and 
Y101.155 from Y101.2. 

Sterling lost nearly a pfennig 
against the stronger D-Mark 
to close at DM2.4253 from 
DM2.4349. It was slightly 
firmer against the dollar at 
$1.5404 compared to $1.5392. 
The trade -weighted sterling 
index closed at 79.3 from 79.4. 

■ The background to the rela- 
tive strength of the D-Mark Is 
a spate or firmer growth fig- 
ures recently which have led 
some observers to conclude 
that the German interest rate 
cycle is nearer to the bottom 
than originally thought. 

Mr TLm Stewart, currency 
strategist at Morgan Stanley in 
London, said some of the weak- 
ness in the peseta. lira and 
Swedish krona could be attri- 
buted to market concerns 
“whether the rest of Europe is 
going to be able to keep pace 
on the upside as they did on 
the downside.” 

Economists at S.G.Warburg 
note in their latest currency 
brief that political resistance, 
or the need to maintain lower 
borrowing costs in the face of 
escalating government debt, 
could inhibit interest rate 
increases in countries (like 
Spain and France). 

"For many countries. Bund- 
esbank tightening will come 
too early In the business cycle 
and In a situation where real 
rates are already very high. It 
will therefore be tempting to 
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tolerate a weaker currency 
against the D-Mark.." 

Economists disagree whether 
a turning point has yet been 
reached with German interest 
rates. S.G. Warburg argues 
that "the Bundesbank clearly 
lacks economic justification for 
a further monetary relaxation 
now,” but economists at Nikko 
Europe in London believe that 
there will be a final discount 
rate cut during September to 4 
per cent. 

■ There was no fresh evidence 
to account for the lira's 
renewed weakness. Mr Stewart 
attributed It to a dawning real- 
isation of the “fractured” 
nature of Italian politics. 

“The market has now woken 
up and a lot of longer term 
holders of Italian assets, who 
bought the political revolution 
story, are now having their 
faith tested. The risk still is 
they are not going to get the 
job done," he said. 

Mr Stewart contrasted the 
situation of countries like Italy 
and Sweden, where the curren- 
cies were weak, and govern- 
ments faced considerable prob- 
lems, with New Zealand, where 
the Kiwi dollar has been under 
pressure on fears that the gov- 
ernment might lose its parlia- 
mentary majority if it loses 
Saturday's important Selwyn 
by-election. 

Whether the government 
loses or not, Mr Stewart noted: 
"There really isn’t a big job on 
the table to be done. They have 


done the hard work. Now it is 
just a question of managing at 
the margins.” 

Yesterday the currency 
slipped further to close In Lon- 
don at $0.5078 from $0.6007 on 
reports of an opinion poll 
which showed the ruling 
National Party to be trailing 
the opposition Alliance. 

■ The dollar had little news to 
trade on, save for the appear- 
ance before Congress of Mr 
Alan Greenspan, the Fed chair- 
man, to discuss monetary 
aggregates. The dollar gained 
more than half a pfennig on 
his comments that it was cru- 
cially important for the cur- 
rency to be strong and viable. 

The market’s main focus 
remains on whether or not the 
Federal Open Markets Commit- 
tee will raise interest rates 
when it meets next week. The 
tannr of recent comments from 
Fed officials have hinted as 
much, but a lot will depend on 
the retail sales and inflation 
data due today and tomorrow. 

■ Activity in the interest rate 
futures markets was again 
very subdued. The December 
short sterling contract traded 
15,455 lots to finish at 93.43 
from 93.44. The December 
Euromark contract traded 
IS. 181 lots to close at 94J36 from 
94.95. 

In the cash markets, UK 
rates were unchanged with 
three month starling LIBOR 
closing at 5£ per cent 

In its daily operations, the 
Bank or England provided UK 
money markets with £200m 
assistance at established rates 
after forecasting a £300m short- 
age. Overnight money traded 
between 3 per cent and 5% per 
cent. 

In Germany, call money 
rates eased to 5/5.1 per cent 
from Tuesday after the Bund- 
esbank allocated DM2.3bn in 
its weekly repo tender. The 
market had been hoping for a 
more generous allocation and 
rates firmed from 4JM/5.05 per 
emit before the tender. 
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21 % 1 ftAlBB»hl 035 10 29 645 17 % 17 % 17 % .% 

17 % 13 % Atom 020 1 J 5185 15 % 15 % 15 % ft 


25 % TftABCtoi 
21 7 a 17 % ABkAi A 

02 B 

1 J 14 182 

? 1 % 

20 % 

«% 


SUM 

1.4 14 1 B 1 

105 & 

19 $ 

19 $ 


30 $ 25 % AHanx 

044 

1.7 21 3118 


28 % 

26 % 

J* 

25 $ 1 S%AknAl 

030 

11 86 1 G 2 Z 

25 


24 $ 

-% 

02 49 $ AfcuSt 

1 XD 

1.5 43 1034 

01 $ 

B 1 $ 

R 7 $ 

ft 

30 % 23 % AJexftrmm 

070 

28 4 280 

27 % 

27 $ 

27 % 

ft 

22 % MMaxAl 

OIO 

05118 1541 

28 

19 $ 

19 $ 

-$ 


ITAtoghLid 0.48 13 19 869 21 % 21 % 21 % 


31 % 20 %AlegP 1 X 4 7.4 11 till 22 % 22 22 % t% 

16 % 13 % Mm Con 0.18 <L 9 14 iw 17 % 16 % 17 -% 

29 % 20 Aleman 044 1.9 15 1192 24 % 23 % 23 % -% 

4 % i%« 1 on 6 274 1 % i% 1 % +% 

27 % 17 % AkaCV 1 X 4 0.1 Zl 202 20 

10 % 9 Aloes B 018 11 42 tf 

27 % 21 % Aid Hah 114 53 14 Z 100 23 

40 % 33 % AktSg 087 1 X 7 4930 36 

29 % 24 Altai Dp 0.08 38 19 546 27 

7 4 % Alkasta 25 851 8 

30 % 21 % Aknax 11 1017 

63 % 64 % Alma x 1-60 101 23 2233 79 
30 % 20 %/ttaCoA 40 5032 221 

11 % 7 $ AmGotoci 096110 505 81 

8 % 8 % Am Precis 025 15 24 55 7 ’ 

8 % 6 % AiraxSd 0.08 11 11 1039 61 


6 274 1 % i% 1 % 

1.64 B .1 21 202 10 % 19 % 20 % 

018 IX 42 B% 9 % 9 % 

114 03 14 Z 100 23 % 23 % 23 $ 

007 IX 7 4930 36 % 36 % 38 % 

008 12 19 548 27 % 27 % 27 % 

25 651 8 % B$ 6 % 

11 1017 30 % 30 % 30 % 

1-60 10123 2233 79 % 78 % 78 % 

40 5032 22 % 21 % 22 

096 110 506 8 % 7 % 8 

025 15 24 35 7 % 7 % 7 % 

008 11 II 1039 6 % 6 % 6 % 


25 $ 20 Amcaahd IMS 13 14 40 21 % 21 % 


060 1.1 53 749 52 % 
024 17 06 9 % 


52 % 44 Anrtdto 060 1.1 53 749 52 % 52 52 $ ft 

9 % 8 % An Adi R i 024 17 D 6 8 $ d 8 % 8 $ 

31 20 $AmBBnfck 0.10 05 29 5854 22 % 21 % 22 -% 

35 % 29 $AmBnndX 100 5 8 10 3050 35 34 % 34 % 

25 % 18 % An Bus M 08019 13 97 20 % 2020 %+% 

8 8 % Am Cap he 065 02 248 7 % 6 % 7 

20 % 17 % Am Gap Bd 1 JH &E 31 28 18 17 % 18 ft 

23 % 19 $ Am Cap CV 1.0B 54 a 20 19 % 19 % 19 % 

93 % 42 % Amcyan 1 X 5 10 6415200 l£ 3 $ 93 % 93 % -% 


23 % 19 % Am Cep CV 1.00 5 4 a 20 
93 % 42 % ArnCyan 1 95 10 6416200 
37 % 27 %AnGPwk 140 7.7 I 8 IB 84 
33 % 25 % AntEipr 090 13 II 7292 
29 % 24 $ AnGeM* 1.16 4.1 24 2067 
9 % 6 Am Owt hx 07711.8 287 

27 % 22 % AfnHte PT 130102 8 193 
2 D% l 6 $AmHm 1 lg*x 0.60 17 II ID 


1 X 5 10 5415200 1 * 3 % 93 % 93 % -% 
140 7.7 16 1 B 64 31 % 30 % 31 +% 

090 13 »l 7292 27 % 28 % 27 -% 

1.16 4.1 24 2067 28 % 28 % 28 % -% 

07711.6 287 6 % 6 % 6 % -% 

130102 8 193 22 % 22 % 22 % -% 
066 17 II 10 17 % 17 % 17 % -% 

182 5.1 12 4619 57 % 58 % 56 % +$ 


2 % 2 % Am HOHs 075 300 8 3 2 % 2 % 2 % 

96 % 81 % AniM 046 05 16 3109 05 % 93 % 95 + 1 % 

11 % 7 $ Am Opp he * 1 X 0123 252 8 % 8 % 8 % -% 

30 23 % AofttiH 088 35 200 2 S$ 25 % ZS% -$ 

34 19 AaPrav>X 040 15 B 315 26 % 28 28 % +% 

8 % 7 %UltaiE 3 044 13 6 111 uB% 8 % 8 % 

27 % 21 Ansar 048 13 7 1448 25 24 % 24 % 

22 % 18 Am mr 5 %X 1 . 2 S 6.1 2 20 % 20 % 20 % 


32 % 26 $ An Wit 1.08 43 11 88 27 % 27 27 -% 

43 % 38 % Amrteb 1 .B 2 4.7 14 48 S 2 41 % 41 % 41 % -% 

43 % 34 % Anwar he 128 18 5 28 35 % 35 % 35 % ft 

18 % 11 $ AnteWi 024 1.5155 92 15 % 15 % 15 % -% 

61 % 50 % Amoco* 2-20 17 18 4881 59 % 50 % 58 % ft 

0 % G% AnpCORfl 010 \A 5 2 7 % 7 % 7 % -% 

4 % 3 % Armine 0.12 19103 15 4 % 4 % 4 % -% 

33 % 29 % Amsaflh 1.40 43 10 133 32 $ 32 % 32 % +% 

4 % 2 % Aiacomp 10 722 2 y 2 % 2 % 

58 $ 42 %Amdsria 030 07 B 5 3205 46 % 45 48 +1 

31 % ZftAntej 2 B 1678 30 % 28 % 29 % + 1 % 

29 % 24 %Angrica 0 X 4 36 23 214 26 % 26 36 % +% 

55 % 47 % Arihdix 1.80 11 24 2767 52 % 52 % 92 % 4 % 

26 % 25 % AWlPpaPt 167108 3 25 % <E 5 % 2 S% 

34 19 % Aotwn 15 240 23 % 22 % 23 % ft 

10 $ 14 $AnlWiyh 044 17 15 2 16 % 18 % 18 % -% 

35 SOAonCpX 115 U 7 459 33 % 33 $ 33 $ -% 

29 % 22 % AfOCJB Dp 028 1.1 35 5082 24 % 24 % 24 % ♦$ 

10 % B% ApexIfanF 072 7JS 139 9 % 9 % 9 % 

20 % 14 % AM 35 771 20 $ 20 % 20 $ ft 

7 % 4 AppM Mao 11118 4 % M 4 % 

22 % 16 % ApoUVrAx OH 06 34 113 21 % 21 % 21 % ft 

27 % 22 % ArenDni 0 10 04 18 6541 25 % 34 % 2 % +% 

50 % 43 % Arao Dtort x 150 5.1 21 303 48 % 48 % 48 % 4 % 

51 $ 46 %AnK 0 4 k 5 P 4 X 0 94 5 47 % 47 % 47 % 4 % 

0 $ 4 $ Armor 21687 8 % 5 $ 5 % -% 

29 23 % AnscolIP 110 09 13 23 % 23 % 23 % -% 

57 % 43 $ ArmsIWX 1 JZ 8 18 36 665 49 % 48 % 48 % -% 

45 % 33 $ AtiwEbC 15 1250 37 $ 37 $ 37 $ +$ 

7 % 4 % Am Bp 3 122 6 $ 6 % 6 % ft 

33 % 23 $ AnhM 075 11 13 5 B 9 24 % 24 S 4 % ft 

31 % 21 % Asanax 040 13 93 271 30 % X 3 Q ft 


24 % 24 % ft 
30 % 20 % 4 -$ 
27 27 % 


59 % 59 % 58 % 
7 % 7 % 7 % 

4 % 4 % 4 % 

ft IS % 


16 $ 11 % Anxnk 024 1.5155 92 

61 % 50 $ Amoco* 220 17 1846 B 1 

9 % 6 % AmpcaRfl 010 IX 5 2 

4 % 3 % Amnte 012 19103 IS 

33 % 29 %Amaulti 1.48 4110 133 

4 % 2 % Aiacomp 10 73 

58 % 42 % Anxtrta 030 07 B 5 3205 

31 % 23 % Antes 29 1678 

S 24 % Angtfca 094 16 21 214 

47 % Arftadl x 1 .B 0 11 24 2767 

26 % 25 %AMtPprt 167108 3 

3 < i 9 %Antwn 15 248 

18 % 14 % Antony in 044 17 IE 2 

35 XAonCpX UB 18 7 469 


45 % 33 $ Anew Sac 
7 % ftMntOp 
33 % 23 % AnhM 
31 % 21 % Asareox 


34 113 21 % 21 % 21 % 
188541 25 % 34 % 25 % 
21 383 48 $ 48 % 48 $ 

B 47 % 47 % 47 % 

21667 B% 5 % 5 % 

13 23 % 23 % 33 % 
X 565 49 % 48 % 48 % 

15 1259 37 $ 37 % 37 % 

3 122 6 % 6 % 6 % 

13 589 24 % 24 J 4 % 

93 271 30 % X X 


31 % 22 % AMD CHI 040 13 11 124 X 29 % 29 % 

44 % 33 % ASMS 1.00 17 13 2163 37 % 37 % 37 % +% 

25 % 16 $AtaPteF 027 IX 73 18 % 18 % 15 $ +% 

3 % 1 $ Asset tar 0 . 28 107 2 191 2 % 2 % 2 % -% 

012 04 18 152 29 $d 28 $ 29 % +$ 


57 % 49 %AIST 1 X 2 2 X 4835 53 % 53 % 53 % 

351 $ 226 $ Ae ten 2 IW 1.1 3253 % 253 % 2 S 3 % 

38 % 33 % Atota Gat Z« B.J 14 3*9 X 34 % 34 % -% 

9% 5%A8nkSos 0X8 5.0 6 X 5% 5% 5% 

21 % 16 % AHC Efly 1.54 8 X 10 833 18 18 % 18 % -% 

112 % 82 % AIBcn 5 X 0 5.1185 3319 107 % 105 % 107 % + 2 % 

10 l%A 0 ts 0 123 4 % 4 % 4 % 

20 % 17 % Atmos Engy 0.08 5.1 S 55 17 % 017 % 17 % -% 

12 % 8 % AIMS ADR 0 X 4 17 10 555 9 % 9 9 % 

24 % 17 %Auptx aiB 07 X 1509 23 % 22 % 33 % + 1 % 

12 % 8 % Austria Fd 0.10 09 11 U 10 % 10 % 10 % +% 

55 % 47 %Au 0 da 0 X 0 1.1 24 1088 53 % 52 % 53 % «% 

20 % 13 % Awrnn 0 X 4 19 tl 5 15 % 15 % 15 % +% 


irjnvii 

< 2 % 8 % Austria H 
55 % 47 %Au 0 da 
20 % i 3 %Awmn 
19 7 % AM 
45 38 % Ama 
61 % 40 % AtonPr 
14 % 10 % Afdn Cop 
7 % 5 % Arw 


004 OX 3 9 SG B >2 8 % 8 % -% 
OfiO 1.7 18 ZM 9 34 % X 34 % + 1 % 
IX 14 16 489 58 % 58 % 58 % 

9 9 18 $ 10 % 10 $ +% 

24 755 7 8> 2 7 ♦% 


7 X 2251068 34 % 33 % 33 ’a 
19 X X 7 % 7 % 7 % 
44 7 207 4 % 4 % 4 % 

2 X 71 16 % 16 % 10 % 
14 44 6547 IB% 19 % 10 % 

1.7 22 449 23 % S% 23 

12 25 844 26 % 26 % 26 $ 

06 12 525 9 8 % 0 $ 

II 2663 7 % 8 % 0 $ 

6.7 13 1315 22 $ 22 % 22 % 

19 X 233 20 X 20 

17 11 6387 33 % 33 % X)% 
47 8 448 24 % 34 % 34 % 
&6 5 9 10 % 10 % 10 % 

11 8 423 34 X% 33 % 

62 199 1 % 01 % 1 % 

IX 18 393 55 54 % 54 % 

13 10 0009 40 % 47 % 48 % 

6 4 6 66 % 85 % 86 % 

14 II 1007 2 G% X 28 % 

66 7 46 % 045 % 46 

15 5 1832 32 31 % 31 $ 

GB 4 48 47 $ 47 $ 

7 3 8 82 % 82 % 82 % 

54 5 1035 67 % 06 % 67 % 


15104 182 36 % 35 35 % 

24 X 471 24 % 24 % 24 % 

19 51 13 X 35 % 35 $ 

16 11 995 45 % 44 $ 45 % 
05902 1450 9 $ 9 % 9 % 

25 14 4252 38 % 37 % 38 % 

4.0 39 3239 26 % X 26 % 
59 14 93 34 $ 24 % 24 % 

81 SI 21 20 $ 21 

38 4 1856 16 % 16 % 10 % 
6.9 4 48 % 48 % 48 % 

10 22 110 32 31 % 31 % 

1 4 73 340 29 % 27 $ 28 % 
1.7 15 2400 644 % 44 % 44 % 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


16 $ 12 %A 1 ,UWA MB 13 31 170 13 % 13 % 13 % -% 
75 % 57 % AMPx IK 13 26 2039 74 % 74 74 % +% 


TEOMUMYTNXr WOKS FOR UfE 


Samsung 

4 Head Hi-Fi Stereo VCR 


59% 48 MW 

10% 14%BoIId 
83% S3 EMM 

^SS£i‘ 


m. H sa Ckaa 

nr % E iMi m* l*m On* 

0X6 15 3 IB 0% 0% 8% 

176 4X 16 5782 57 56% 57 

0.40 13 15 483 17% 16% <7% 

178 44 291227 62% 61% 02% 
0X0 IX 21 306 48% 47% 48 

0.54 23 2? 809 X 34% 24% 



Jog & Shuttle 
Auto Racking 




89 57% Bend 4X9 4X0 7.5 ' Z 100 57%<E7% 57% 
40$ 34%B*mf 1X2 18 13 406 40% 40 40% 

36$ 28% Benetton A 047 IX 17 31 20% 28% 24% 

1% MB4T9MB 004 U 4 99 $ d}J » 

19$ 13% BarpBrx 0X9 13 19 BOS 14% 14$ 14% 

60151X BkW 51 z50 1B955 18965 189X 

1% BBwryrtr 0X0 4JJ1M S 9% B$ 0% 


110 0 % 8 % 8 % 

64 8 % 88 8 % 4 % 

61 11 % 11 % 11 % -% 

88 6 % 0 9 ■% 

4 25 % X% 25 % 

488 1110 % 10 % 10 % +% 
04 12 % 12 % 12 % 


190)15100 EWW 

10% 8 Berry FW 0X0 4X1 

37 % IB Best Buy 
28% 38%B«nStZt 2X0 9.0 
55% $1 % Baton Pfx 500 BX 
24% 16% BeOfil 0.40 IX 




2 54 % 549 ) 


24 % 16 % BatnS) 0.40 IX 9 3467 22 % 22 22 $ +% 

53 % 42 % BeC L 1 X 4 12 21 82 44 % 44 % 44 % ♦% 

16 % 11 % Stub* 28 3392 13 12 % 12 % 

21 % 11 % Boatfl aiO 07 23 1309 1 S% 14 % 15 t% 

S 23 % BhmnomS* 040 IX 54 7072 31 % 23 % 24 % 4 % 

16 % BDOCA 040 1 X 21 2404 21 % 21 % 21 % 4 % 

22 % IBBtekHFLx 1 X 2 6 X 11 37 19 % 19 % 19 % -% 
10 % 8 %BKMtMikx 073 BJ BB 8 $ 8 % 8 % t% 


10% 8%8KinMvx 073 BJ 
B% 6%Bk*Rkhct 075107 
19% 8% BUtrcKTfAx 079 50 


48 % 37 % BtaCR 1 X 5 10 34 2490 41 % 39 % 41 $ «- 1 $ 

31 $ 23 $ Sac** 010 04 2511743 £ 3 $ Z 7 % 27 $ 4 % 

8 $ E% BUCMp 012 1.7 SI 6 $ 6 % 6 $ +% 

28 $ 19 % BMC M IB 22 28 % 28 2 B -% 

50 % 42 % Buete * 1 X 0 12 12 2392 45 % 44 % 44 $ -% 

27 % 19 BaiieC 0 X 0 22 B 2608 27 % 28 $ 27 % +% 

Z 1 % 1 DB 0 BB 8 M OOG 05 33 643 13 % 12 $ 13 % 

is% 9$Bw6ncim 2x0 i-wwo 2023 uib% 17 % ib +% 

18 $ 11 % Baedanx 030 2 X 153456 12 % 11 $ 12 

22 18 % Baton OB 1 X 5 09 G 9 21 % 21 21 % 4 % 

28 % 20 $ Borax 060 12 13 668 Z 7 28 % 28 $ -% 

31 % 1 B% Brad Fix) 027 09 2286 31 % 30 % 30 $ +% 

34 % 30 BflEPim 140 7 X 7 39 31 30 % 30 $ 

90 % 86 % BMpa 1 .B 4 14 12 400 78 % 75 % 76 $ -1 

33 % 19 $ 9 UBH 18 40 BB 22 % 2 D$ 22 % + 1 $ 

69 % 90 % BrttySQ 192 5 X 1412823 55 % 04 % 55 % + 1 % 

74 % 55 $ 9 r Air 1 77 17 15 211 66 $ 84 % 66 % + 1 % 

54 % 38 Brit 603 107 7.1 23 22 43 % 43 % 43 % -$ 

77 % 55 % BP 2 X 5 10 25 2796 70 % 75 $ 70 $ +% 


7 % 7 7 

8 % 08 % 0 % 


10 24 2480 41 % 39 % 41 

ft4 2511743 2S$ Z7% ZT 

1.7 SI 6 $ 6 % 6 ' 


St A 

”5 +% 


Z 7 19 % BP Pnxto* 1 X 8 e .8 7 212 23 V 


25 % 18 BSM 
71 % 53 $ ETx 
28 % 22 % BMyrtJ 

a 0 $ 32 $ Brwfip 1.60 4 X 2 QA 68 3 B$ 38 % 35 $ +$ 

8 5 %BnMlSi 032 4.7 4 11 8 % 6 % 6 % 4 % 

30 % 2 B$BmBnB 0 X 53 X 4 1 B 2 28 %Za% 28 % +$ 

32 $ 24 % Brferr 068 2 X 25 2355 31 % 30 % 30 % -% 

4 $ 3 % BUT 14 20 4 % 4 % 4 % 

25 $ 17 % BnwMl 044 IX 40 3094 22 $ 22 % 22 $ +$ 
18 % 13 $ Bn&fl mi 0 X 2 10 40 2335 10 % 18 % 16 % 

41 35 % EtekoynPli 180 7 X 10 23 36 % 38 % 36 % -% 

28 % 1 B% Burl Coal 16 662 23 % 22 % 23 *% 

66 % 50 $ BuriH 1 X 0 2 J 16 1932 51 % 81 % 51 % -% 

49 % 37 % Axtl Rnc OSS M 19 4530 38 % 38 % 38 $ +$ 

19 % 18 % Burmn Pc 1.40 04 21 405 16 $ 16 % 16 % -% 


0X2 1.3 25 1291 u25$ 25% 
177 04 IS 216 58% 56$ 
1 35 5J 14 105 25% 25% 


78$ 4% 

23 % -% 


35$ 25% (XI 
30$ 253% CBS 
25 19% CMS En a 
82% B0$CNAFn 
51$ 44% CPC 
18% 14 CPI Carp 
92$ 71 CSX 

28% 19% CIS Dm 


048 1.8 32 387 27% 20% 27% 
2X0 0.7 15 233 309$ 305% 307% 
QX4 17 11 306 23 22% 22% 

29 29 61% 61 61 

1X8 17 16 2167 49$ 49 49$ 

056 12 19 28 17$ 17% 17% 

176 13 22 1473 77% 77 77 

0.40 1.4 21 13 27% 27% 27% 


18% QtoeSWke 0X4 11 10 1003 2B% 3JJ 2 


ir% 62$ crawran 

56 % 48 % ChxXC 


25 1453 102% 
056 IX 26 153 54$ 


23% 18% CUM DBG 010 0X200 B79 


17% 10% Canrttegn 
59 35% CaossaWI 
2$ i% cm Ren Ei 


2012 20 % -% 
99101 $ 42 % 
54 54 % 

19 $ 20 4$ 


756 2803 15% 14% 15% 4% 


11 1895 
0X0 11.4 1 45 


15% 11% Catgon CtXI 016 14 26 756 12$ 12 12$ 4% 


19 % 15 % CaEnp? 16 24 

15 % 9 % Cal Fad 0 922 

25 % 17 % Cafens Go 040 10 S 549 
42 % 34 % DBstltS 1.12 10 15 15 S 6 


42 % 34 % DasttS 1.12 10 
}! $CampHR 3 
Wj 14 % CariTac 0 X 2 2 A 
00 60 % Capon 020 03 
14 % 12 % CpsH 1 XB 1 X 6102 
37 % 20 % Cxpchl IX 1 X 0 7.1 


16 24 16 % 16 $ 18 % -<-% 

0 922 13 % 13 % 13 % +% 
040 10 S 549 19 $ 19 $ 19 $ +% 

1.12 10 15 1556 38 37 % 37 % 4% 

14 292 7, fl A 

0 X 2 10 62 3525 16 $ 16 % 16 % -% 

020 03 2 1050 76 $ 75 % 78 % + 1 % 

1 X 6102 127 12 $ 12 % 12 $ 4 % 

1 X 0 7.1 3 22 % 22 % 22 % 


iCapddKoa 132110 8 203 


24 15 %Carwarit 19 4093 20 % -’ll 20 $ »% 

35 % 30 % CBKB 080 14 18 9 33 % 33 % 33 % 

22 % 16 $Cam»BCI 13 107 19 % 19 $ 19 % +% 

il ACarafcoPc 0 15 & A A -A 

13 9 Ornate Fr O 202 X 831 B% 9 % 9 %+% 

30 22 % CarPSL 1.70 04 12 2359 28 % 26 $ 28 % 4 $ 
68 $ 56 % CfmXT 140 18 15 110 65 83 % 04 -1 

28 $ 9 $ Cart*«ar 0 X 3 17 20 967 12 % 12 12 % +% 

18 % 13 % CbsomNG 096 6.6 13 38 14 % 14 $ 14 % 

21 % ! 8 %CasaCp 020 IX 302 20 % 19 $ 20 -% 

10 % 7 % Casri Anar r 90 S 06 16 113 7 % 7 % 7 % 4 % 

121 % 08 $ Qnpir 1 X 0 1.1 15 1010 104 % > 03 $ 104 % 4 $ 

15 10 %CnCorp 32 245 13 % 12 % 12 $ -% 

36 % 30 $ Cedar Fto 100 6.3 11 084 31 % 31 % 31 % -% 


36 % 30 $ Cedar Fox 
13 $ 9 %CoUEfl 
45 % 23 % CQ 7 XD 


0X0 7.6 1 3815 1C 
0X0 08 10 579 25 


30$ 25% Cat Hdw 106 7.7 10 100 2?f 
2S% 21% Cant UxA 1X8 01 13 118 23^ 


10 $ 10 % 
25 % 2 S% 
25 % 26 $ 
23 $ 23 % 
11 % 11 $ 


15 10$ CentlUn 090 7.7 7 184 n% n% ti$ -% 

30 24$ CemrNwp 048 IX 22 116 27$ 27 27$ 4$ 

2214%C*rtrVra» 1X2101 8 2M 1A$ «* 14% -% 

30$ 20% Cans* x 1.70 7.7 13 1248 22% 21$ 22% 4% 

29 21$ CantuyU 032 1.1 21 I700iO9% 26% 28$ 4% 
27% 16% Carton 05 1880 26% 25$ 26% 

36 280mph 0X0 06 101835 34$ 34 34$ +1 

12% 0$ Chaparral aX0137B56B$8$B%-$ 
15% 5% Chart Use 15 194 7% 7% 7% 4% 

51% 49$ CtNtfRF 3.05 &1 2 50$ 58% 50% 

40 3ffl% ChaoeM 1.80 4.4 I91S179 36% 35$ 38 4% 

3% 1%OnmaB 1 27 2 2 2 

18% 10% ChcfcSy 107 21 17$ 17% 17% -% 


18% 10% ChcfcSy 107 21 17$ 17% 17% 

12$ 120wnWiC 070 07 . 0 357 12$ 12% 12$ 

35% 30% Chanted 1X4 6.1 19 167 33$ 33% 33$ 4% 

42% 33$ Chsntflfc IS 4J> 0 4720 38% 37$ 37$ 

11$ 7% Dam Waste 020 14 S 1106 8$ 9% 8% 

31 22%Ol0H|)t*a 072 13 70 908(131% 30% 31% 4$ 
47% 41% Cham X 1X5 4J 11 3947 43$ 42$ 43 

58% 40$ Cite Fund 145 3X 180 46 44$ 44% -% 

19$ 11% D*£r 020 IX 814 15>2 15% 15% +% 

B% 5% Dock RJ 55 367 5% OS 5 ■% 

38$ 32ChDft 7 144 38 37$ 37$ -% 

34$ 24$ OMstraa 44 12 31% 30$ 31 4% 

63% 44$ Qxyra 1.00 12 814151 46$ 48% 46% -% 

63% 70% Chitol 1X4 15 18 637 74% 73% 74 

74 57 CtoB 104 4 7 20 3296 66 65 65$ +% 

9% 7 Ppm H I 090112 781 7$ 7% 7$ 

37% 28% Cfcmp h 148 8X II 59 30$ 29$ 30% 

19$ 1 5$ Oral Be# OBO 4X 20 134ul9>a 19% 19% 

S 21 Che CBS 1.72 7X 75 1625 22% 22% 22% 

16$ Ml 036 1.7 16 168 21$ 21% 21% 

4$ 2$ Ctw|Xa* 0 181 784 3% 3$ 3$ -$ 

30$ 2S% Cheat 100 7.1 II 101 28$ 27$ 28$ -$ 

23$ 16$ Cta* 0 010 04 16 2760 023% 22$ 23% +% 

40% 20$ Ocus » 19 5074 25$ 24$ 25% 4% 

44% 36% Qflcp 060 1.4 10 653 42 41$ 41$ +% 

2612 2SOKP9.12 128 8.0 28 25% 25$ 25% -$ 

96 81 % QcpPOAd x 600 7.4 13 81$ dB1$ 81$ -$ 

1W% 82% DcpPQAd x 7X0 7 5 5 83 82$ 32$ -$ 


56% 40$QteFund 
19$ 11% D*£r 
8% 8% ChgckFii 
38$ 32ChDft 
34$ 2*$ Otriatraa 
63% 44$ Qxyra 
83$ 70% CJxto) 

74 57Qpn 
9% 7 Dmi H I 

37% 28% Cfcmp h 
19$ 18$ Oxt Bell 


«% 46% 
73% 74 

65 65$ 
7% 7$ 


19 $ 15 $ Chat M 080 41 

S 21 Che G® 1.72 7X 
18$ Ml 036 1.7 
4$ 2$ CtN|Aa*0 
30$ 25% Cheat 100 7.1 

23$ i8$aaaia aio 04 

40% 20$ Orcus » 

44$ 38% Qflcp 060 1.4 
26% 2SCtepS.ll 128 8.0 
96 81 % QcpFQM x 600 7.4 
100% 82%Qqft3Mx 7X0 75 


17 % 13 $CCnU 8 A 20 303 14 % 14 % 14 % -% 

18 13 $ CO! Ufl B 1.52104 6 251 14 % 14 % 14 $ -$ 

11 % 7 %aiyHraa 0 X 4 8 4 28 248 10 % 10 10 

12 $ 7 $ CKE QM 09 67 9 fl 7 a 9 

23 % 9 % Cbns St * 0.12 1.1 9 1924 11 $ 11 11 $ -% 

70 $ 50 % Clartfq 23 312 68 $ 67 67 % +% 

26 $ 17 CSyWll*n 171267 19 $ 18 $ 19 •$ 

11 $ 9 $ amour fl 0 X 7 56 BO 10 % 10 % 10 % J* 

83 73 Qev 87 . 5 a 7 X 8 9.9 rl DO 76 % 78 % 78 % 

45 % 34 $detca 120 19 9 119 41 $ 41 % 41 % +% 

BE 73 Dnta Bx 740 100 3 74 74 74 

55 li 47 Cum 192 3 X 15 274 50 $ 50 50 $ t% 

20 % 22 CtiOUea 030 1 J ID 15 22 $ 22 $ 22 $ 

13 10 % UNA hcame 1.03 UL 2 21 10 % 10 $ 10 $ -% 

18 $ 11 % Coachman 0 X 4 19 7 5 13 $ 13 $ 13 $ +$ 

18 $ 13 CmsSiff 032 19 18 333 17 $ 18 % 17 % +% 

33 % 26 $ Const! 040 1 J 29 1399 39 $ 29 $ 30 % +% 

44 $ 38 $ Coca C 078 13 2517376 44 % 43 $ 43 $ +% 

19 % 14 DxaEn 005 03125 5*6 18 % 15 $ 16 $ -% 

23 % 1 G% Coeur Oah 015 00 19 tea 18 $ 17 % 17 $ 

34 $ 25 $ Cdeman 25 140 33 $ 32 $ 32 % -$ 

®$ 49 %CahPa 1 X 4 10 16 3797 54 $ S 3 54 $ «i$ 

11 $ 9 $ Coior hr* 065 07 124 9 $ « 9 $ 9 $ +% 

8 % 7 %G*nUH 0 X 0 7.9 101 7 $ 07 % 7 $ *$ 

7 % G% Cotonou 070105 79 E% 6 $ B$ -$ 


Hhfc tom Start 

13% 9% DBS Strx 
i ACryeUBr 
8$ 7$ CSfatS 
9% 8% CSFBoSr 
35$ 25CUCW 
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Program buying helps Hoogovens leads Dutch blue chip gams 
Dow to modest rise 


Wall Street 


Computerised program buying 
helped US share prices post 
modest gains across the board 
yesterday morning, although 
many participants remained on 
the sidelines waiting to see 
how the bond market would 
react to the important after- 
noon auction of sew govern- 
ment securities, writes Patrick 
Harverson in New York. 

By 1pm. the Dow Jones 
Industrial Average was 13.59 
higher at 3,769.35. The more 
broadly based Standard & 
Poor's 500 was also moderately 
firmer at the halfway mark, up 
1.85 at 253.92. while the Ameri- 
can Stock Exchange composite 
moved forward 1.27 to 443.49 
and the Nasdaq composite 
added 4.18 at 726.79. 

Trading volume on the New 
York SE came to 157m shares 
by 1pm. 

As during the first two days 
of the week, there was little 
interest in buying stocks 
among retail investors at the 
opening yesterday, primarily 
because they were waiting for 
a lead from the bond market, 
which was in the middle of 
digesting billions of dollars of 
new government securities. 

The second leg of the Trea- 
sury's quarterly refunding 
round - the sale of $l2bn in 
10-year notes - was due during 
the afternoon, and bond prices 
were subdued ahead of the auc- 
tion. Share prices were also lit- 
tle changed, although later in 
the morning some selected pro- 
gram buying helped stocks to 
edge higher. 

Investors were also reluctant 
to commit hinds to the market 
because of the im ppnding infla- 
tion news. 


Today the government 
releases the July producer 
prices index, followed by the 
July consumer price index a 
day later. 

Both figures are nervously 
awaited by the markets 
because, if inflation is shown 
to be gathering pace, the Fed- 
eral Reserve could decide to 
sanction another interest rate 
increase to slow down the 
economy, and with it inflation. 
Such a move would depress 
stock prices, although growing 
expectations of another mone- 
tary policy tightening means 
that the impact of a rate 
increase, in part, has been 
priced into the market already. 

Among individual stocks, a 
broad group of leading issues 
were firmer, with Minnesota 

Mining ft Manufactur in g up $1 

at $55%, Procter & Gamble 
(which reported a 24 per cent 
jump in second-quarter under- 
lying earnings yesterday) 
ahead $1% at $54% and Union 
Carbide $% firmer at $33%. 

Among the biggest losers of 
the day was Dillard Depart- 
ment Stores. Shares in the 
retailer dropped $4% to $27% 
on 2.5m shares traded, as 
investors reacted harshly to 
news of second-quarter earn- 
ings that were below market 
expectations. 

Reports that Kidder, Pea- 
body, the troubled Wall Street 
investment bank, lost between 
$50m and $S0m in the month of 
July, mostly because of prob- 
lems in the mortgage-backed 
securities market, unsettled 
the shares of its parent group. 
General Electric, which fell $1 
to $47% in heavy trading. 

On the Nasdaq market, 
Lotus jumped $3 to $38% in vol- 
ume of 2.7m shares after the 
company said that it was enter- 


ing into a world wide market- 
ing and product development 
pact with the leading chip- 
maker Intel. 

Shares in Intel were also 
higher yesterday, showing a 
gain of $% at $59%. 


Canada 


Toronto stocks continued 
higher in quiet midday trade, 
supported by recent strength 
in the Canadian dollar.The 
TSE 300 composite index 
moved ahead 14.70 to 4^0L00 
in volume of 30.5&H shares val- 
ued at C$402m. 

Advances led declines by 287 
to 248, with 309 issues 
unchanged. The communica- 
tions sector index rose 42JLS to 
&569.41, led by Rogers Commu- 
nications “B~, up C$% to C$21 
as investors reacted positively 
to the group's second-quarter 
results. Transportation stocks 
gained 35.77 at 4529.53. major- 
ing on Air Canada winch put 
on C$>/« at C$7%. 


Mexico 


Mexican shares opened higher, 
boosted by another sharp cut 
in interest rates. 

It was the second reduction 
in rates in a week and took 
some investors by surprise - 
the Treasury Bill or 28-day 
Cetes was cut by 65 basis 
points to 15.15 per cent. 

The IPC index was up 3.64 at 
2,598.60 In early trading in 
turnover of 19R8m pesos. 

Telmex "L" series shares, 
available to foreign investors, 
were unchanged at 10.74 pesos. 

Among banks, Grupo Finan- 
ciero Bancomer “C" shares 
were flat at 4.58 pesos and Ban- 
acci “CT stock was up 40 centa- 
vos at 24_so pesos. 


Wall Street gains, wanner 
bond markets, and corporate 
news gave bourses a lift yester- 
day, writes Our Markets Staff. 

AMSTERDAM featured some 
impressive rises among the 
blue chip stocks, none more so 
than a 4.6 per cent advance in 
Hoogovens after the metals 
group pleased investors with 
first-half results at the top end 
of analysts' pypac taHnns The 
market was also encouraged by 
the company’s forecast that 
second -half results would see a 
considerable improvement 
from the first six months. 

The AEX index added 0.79 at 
417.62. 

Other strong gains came 
from DSM, up !L5 per cent at 
FI 144.10 and Elsevier, ahead 
2.3 per cent at FI 174.00. 

Heineken, off FI 3.30 at 
F1232J50, announced after the 
close Of trading that it was to 
lift its stake in Spanish brewer 
El AguOa to 64 per cent from 
512 pa r cent 

FRANKFURT reflected a vol- 
atile bond market, said Mr 
John Blackley at James Capel, 
running twice through the 
cycle of weakness followed by 
recovery during the official 
equity session, and the post- 
bourse. 

The Dax closed ses- 
sion 3.83 down at 246027 after 


a day's low of 2.153.70, and 
eventually recovered to 2,16621 
after hours, 529 higher than it 
was at the end of Tuesday 
afternoon. 

Turnover stayed low at 
DM5.5bn after DM5.4bn, and in 
these illiquid conditions a 
number of shares reversed 
sharp movements winch they 
had seen a day earlier. 

Degussa, for example, saw 
profit-taking after earlier gains 
an a good half-year result, and 
the rtymicais to gold refining 
group's shares dropped DM11 
to DM50220 after a DM620 rise 
on Tuesday. 

Siemens followers, mean- 
while, deeded that Tuesday’s 
resumption of a Hauau phitoni- 
mum plant project, following a 
favourable court d ec ision, was 
good far the shares, which rose 
DM8 to DM68820 by the post- 
bourse close after Tuesday’s 
session fell of DM9.10. 

PARES suffered an interrup- 
tion in trading as lightning hit 
the bourse’s computer system, 
but the system came back on 
stream before the end of the 
session, leaving the CAC-40 
farter down 1021 at 2,06447- 

Tumover remained weak at 
FFr2.7bn. 

A raft of first-half sales fig- 
ures did nothing to excite 
interest, especially as most of 
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the data had been well flagged 
in advance. LVMH was among 
those companies providing fig- 
ures, the shares slipping FFr3 
to FFr865 as it announced a 
near 20 per cent rise in year- 
on-year sales. 

ZURICH stayed interested in 
bank shares, but the market 
benefited as UBS regained its 
equilibrium after its fells on 
its own poor results and Tues- 
day’s bond market weakness. 
UBS, the most active stock, 
ended SFr3 higher at SFrl.112 
after an early low of SFrl.095, 
and toe SMI index dosed 53 
firmer at 2.591A 

Ciba registered rose SFr4 to 
SFr815 following its acquisition 
of the ophthalmic pharmaceu- 
tical product line of Johnson 
& Johnson. Swissair added 
SFr21 at SFr85i, taking its 
cumulative gain to SFrlOl in 
August so far. 

Dealers said Swissair rose on 


a short-term buy recommenda- 
tion by a British broker, fol- 
lowing DBS's recent upgrade to 
"buy" from “hold". They saw 
US Investors, which recently 
had shown interest In the 
shares in European carriers, as 
buyers. . 

BULAN lost 2 per cent in the 
Comit index as sell programs 
took their tofl of blue chips. 
The index dipped 14.81 to 
67422, with turnover reported 

Traders noted that if the 
index fell below the 670 sup- 
port mark, the next level of 
resistance would be 620-640. 

Olivetti was among the 
stocks being 90ld, with the 
shares down L50 at L2.175, 
while Flat slipped L65 to L6275 
and Pirelli L20 to L2.710. 

COPENHAGEN receded 14 
per cent after the market was 
disappointed by weaker than 
expected six-month results 


Written and edited by William 
Cochrane, John Pitt and Saqib 
QuresN 


ASIA PACIFIC 


Nikkei improves on bond market rally 


Tokyo 


Analysts worry as South Africa climbs 


Johannesburg closed sharply higher once 
again, although analysts detected a conflict 
between the bullish sentiment and the feeling 
that price gains were o u t strippi ng strength in 
underlying economic fundamentals amid a lade 
of quality stocks. The market, they noted, was 
drawing in retail buyers, looking to take 
advantage of this week's major rally. 

The overall index was up 95 at 5,918, a dos- 
ing high, toe industrial index by 39 at 6,694 


and the golds index by 65 at 2,222. Analysts 
said the weaker commercial and financial 
rands, a firmer bullion price and mostly steady 
world equities had offered support, export- 
orientated shares posting the biggest gains. 

Gencor jumped 80 cents to R12.60 in steady 
trade as it shrugged off recent lethargy which 
followed sharp gains ahead of its Billiton pur- 
chase. Joel ran out of steam after its recent 
bullish ran, slipping 10 cents to R7.15. 


EMERGING MARKETS: IFC WEEKLY INVESTABLE PRICE INDICES 


No. of August 5 % Change % Change 


Local currency terms 
August 5 % Change % Change 


Market 

stocks 

1994 

aver week 

on Dec *93 

1994 

over week 

on Dec *93 

Latin America 

POS) 

695.47 

+8.5 

+6.9 




Argentina 

(25) 

910.69 

+1.6 

-8.4 

558,821.19 

+15 

-6.4 

Brazil 

(57) 

340.79 

+17.1 

+46.4 

1.162^67.043 

+6.8 

+1,044.4 

Chile 

(25) 

870.14 

+4.7 

+21.4 

1,129.04 

+4.1 

+18.4 

Colombia' 

(11) 

968-40 

+0.7 

+50.2 

1,397.03 

+05 

+50.7 

Mexico 

(68) 

947.41 

+63 

-6.9 

1,38038 

+6 2 

+2.3 

Peru* 

(ID 

144^8 

+6.0 

+19.8 

104.47 

+6.0 

+225 

Venezuela* 

(12) 

480.67 

+3-7 

-iae 

1,878.48 

+3.7 

+325 

Asia 

(557) 

28446 

+5.4 

-9.1 




China* 

fi8) 

102.04 

+5.5 

-31.6 

111.01 

+5.4 

-32.4 

South Korea* 

(156) 

128.02 

+0-7 

+6.3 

135.05 

+0.7 

+7.6 

Philippines 

(18) 

298.13 

+3.9 

-12.4 

377.77 

+55 

-145 

Taiwan, Ct*ia* 

(90) 

156.10 

+1.9 

+15.5 

15553 

+15 

+165 

India' 

(76) 

136.86 

*22 

+17.5 

151.35 

+22 

+175 

Indonesia* 

(3D 

102.09 

+6.8 

-18.1 

120.03 

+65 

-15.7 

Malaysia 

(105) 

295.16 

+7.4 

-12.9 

280.18 

+6.5 

-165 

Pakistan* 

(15) 

391.01 

+0-5 

+OA 

542.13 

*05 

+2.6 

Sri Lanka" 

(5) 

181.17 

-02 

+22 

194.96 

+0.7 

+2.1 

Ttiafland 

(55) 

405.27 

+3.8 

-15.1 

40151 

+3.6 

-iaa 

Eura/MId East 

(125) 

118.64 

+36 

-29.9 




Greece 

(25) 

233.85 

+8 2 

+2.7 

377.87 

+7.8 

-1.7 

Hungary" 

(5) 

181.20 

-3.3 

+8.7 

23957 

+45 

+18.7 

Jordan 

(13) 

163.05 

+0.1 

-1.5 

233.09 

-0.1 

-ZB 

Poland 0 

(12) 

722.24 

+8.2 

-11.7 

154355 

+85 

-55 

Portugal 

(25) 

124.52 

+7.0 

+9.4 

137.41 

+65 

-as 

Turkey' 1 

(40) 

110.67 

-0.2 

-47.9 

1.624.32 

+0.4 

+11.7 

Zimbabwe** 

(5) 

246.19 

+2.1 

+21.8 

29254 

+2.3 

+37.1 

Composite 

(891) 

343.40 

+6.7 

-343 
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While the Brazilian equity market continues to make substantial headway following 
the introduction of a new currency at the start of July - the third phase of the 


the introduction or a new currency at tne start ox July - the third phase of the 
government’s economic stabilisation programme - the attention of many investors has 
been directed recently to Mexico. Last week, a number of brokers raised the weighting 


of the market in their asset allocation portfolios to reflect the generally positive 
attitude towards the forthcoming presidential elections. Salomon Brothers was among 
those to change its stance, increasing its allocation by 2 percentage points to 40 per 
cent, and said it expected equities to gain momentum as the August 21 elections 
approached. “We continue to believe the elections will be seen as the freest and fairest 
in Mexico's history, and that post-election disputes will be manageable,” it added. 


Share prices gained ground on 
arbitrage baying and pur- 
chases by public funds, and to* 
Nikkei 225 average closed 
higher in spite of a lack of 
news, writes Enriko Terozono 
in Tokyo. 

The index was finally afamri 
180.03 at the day's best of 
20,77025, after dipping to a low 
of 2028422 in the morning ses- 
sion but supported throughout 
the day by buying orders from 
domestic financial institutions 
and arbitrageurs. 

Volume, however, remained 
low as investors other than 
public fund managers stayed 
on the sidelines. A total of 
274m shares changed hands, 
against Tuesday's 256m. 

The Topix index of all first 
section stocks put on 5-35 at 
1,661.50 and the Nikkei 300 
firmed 144 to 30245. Advances 
led declines by 549 to 398. with 
203 issues unchanged: In Lon- 
don the ISE/Nikkei 50 index 
eased 023 to 1243.66. 

A rally in the bond market, 
depressed since last week on 
the rise in the dollar and pros- 
pects of an imminent economic 
recovery, relieved some trad- 
ers. Some investors feared that 
a sell-off in toe bond market 
would prompt profit-taking in 
equities to cover losses on 
bond portfolios. 

Overseas investors stepped 
up their buying of chemical 
shares on expectations of 
higher ethylene prices, 
although some of the gains 
were trimmed by selling by 
domestic institutions. Sumi- 
tomo Chemical rose Y10 to 
Y554 and Showa Denko added 
Y5 at Y372. 

Steels, leading the day's 
activity, were supported by 
public funds. Nippon Steel, the 
most active issue of the day, 
gained Y2 at Y370, while NEK 
moved up Y4 to Y285 and 
Kawasaki Steel Y3 to Y418. 

Mamba, a fishing company, 
forged ahead Y26 to Y452 on 
reports that it will start toe 
world’s first tuna fish farming 
project 

Mitsumi Electric dropped 
Y160 to Y1250 on reports of a 
decline in half-year operating 
profits, while prospects of fell- 
ing CD-ROM disk drive sales 
hit Matsushita-Eotobuki Elec- 


tronics. which lost Y90 at 
Y3.130. 

Speculation that overseas 
investors will sell blue chip 
electricals depressed leading 
high-technology stocks. Tosh- 
iba dipped Y8 to Y768 and NEC 
Y10 to YL240. But consumer 
electronics stocks were higher, 
with Matsushita Electric Indus- 
trial up Y10 to Y1.780 and Sony 
adding Y80 at Y5.980. 

In Osaka, the QSE average 
moved ahead 3622 to 23,053.52 
in volume of 7L6m shares. The 
index was supported by a rise 
in retail and (bug stocks. 


Roundup 


The region's markers generally 
improved yesterday. 

HONG KONG advanced as 
strong general buying pushed 
stocks up sharply following a 
good rally in Hong Kong issues 


in London. The Hang Seng 
index moved forward 17L65, or 
IB per cent, to 9,618.08. 

Turnover was a preliminary 
HK$4 ,28bo, against Tuesday’s 
adjusted HK$2£9bn. 

BOMBAY closed at a 27- 
mrmfrh ppak on general buying 
by speculators, with the BSE 
index strengthening 45.92 to 
4,365.00. Brokers said toe rise 
was fuelled by across the board 
purchasing by investors who 
believed that the market was 
poised to climb on the back of 
excellent corporate results and 
good monsoon rains. 

SHANGHAI'S A share index 
for domestic investors 
shrugged off Tuesday’s losses 
to soar on expectations of an 
mfiisinn of bank liquidity. The 
index finished 95.23, or 14.35 
per cent, ahead at 759.17 in 
turnover of Yn9.72bn. 

Shanghai’s B share index 


rose 1.84 to 78.87 as market 
sentiment remained good. 

SEOUL moved up, helped by 
repents that the central bank 
would loosen its tight grip on 
monetary policy. The compos- 
ite index improved 12.71 to 
93041 as a technical rebound 
following recent falls further 
strengthened s entim ent 

KUALA LUMPUR gained 1-8 
per cent in the strongest mar- 
ket volume since mid-June, of 
425m shares. The composite 
index closed at a five-month 
high, up 194 at 1,0924. 

Plantation shares were in 
demand as funds rerated the 
stocks to reflect firm palm oil 
prices. United Plantations 
appreciated 70 cents to M$7.10. 

MANILA saw share prices 
stage a good rise, spurred by 
investors positioning for an 
expected surge next month 
when Petron shares are listed. 
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195^1 

10454 

167.13 

Brigfcm p7) 

175.61 

-0.7 

169.16 

11034 

144.43 

141.10 

-06 

352 

17E78 

16955 

11354 

14550 

14153 

176,76 

143.62 

14859 

Cauda (105)~ — 

12925 

0.5 

12449 

82.68 

10650 

128.85 

05 

2.63 
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12064 

i26.ee 

Denmark (33) 

268.90 

-1.1 

259.07 
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from Novo Nordisk, the drugs 
and biotechnology group. Novo 
reported profits orDKrSSOm, 
against market expectations of 
above DKitiOOm, as the share 
price foU DKrSO. or 7.5 per amt, 
to DKrfil6- 

The KFX index finished 143 
down at 103.41. 

ISTANBUL rallied 5 per cent 
domestic investors sup- 


ported the market and foreign- 
ers continued to make selec- 
tive purchases. The composite 
index advanced 1,249.68 to 
23.9&L57. 

Mr Stuart Harley of Schra- 
ders in London commented 
that the market's momentum 
had been building up following 
better than expected first-half 
results, a stable dollar and 
lower interest rates. Second- 
line stocks had been pushing 
the market forward, rather 
than blue chips, he added. 

TEL AVIV gained 1.6 per 
cent as the strong market sen- 
timent from the political peace 
process continued. The Mish- 
taniTft index closed 3.13 up at 
197.32. Analysts expected the 
market to stabilise before it 
challenged the 230 level at the 
end of the year. 
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The share index advanced 
61.82 to 2,94449 in volume of 
9.03bn shares worth 1.57bn 
pesos. 

TAIPEI remained concerned 
about the central bank's tight 
monetary policy as share 
prices weakened amid profit- 
taking. The index finished 
10640. or 1.5 per cent down at 
6,838.01. Turnover was a heavy 
T$1064bn. 

SYDNEY ended lower as 
investors stayed on the side- 
lines because of uncertainty 
over US interest rates. The All 
Ordinaries index slipped 104 to 
2,0764 In turnover of 175.4m 
shares. Analysts expected 
investors to remain undecided 
until the US interest rate situa- 
tion was resolved. 

JAKARTA rebounded on 
buoyant sentiment and bargain 
hunting. The JKSE index rose 
1.77 to 471.69. 
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